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CHAPTER XIV ON AMERICAN COMMERCE 


NCIENT Mediterranean peoples knew of the white 

A beet as only a fair forage crop for animals, but it 

was Napoleon under pressure of his enemies at the 

time when France found itself cut off from the West Indies’ 

sugar supply, who fostered its development and gave beet 
sugar to the modern world. 


In the United States, E. H. Dyer first established the beet 
sugar industry on a successful basis in 1879 at his Alva- 
rado, California, factory. 


The sugar beet..brings together agriculture and industry 
into a common purpose, as it supplies man with sugar, 
animals with vegetable tops, pulp, and molasses, and the 
land with rewe@wed vigor and fertility. Nowhere is there 
waste. An average acre of beets produces about 3,500 
pounds of pure sugar} and:300 pounds of meat. 


Today one hundred.thotsand beet farmers employ more 
than 150,000 field workers to.cultivate one million acres of 
land and collect” between $50,000,000 and $100,000,000 
each year from the sugar.factories. 


The McCormick Steamship Company annually transports 
thousands of tons of beet sugar. Weare specially equipped 
to handle your products, too, bulk or packaged, with care 
and dispatch—Pacific Coastwise, between the Atlantic and 
Pacific Seaboards, or to the East Coast of South America. 


STEAMSHIP 
COMPANY 


The sugar beet root system drives six or Sugar beets are topped. These leaves and 

seven feet into the earth and sends out 3 , H 
thousands of lateral members, thereby the beet pulp which remains after the sugar 461 Market St., San Francisco 
creating a useful disturbance of the soil, 
leaving roots to decompose and fertilize Eastern Offices: Philadelphia, New York, Baltimore, Pittsburgh, 
the soil. of corn as a feed for livestock. Norfolk, Chicago, Detroit, and Buffalo 
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In The Next Three Minutes YOU May Take 
The Most IMPORTANT STEP of Your LIFE 


HE next few minutes may prove to be a vital turn- 
ing point in your life. 

During them, you may do something that hundreds 
of other trafic men already have done—something that 
has shown them the way to bigger jobs, better pay, real 
business success. 


That “‘something” is to send for all the facts about 
trafic management training—to discover for yourself 
how LaSalle traffic training may fit you (as it has so 
many others) for an executive position in your chosen 


field. 


Today, traffic opportunities are almost unlimited. 
Transportation is changing—expanding—finding count- 
less new ways to serve business. Swift streamlined 
trains, improved truck service and airlines, have speeded 
up freight schedules. New legislation, rates, regulations, 
competition—all have created important new problems 
that only trained men can solve. 


And because of these facts :you—already started in the 
field—have a marvelous opportunity to show your em- 
ployers how well you understand these problems, how 
you can save them money, delays, replacements, and 
loss of good will through a correct handling of traffic 
problems. 


Supervising the packing, marking, weighing and ship- 
ping of freight—auditing freight bills—preparing, pre- 
senting and collecting damage claims—choosing econom- 
ical containers—selecting money-saving and serviceable 
routes—tracing over-due shipments—securing more fa- 
vorable rates—advising on strategic distributing methods 
—these and dozens of other opportunities to show value 
to an employer are waiting the trained man. And LaSalle 
is waiting to train that man—you! 


For it’s only a well-trained traffic man who can 
handle such duties well. And while you can learn some 
of the fundamentals from personal experience, you can- 
not learn to be an expert by picking up things as you go. 
Training—particularly LaSalle trafic training w hich has 
been built by traffic experts and is taught by traffic 
experts—alone will fit you for the top executive jobs 
in your field. 


Are you one of the men content to drift? Or are you 
determined to get ahead—reach those top positions? 


If you are ambitious, LaSalle training by the Problem 
Method can quickly fit you to really go places. Even if 


y 


you were given permission to work daily with an expert 
traffic executive, you could not surpass the thoroughness 
and comprehensiveness of the LaSalle trafic manage- 
ment training. For not one, but 175 trafic experts 
helped mould LaSalle’s training. And other experts teach 
it—keep it up-to-date—make it practical. 

Under the LaSalle Problem Method of training, every 
step you take is perfectly clear. There are no unexplained 
technicalities to bother you. Step by step you learn to 
meet problems, and solve them. The work is practical, 
vital, interesting. A minimum of theory is taught. A 
maximum of practice is demanded. When you’re gradu- 
ated, you are fitted for a better position. 

Will you then get such a position? No one can guar- 
antee it, but hundreds have been promoted as a result 
of their LaSalle training. 


Find Out for Yourself—FREE! 


Let us send you—absolutely free—our 48-page free book 
which describes fully the opportunities in trafic manage- 
ment and LaSalle’s training that fits you for those 
opportunities. Don’t let these three minutes pass in vain 
—send now the convenient coupon below. This may be 
the turning point in your life! 


Send for this Free Booklet NOW! 


“LaSalle Extension University ve. 1:1, chicago, m. 


A CORRESPONDENCE INSTITUTION 


Please send me your free booklet on the opportunities in TRAFFIC MANAGE- 
MENT and information about your low-cost, home-study training. 
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Traffic managers everywhere know and endorse this 
training. Many of them are graduates from it. 


Published weekly by THE Trarric Service Corp., 418 S. Market St., 


Chicago, Ill. Entered as 
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We Humans 
are queer 


PEORIA &PEKIN 
UNION 
RY 


We like to take inventory from time to time and we 
like to set a specific date for an about face in our habits. 
That being the case, we being cast from the same mould 
as everyone else, we would like to make a suggestion 
which you might think over. 


In Central Illinois there is a city—Peoria—known as the 
home of some widely celebrated products and the 
P. & P. U. Ry. It is, you might say, out in the open 
country unhampered by any congestion due to great 
cities nearby. There fourteen trunk line railroads are 
linked together by the P. & P. U. for the purpose of 
interchange of freight. 


Now, the suggestion is this: In this year of 1939 send 
your shipments via 


P. & P. U. Ry. 


and Peoria, Illinois 
(The Gateway City) 


By virtue of the P. & P. U. Ry.'s carefully planned 
operation for the purpose, your freight will move from 
trunk line to trunk line in record time. That means 
extra fast time in transit across the country and it also 
means earlier connections at distant points. It is worth 
a try and that’s one resolution for ‘39 that will bring 
results. 


PEORIA 4» PEKIN UNION 
RAILWAY COMPANY 


E. F. Stock, Traffic Manager 


Union Station, Peoria, Illinois 


Switching Service Between: 


Peoria & Pekin Union Ry. 

Alton R. R. 

Atchison, Topeka & Santa Fe Ry. 

Chieago & North Western Ry. 

Chieage & Illinois Midland Ry. 

Chieago, Burlington & Quiney R. R. 

Chicago, Rock Island & Paseifie Ry. 

Cleve., Cin., Chieago & St. Louls Ry. 
(Peoria & Eastern) 


Illinols Central R. R. 

Ilinols Terminal R. R. Co. 

Inland Waterways Corp. 

Minneapolis & St. Louis R. R. 

New York, Chieago & St. Louls R. R. 
Pennsylvania R. R. 

Peoria Terminal R. R. 

Toledo, Peoria & Western R. R. 
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POTATOES 


Over vast sections of the North- 
west and in the famous Red 
River Valley, the potato is a 
major crop of countless enter- 
prising farmers. 


Much of this development is 
due to the active cooperation of 
the Great Northern Railway 
whose excellent shipping facili- 
ties opened world markets to 
growers. 


Next time you require trans- 
portation—freight or travel — 
call upon this great transconti- 
nental railway for dependable, 
economical service. " 


toute of the EMPIRE BUILDER 


SEE YOUR GREAT NORTHERN AGENT FOR FREIGHT AND TRAVEL SERVICE 


C)VANCOUVER , B.C. 


(©) WINNIPEG 
GRAND FORKS 


DULUTH 
.) 


PORTLAND 


a1 1 @ 


SIOUX CITY 
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Our Platform 


A revised system of transportation regulation based 
on modern competitive conditions, instead of patchwork 
amendment of the old law to make it apply to new trans- 
port agencies; less, instead of more, government control. 

Private ownership and operation of all transport. 
Take the government out of the ocean and inland water- 
way transportation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased 
investigation as to whether commercial motor vehicles are 
paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Equalization of regulation and treatment of the vari- 
ous agencies of transport and jurisdiction over all of them 
by the same body or coordinated bodies. 

Realization by railroads that they must do something 
by way of group operating economies to help themselves 
in their depressed condition, and cooperation by shippers 
in such economies. 

An Interstate Commerce Commission composed of 
men, not only of good character and general ability, but 
with some special training in and knowledge of the mat- 
ters with which they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic 
man, for every business concern doing any considerable 
amount of shipping, and a realization by industrial traffic 
men that they must equip themselves to give the sort of 
service that will justify employing them. 
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TRANSPORTATION PLANS 


HIS is the day of transportation plans. The rail- 

roads have one; the Roosevelt railroad committee 
has one; the Transportation Association of America has 
one; the Transportation Conference, sponsored by the 
Chamber of Commerce of the United States, is working 
on one; the Railway Business Association is at work 
on one and has already made some recommendations; 
and there are others. 

May we modestly point out that we ourselves have 
one? For years our “platform” has flown from the 
mast-head of our publication. It contains no revolu- 
tionary ideas; it proposes no novel remedies; it calls for 
no outpouring of public funds in subsidies or easy 
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money; it is just a plain, reasonable program of prin- 
ciples that should be adopted and followed in dealing 
with the transportation situation. 

And may we also modestly suggest that, if this 
program had been adopted by legislators, the adminis- 
trators of law, and the railroads themselves, in its 
specifications and their implications, there would long 
since have ceased to be any transportation or railroad 
problem other than that faced by all business due to 
the depression? Think it over. We make no claim to 
genius, but we can see through a fence with a hole in it. 


HAT hope for the railroads or a sound solution of 

the transportation problem when _ Senator 
Wheeler, chairman of the Senate interstate commerce 
committee, who has had and will have a large voice 
in transportation legislation, is enamoured of the Hast- 
ings plan for postalization of passenger fares? He has 
dismounted from his government ownership hobby, 
but the horse he seems to be in danger of riding now 
is just as “loco,” though, perhaps, not as dangerous, 
because his range -is not so big. Couldn’t God be good 
enough this new year to give us a little sense in the 
men who make our laws? 


TOO MUCH RAILROAD PLANT 


HE communication from Mr. P. H. Joyce, former 

president and now one of the trustees of the Chi- 
cago Great Western Railroad, in The Traffic World last 
week, is worth reading. His point is that, though there 
may be more transportation facilities than are needed 
between two given points, the intermediate points must 
be looked after and so the problem of consolidations 
and abandonments to make the transportation plant fit 
the business it does is not so simple. 

Of course, it is not. Anyone attempting to deal 
with it and overlooking the point that Mr. Joyce makes 
is just not dealing with it intelligently. But, on the 
other hand, men who argue as does Mr. Joyce make 
too much of their point. 

He uses, as an illustration, the situation between 
Chicago and the Twin Cities. If Mr. Joyce owned or 
controlled all the transportation lines between those 
points and could do as he wished with them, his desire 
being to effect economies, is it too much to suppose 
that he could bring about consolidations and unifica- 
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tions without seriously damaging intermediate points? 
We think not. Many of them don’t use trains to any 
extent anyhow; they use busses and their own private 
automobiles. Much of their freight can be and is hauled 
by truck. They are exceedingly vocal in their demands 
for continuance of rail service, to be sure, but train 
service to many of them is merely an emergency con- 
venience. 

If the railroads had done several years ago what 
they should have done and gone into the motor trans- 
port business, they could have easily worked out a rail- 
motor coordinated, service that would have taken care 
of many of the situations Mr. Joyce has in mind. They 
did not do it, and that is water over the dam. But co- 
ordinations with truck and bus services are still pos- 
sible and they offer opportunities for business methods 
in dealing with the situation. 

It is true that, because one railroad might be able 
to take care of all the through business between Chi- 
cago and Twin Cities, it might not be practical to aban- 
don all the others, because intermediate communities 
must be taken care of; but the problem of the inter- 
mediate communities could be worked out by business 
brains so motivated. It is as unjustifiable to say that 
there can be no consolidations between Chicago and 
Twin Cities because of the intermediate communities 
problem as it is to say that the lines between Chicago 
and Twin Cities can and should be consolidated into one 
regardless of the interests of intermediate communities. 
Nobody ought to take either attitude. 

It remains true that there is more transportation 
plant than is justified by the amount of traffic. Are 
we so poor in business ability these days that such a 
problem cannot be tackled and solved in the interest of 
efficiency and economy without serious harm to any? 
We think Mr. Joyce himself could do it. 





DISMISSAL COMPENSATION 


NE of the obstacles to a satisfactory solution of 
the railroad problem, to the extent that consoli- 
dations are a part of that solution, is the idea that 
employes no longer needed as a result of unifications 
thus brought about shall, nevertheless, be paid. This is 
not only a carrying out of the New Deal idea that 
business exists for the benefit of labor, but also of the 
railroads’ own deal with labor, embodied in the so-called 
“Washington agreement,” that men dismissed in proc- 
ess of consolidations shall receive dismissal compensa- 
tion—a concession by railroad management not only to 
New Deal theories but, for reasons of its own, to the 
labor employed by it. 

We have several times pointed out how almost 
futile it is to talk about consolidations as a measure of 
economy when the chief economy to be accomplished 
by this means is a saving in labor cost, and how ridicu- 
lous it is that there should be any such restrictions im- 
posed on railroad management either by government 
or its own timidity in dealing with labor. So far as 
government is concerned, the plan is based on the false 
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idea that business exists, or should exist, not for profit, 
but for the benefit of employes. Someone ought to 
make clear to the administration the facts of life. 

One has a right to the vain theory that the profit 
motive is sordid and should be replaced by something 
else, but no one is anything but ignorant who does not 
know that profit is the business motive and that, until, 
perhaps, about the time of the millennium, will continue 
to be. Is a man in business, finding himself unable to 
continue at a profit or without loss with his present 
staff, expected to carry on, nevertheless, without reduc- 
ing his force? He is not. He may even and does dis- 
charge union labor. If a business man seeks to better 
his condition and that of another man in a similar 
business by consolidating their two plants, is he ex- 
pected to continue on the pay roll the employes not 
needed after the consolidation? He is not. Even 
when the man or the concern involved is in the trans- 
portation business—unless it is the railroad business 
—this rule prevails. He may unify, and consolidate, 
and economize as much as he pleases, and the employes 
take what is coming to them in order to enable a busi- 
ness to live and prosper. If it did not live or did not 
prosper how would they be any better off? 

But in the railroad business things are different. 
The railroads must continue to pay men no longer 
needed and who are dismissed for that reason when 
consolidation economies are adopted. That they them- 
selves are a voluntary party to such a ridiculous ar- 
rangement does not make it any the less foolish or 
any less an exception to common and sound business 
practice. Are the railroads to be recognized as a busi- 
ness that must be preserved by sound methods, or are 
they to continue to be—and with their own consent— 
merely a means of giving employment to men not 
needed? If the latter, they must cease to be regarded 
as private enterprise and should be subsidized to the 
extent that they are necessary in carrying on the coun- 
try’s commerce and maintaining its defense. 


HE index for the six months volume of The Traffic 

World, July-December, 1938, will be mailed to sub- 
scribers with the January 14 number of the magazine. 
It should be preserved and bound with the copies of 
the magazine for future reference. 


Thus far, the railroads have obtained less than 
nothing from President Roosevelt in the bargain they 
made with him, in which they gave up their proposed 
cut in wages in exchange for his promise to do some- 
thing for them. His message to Congress January 4 
contained only a vague reference to transportation as 
one of the subjects with which Congress should deal, 
with no specific recommendations, and, in challenging 
Congress to cut government expenditures, he mentioned 
aids to waterways and highways as things that would 
have to be drastically curtailed if we are to be “only 
a sixty billion dollar country.” Not much comfort for 
the railroads in this latter. 
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Current Topics in 
Washington 
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Speaking of the postalization of 
passenger fares, some one said or 
suggested that there were a quadril- 
lion freight rates in the country. 
Just a short time ago, it may be re- 
called, the estimate was one septril- 
lion, later corrected by an arith- 
metic enthusiast as only a sextrillion. 

Just to make the matter more interesting than the litera- 
ture about postalization, it has been pointed out that, even if 
the railroads got one thousandth of a cent a year from each of 
the quadrillion rates, the revenue would be $10,000,000,000, and, 
in such an event, what might be obtained from the postaliza- 
tion of passenger fares would be of no interest to railroad ex- 
ecutives. 

And, further, on the same subject, it was suggested that 
few persons probably ever figured out how much, by the ton, 
the government charged for carrying first class mail, even for 
one mile beyond the office of origin. The figure is only a 
modest $960—with free pick-up and delivery, and sometimes 
a forwarding to another address without additional charge. 


Wondrous Things Can 
Be Done with Figures 
and a Slide Rule 





Amazing political things seemed to be 
taking place in Washington in the last days 
of 1938 and the early ones of this year. 
They pertained, on the surface, merely to 
the filling of offices. Under the surface, 
they are believed to be evidence of strug- 
gle between President Roosevelt and Vice President Garner for 
the control of their party—with Garner emerging so nearly a 
victor in what may only be a battle, and not a war, as to sug- 
gest deposition from the leadership, with Garner carrying the 
party banner. 

The moves suggested leadership in the legislative branch of 
the government by a vice president—a thing never known be- 
fore. Seemingly, also ambassadors came.from the White House 
to Garner’s office to inquire whether the President might hope 
for confirmation of Frank Murphy, thrown out of the govern- 
ship of Michigan at the last election, as Attorney General, and 
Harry L. Hopkins, a welfare worker, as the head of the De- 
partment of Commerce. They came back with an affirmative 
answer. 

Perhaps, Vice President Garner did not say, following the 
form used by the kings of England in assenting to legislation, 
“le Roi le veut,” but the effect was the same, except that Gar- 
ner seemed to have the veto power, which is not the fact about 
the English king. Hopkins in person went to the capitol, as did 
also Secretary Wallace, of the Department of Agriculture. 

On the surface, the assents seemed to indicate a victory 
for the ardent New Deal men around the President. But the 
fact seems to be that they wanted Robert H. Jackson for At- 
torney General, not Murphy. The Texan and other conserva- 
tives are said to have pointed out that it would not do to have 
half the cabinet from New York. That brought forward Mur- 
phy, discredited New Deal leader in Michigan, the discrediting 
being generally ascribed to his attitude toward sit-down strikes, 
as a Hobson choice for the ardent New Dealers. 

What good, it was asked, would Murphy be to the New 
Deal organization, in Michigan and other states in which re- 
sentment against CIO seemed to have an injurious effect last 
fall? And what good would it do the New Deal in the struggle 
for control of the Democratic party in 1940 with Hopkins at 
the head of the business department when it came to holding 
Democratic business men in line for the man President Roose- 
velt might choose for the nomination in the event he did not 
want it for himself. 

And the Vice President of the United States, hitherto, in 
a political sense, merely a statute, came to life. He came, 
seemingly, not merely in the legislative but also in the execu- 
tive branches, as a leader, challenging the President for the 
leadership, particularly of their political party. 

The goings on at the capitol and the result thereof ap- 
peared to be the making of peace between the fervent follow- 
ers of the President, on the one hand, and his nominal fellow 
partisans, the ones who prevented “reorganization” of the Su- 
preme Court and the so-called independent establishments, on 


In Re a Polit- 
ical Statute 
Coming to Life 
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the other. Details as to the horse-trading, if any, may not be 
known for a long time. Party unity may have been the only 
consideration. 

But Garner could have had party harmony in the last Con- 
gress by allowing the President to have his way. Instead of 
that, he helped rip the party wide open on the court and inde- 
pendent establishments proposed legislation. 

In the eyes of some, the things done at the capitol came 
close to, if they did not mean, the deposition of the President 
from leadership, a thing never known in American politics. 
He lost the legislative scepter in the reorganization fights. The 
inquiries at the Capitol and the abandonment of Jackson, the 
candidate of the torrid New Deal wing for Attorney General, 
at first were not regarded as being so much directed at party 
control in 1940 as they later came to be viewed. If, ultimately, 
President Roosevelt gives up his supposed desire to appoint 
Felix Frankfurter to the Supreme Court and gives up his in- 
tention to reappoint David Wakefield Smith to the National 
Labor Relations Board, the doings at the Capitol, it is believed, 
will be interpreted as defeat for him in the intra-party scramble 
for 1940. 

Whatever else the amazing facts might mean, it seemed 
definite that they meant at least that the legislative branch of 
the government, the part that controls the purse, would re- 
sume its place, with the President relegated to the position of 
executive officer—the man to carry out the orders of the leg- 
islative branch. 

It is not to be expected, however, that the presidency, im- 
mediately, if ever, will return to the secondary position it 
seemed to hold when Grover Cleveland was finishing his sec- 
ond term, to be followed by the first term of William McKin- 
ley. Until about the time of the Spanish War, the White House, 
in a news sense, was inferior to the Capitol, where Congress 
sits. The White House was so inferior that reporters were not 
regularly assigned to watch it. The men who reported the do- 
ings in the State, War and Navy departments, when they had 
time, looked in on the White House to see whether there might 
be news worth telling concerning the doings of the President. 

That way of ‘covering’ the White House, to use the techni- 
cal langldage denoting a watch set by newspapers on a par- 
ticular spot or person, was changed in the first term of McKin- 
ley by a country reporter who needed a job and made one for 
himself by staying around the White House to report what he 
might dig out from men calling on the President. 

“At the White House,”’ was the standing head, such as is 
used in routine matters, to advise the reader that there he 
might find items of less than first page importance. Even ar- 
rangements for the funeral of William McKinley, were car- 
ried by the path-breaking newspaper, under that routine head- 
line. 

From that time forward, however, the President of the 
United States became prominent in the news and reporters 
were assigned to watch his office with the assiduity that had 
theretofore been accorded to the Capitol. There news was made 
by the Speaker of the House of Representatives and the leader 
of the majority in the Senate, but never, until Garner’s time, by 
the Vice President. 





The vilest condition growing out 
of relief seems to have been uncov- 
ered in the District of Columbia. Even 
if half of what is alleged by a man 
authorized by the last Congress to in- 
vestigate relief in Washington turns 
out to be accurate, it would be hard to imagine a worse con- 
dition. 

According to the first installment of his report, $717,138 of 
District of Columbia relief a year had been paid to fraudulent 
and chiseling District of Columbia families having other in- 
come of $90 a month or more. ; 

In the second installment of his report, the investigator 
said that thirty-one families in the District of Columbia hav- 
ing incomes from other sources of more than $300 a month re- 
ceived old age grants averaging about $15 a month. The in- 
vestigator suggested prosecutions by the district attorney’s 
office. Seemingly, those supposed to prosecute violators of the 
criminal statutes knew nothing about that fraud. 

Notwithstanding the allegations of thieving, the investi- 
gator said the amount set aside for relief was inadequate. He 
put the total needed for all classes of relief in the District of 
Columbia at $10,312,873, or $839,311 over the annual appro- 
priation for relief, WPA, and all sorts of social security grants 
for the last five years. And yet there are only about 600,000 
persons living in the federal district. 

And two days after the revelations respecting relief in the 
nation’s capital, came the flat charge of the Senate committee, 
headed by Senator Sheppard, of Texas, investigating campaign 
expenditures, that, in the last election campaign, there was 
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“unjustifiable political activity” in connection with the work 
of the WPA, administered by Harry L. Hopkins, now Secre- 
tary of Commerce. 





Almost everyone who has any- 
thing to say about the reorganization 
of a railroad under section 77, of the 
national bankruptcy act, prattles as 
if there were a vast public interest in 
the matter. It may be that there is 
a public interest in getting a bankrupt back on his feet, though 
it might be suggested that having a man in a bankruptcy pro- 
ceeding costs the public so little that it can hardly be calcu- 
lated. At times, such litigation might delay other proceedings. 
However, when one recalls the long vacations with which 
judges, except those of the Supreme Court, provide themselves, 
it would be hard to convince a layman that such delay is due 
to the bankrupt’s business any more than to the liesurely man- 
ner of some if not all lower courts. A litigant who goes to the 
Supreme Court must step lively. 


The creditors are the ones who may be hurt. But the credi- 
tors are only a small part of the public. A railroad in the hands 
of a trustee is operated by the same men that operated it be- 
fore the court was placed in possession of the estate of the 
debtor. The service to the public is the same. The Commis- 
sion, in the matter of rates, has as much control over a trustee 
as it has over the railroad corporation. The scheme to set up 
an organization to handle bankruptcies, to the average layman, 
looks much like providing an additional organization to live 
off the stockholders and creditors. 


Delays, so-called, have been the result, not of any dilatori- 
ness on the part of the Commission, but of the disinclination 
of any one having an interest in the bankrupt to sacrifice any- 
thing. Everybody is hoping for a better day. Putting through 
now reorganizations that have been proposed by the Commis- 
sion, broadly speaking, means wiping out the stockholders and 
some of the holders of junior securities. No one has a relish 
for that, other than the “liberals’”’ who think there is salvation 
in putting railroad corporations “through the wringer.” Just 
how that will benefit the public is not obvious. Rates are not 
based on capitalization—A. E. H. 


What Public Interest 
Is Served by Hurry- 
ing Reorganizations? 


REVENUE FREIGHT LOADING 


Revenue freight loading the week ended December 31, 
which included a holiday, totaled 499,895 cars—74,567, or 13 per 
cent, below the preceding week; 44,989, or 9.9 per cent, above 
the corresponding week in 1937; 36,397, or 6.8 per cent, below 
the same week in 1930. Miscellaneous totaled 185,287; mer- 
chandise, 115,079; coal, 131,764; grain and products, 25,897; 
live stock, 10,374; forest products, 17,945; ore, 6,995; coke, 6,634. 

Revenue freight loading in 1938 totaled 30,468,544 cars, 
according to complete reports for the year to the Association 
of American Railroads—7,201,920 cars, or 19.1 per cent, below 
1937; 15,409,430 cars, or 33.6 per cent, below 1930. Total load- 
ings ‘in 1938 were: grain and products, 1,967,798; live stock, 
703,003; coal, 5,544,928; coke, 274,705; forest products, 1,417,815; 
ore, 845,924; merchandise, 7,685,891; miscellaneous, 12,028,480. 

Railroads the week ended December 24 loaded 574,462 cars 


of revenue freight (see Traffic World, Dec. 31), according to 
the Association of American Railroads. 


All districts reported increases compared with the corre- 
sponding week in 1937 but all districts reported decreases com- 
pared with the corresponding week in 1930. 


The Traffic World 


Vol. LXIII, No. 1 


1938 1937 1930 

© ES BE ET 5 vis cicccccvaveces 2,256,423 2,714,449 3,347,717 
GQ WOSES Em FPOREUREY 2. cccccssccsess 2,155,451 2,763,457 3,506,236 
oe rrr 2,222,864 2,986,166 3,529,907 
SE RIE, Sv iw on cu cconsedae sm 2,649,894 3,712,906 4,504,284 
ohana vawneenwdouin 2,185,822 3,098,632 3,733,385 
EE ID nk boenn'sd cucvne eases 2,170,984 2,962,219 3,642,357 
DE MEE .s Snnk bicwiesononnesiese 2,861,762 3,794,249 4,492,300 
ee I a ica sia'sene hace 2,392,040 3,100,590 3,687,319 
4 weeks in September .............. 2,552,621 3,169,421 3,759,533 
Pree 3,541,982 4,000,394 4,767,297 
4 weeks in November .......<...... 2,529,604 2,615,380 3,425,007 
WOOO GL SPRDONNOET S ic csicccenecsece 649,086 620,325 701,050 
Week of December 10 .............. 619,340 619,266 787,072 
Week of December 17 .............. 606,314 600,283 744,353 
Week of December 24 .............. 574,462 457,821 713,865 

URGE. bdo ken RSS doaes KN ON RAwK eee 29,968,649 37,215,558 45,341,682 


Revenue freight loading by districts the week ended De- 
cember 24 and the corresponding period last year was reported 
as follows: 


Eastern district: Grain and grain products, 6,422 and 5,026; live 
stock, 1,214 and 1,104; coal, 28,140 and 20,862; coke, 1,916 and 1,564; for- 
est products, 1,439 and 1,402; ore, 577 and 574; merchandise, L. C. L., 
34,876 and 29,463; miscellaneous, 51,618 and 38,735; total, 1938, 126,202; 
1937, 98,730; 1936, 127,951. 

Allegheny district: Grain and grain products, 3,915 and 2,729; live 
stock, 794 and 670; coal, 31,108 and 24,290; coke, 2,283 and 1,685; forest 
products, 669 and 585; ore, 1,338 and 1,304; merchandise, L. C. L., 
23,873 and 19,972; miscellaneous, 43,806 and 31,137; total, 1938, 107,786; 
1937, 82,372; 1936, 118,454. 

Pocahontas district: Grain and grain products, 374 and 145; live 
stock, 81 and 52; coal, 30,745 and 22,166; coke, 650 and 350; forest 
products, 436 and 345; ore, 112 and 51; merchandise, L. C. L., 4,942 and 
3,965; miscellaneous, 4,695 and 2,771; total, 1938, 42,035; 1937, 29,845; 
1936, 38,278. 

Southern district: Grain and grain products, 1,798 and 2,326; live 
stock, 1,054 and 610; coal, 18,550 and 12,679; coke, 276 and 264; forest 
products, 9,054 and 6,757; ore, 840 and 492; merchandise, L. C. L., 
25,338 and 20,985; miscellaneous, 33,598 and 27,565; total, 1938, 90,508; 
1937, 71,678; 1936, 82,337. 

Northwestern district: Grain and grain products, 6,811 and 6,361; 
live stock, 3,390 and 2,638; coal, 8,034 and 7,009; coke, 1,214 and 710; 
forest products, 7,963 and 6,060; ore, 333 and 273; merchandise, L. C. 
L., 17,868 and 15,213; miscellaneous, 23,350 and 17,214; total, 1938, 
68,963; 1937, 55,478; 1936, 64,168. 

Central Western district: Grain and grain products, 8,306 and 
8,042; live stock, 4,325 and 3,556; coal, 12,417 and 10,427; coke, 211 and 
181; forest products, 5,053 and 2,923; ore, 5,518 and 4,066; merchandise, 
L. C. L., 23,326 and 20,516; miscellaneous, 35,488 and 30,086; total, 
1938, 94,644; 1937, 79,797; 1936, 83,347. 

Southwestern district: Grain and grain products, 3,098 and 2,790; 
live stock, 1,139 and 911; coal, 4,805 and 4,396; coke, 86 and 116; forest 
products, 2,998 and 2,377; ore, 283 and 242; merchandise, L. C. L., 10,677 
and 9,320; miscellaneous, 21,238 and 19,769; total, 1938, 44,324; 1937, 


39,921; 1936, 48,043, 


POSTALIZATION OF RATES 


Senator Truman, member of the Senate Interstate com- 
merce committee who assisted Chairman Wheeler in the rail- 
road investigation, said January 4 that he did not believe that 
postalization of passenger fares would help the railroads but 
did believe that the matter should be looked into with respect 
to freight rates. He said, however, he was not advocating pos- 
talization of freight rates. 

Senator Truman said he did not believe there was any one 
plan that could be adopted that would “save” the railroads. 
First, he believed, there would have to be a desire on the part 
of the railroads to be saved. He expressed the opinion that 
without proper action by the railroads themselves the recom- 
mendations of the President’s committee, if adopted by legis- 
lation, would not solve the problem. 








Revenue Freight Car Loading—Week Ended Saturday December 24 


Grain and Live 


grain prod. stock Coa! 
1938 30,724 11,997 133,799 
res eee 1937 27,419 9,541 101,829 
Total all roads of 34198 9881 4 
Preceding week December 17..... 1938 35,956 13,177 126,344 
Per cent increase over ........... 1937 12.1 25.7 31.4 
Per cent decrease under ......... 1937 
Per cent increase over ........... 1936 27.0 21.7 7.9 
Per cent decrease under ......... 1936 
1938 1,941,901 692,629 5,413,164 
Cumulative 51 weeks to Dec. 24. § 1937 1,760,304 711,517 6,872,610 
(1936 1,779,020 747,448 6,806,278 
Per cent increase over ........... 1937 10.3 
Per cent decrease under ......... 1937 2.7 21.2 
Per cent increase over ........... 1936 9.2 
Per cent decrease under ......... 1936 7.3 20.5 


Per cent to 15 year average, 84.0. 


Forest Mdse. 
Coke products Ore L.C.L. Miscellaneous Total 
6,636 27,612 9,001 140,900 213,793 574,462 
4,870 20,449 7,002 119,434 167,277 457,821 
10,427 28,399 7,523 133,127 225,099 562,578 
6,704 29,113 8,260 148,091 238,669 606,314 
36.3 35.0 28.5 18.0 27.8 25.5 
19.6 5.8 2.1 
36.4 2.8 5.0 

268,071 1,399,870 838,929 7,570,812 11,843,273 29,968,649 
502,775 1,811,406 2,202,272 8,350,408 15,004,266 37,215,558 
469,499 1,657,512 1,614,039 8,143,148 14,303,905 35,520,849 
46.7 22.7 61.9 9.3 21.1 19.5 
42.9 15.5 48.0 7.0 17.2 15.6 
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Decisions of Interstate Commerce Commission 


RATES ON ALCOHOLS UNLAWFUL 


AYING that the rates proposed were less than minimum rea- 

sonable ones, and that it was of the opinion that they 
would not pay operating costs, the Commission, by division 5, 
in a report in I. and S. M-145, alcohols from Tallant, Okla., 
to various points, has found unlawful proposed reduced com- 
modity rates on alcohols by motor vehicle from Tallant, Okla., 
to various points in southeastern Missouri and to Cairo, IIl. 
It has ordered cancellation of the suspended schedules and 
discontinuance of the proceeding. 

Parties to Willette’s MF I. C. C. No. 60, Miller’s MF I. 
C. C. No. 79, and others, proposed to reduce, effective June 
11, 1937, truckload commodity rates on alcohols and related 
commodities, in containers, from Tallant, to points in Illinois, 
Indiana, Kentucky, Michigan, Missouri, Ohio and Wisconsin. 
The schedules were suspended on protest of Bryant Truck 
Lines, Inc., and Potashnick Truck Service, Inc. According to 
the report, pursuant to special permission granted by the 
Commission, respondents postponed until January 4, 1939, the 
effective date of the rates to Cairo, Ill., and to Advance, Cape 
Girardeau, Dexter, Flat, River, Hayti, Kennett, New Madrid, 
Oran, Piedmont, Poplar Bluff, River Mines, and Sikeston, 
Mo., and canceled the other rates under suspension. 

Respondents failed to appear at the hearing, said the re- 
port, and it developed that protestants were opposed principally 
to the proposed rates to the named southeastern Missouri 
points. It said the proposed rates from Tallant to these 
southeastern Missouri points ranged from 31.5 to 35 cents, 
minimum 14,000 pounds. The report said that protestants 
showed distances from Tallant over routes through St. Lou's 
to these points ranging from 674 to 835 miles, adding that they 
computed the distances through St. Louis because that was 
the point of interchange for the traffic, and it did not appear 
that any one carrier served these points over the short line 
routes. 

For the distances mentioned, the Commission sa‘d the pro- 
posed rates would earn from 5.28 to 6.55 cents a truck-mile. It 
said that according to evidence introduced by protestants, the 
operating cost of four motor carriers serving the considered 
destination territory was 23.61 cents a truck-mile. The retail 
value of these commodities, it continued, was approximately 
$1.20 a gallon, and they required careful handling because of 


their inflammable character. 


FRESH MEATS FROM MADISON, WIS. 


The Commission, by division 2, has dismissed No. 27866, 
Oscar Mayer & Co. vs. Alton et al., on a find’ng that the rates 
on fresh meats, carloads, from Madison, Wis., to points in 
trunk line and New England territories have not been shown 
to be unreasonable. The Commission said there was no alle- 
gation that the rates were unduly prejudicial. It said that con- 
sidering the value of the fresh meats and the nature of the 
service their transportation required, the evidence was not 
convincing that the assailed rates were inherently unreason- 
able. Defendants, it said, correctly contended that the com- 
plainant had not made a showing substantially different from 
that on which the present rates were prescribed as reasonable 
and nonprejudicial. 

In the report it was said that the rate on fresh meats from 
Madison to New York was 155 per cent of the corresponding 
rates on packing house products. From other points, it said, 
the fresh meats rates bore lower percentage relations to those 
on packing house products. But, it said, these relations were 
merely fortuitous. It said it had never adopted a fixed rela- 
tion between the rates on fresh meats and those on packing 
house products, but on the contrary had prescribed thereon 
rates reflecting different percentage relations, depending on the 
circumstances and conditions surrounding the movements con- 
sidered. In illustration of that it cited Swift & Co. vs. New 
York Central, 220 I. C. C. 171. 


COMMISSION REPORTS 


Cottonseed Oil Reparation 
No. 18405, Interstate Cotton Oil Refining Co. vs. C. B. 
& Q. et al., embracing also No. 23048, Same vs. A. T. & S. F. 
et al. By division 3. On further hearing reparation of $7,545.65 








determined to be due to complainants under findings in prior 
reports; 201 I. C. C. 393, 206 I. C. C. 325, and 208 I. C. C. 483, 
on carload shipments of cottonseed oil from origins in Texas 
to destinations in California, Oregon and Washington, refined 
in transit at Sherman, Tex., and ordered to be paid, with 
interest, on or before March 3. These two complaints were 
withdrawn from Cottonseed, Its Products and Related Articles, 
188 I. C. C. 605, so far as they included claims for reparation. 


Sugar 


Fourth section application No. 17358, sugar from Camden, 
N. J., to Fulton, N. Y. By division 2. By fourth section order 
No. 13300 parties to Curlett’s I. C. C. A-334 authorized to estab- 
lish and maintain a rate of not less than 19 cents on sugar, 
beet or cane, minimum 60,000 pounds, Camden, N. J., to Fulton, 
N. Y., over described routes, and to maintain higher rates from 
and to intermediate points, without observing the long-and- 
short-haul part of section 4. The relief authorized is subject to 
the condition that the rates from and to higher-rated interme- 
diate points shall not be increased except as may be author- 
ized by the Commission and shall in no instance exceed the 
lowest combination of rates subject to the interstate commerce 
act. Temporary relief was authorized by fourth section order 
No. 13156. The purpose of the relief sought, said the report, 
was to enable applicants to establish the proposed rate to meet 
motor truck competition from Camden to Fulton while main- 
taining the present higher basis of rates at intermediate points. 


Vegetables from Florida 


Fourth section application No. 17033, vegetables from Flor- 
ida, embracing also fourth section application No. 17513. By 
division 2. By fourth section order No. 13297 parties to 
Miller’s I. C. C. No. 1828 authorzied to continue the present 
through rates on vegetables, fresh and green, carloads, from 
points in Florida to destinations in official, southern, south- 
western and western trunk-line territories without observing 
the aggregate-of-intermediates provision of section 4. It is 
provided that the through rates in excess of the aggregate of 
intermediates shall not exceed rates constructed on the basis 
prescribed or approved in Southeastern Vegetable Case, 200 
I. C. C. 273. Any relief other than that for which application 
was made was denied, effective April 21, 1939. Relief had been 
authorized by fourth section order No, 12931 until the effective 
date of the order to be entered herein, but not later than 
July 1, 1939. 


Lime 


Fourth section application No. 17150, lime from trunk line 
to central territory, embracing also fourth section applications 
Nos. 17250 and 17298. By division 2. On further consideration 
finding and order in prior report, 227 I. C. C. 358, authorizing 
applicants to establish and maintain rates, lime and mortar, 
from producing and shipping points and from additional produc- 
ing points which may be developed from time to time in trunk 
line territory to destinations in central territory and extended 
zone C in Wisconsin, without observing the long-and-short-haul 
part of section 4, modified. Carriers authorized, in third sup- 
plemental fourth section order No. 13110, to establish and 
maintain over their existing lines or route on lime, common, 
hydrated, quick or slaked, carloads, minimum weights 30,000 
and 50,000 pounds, and on mortar, dry, building, minimum 
30,000 pounds, from producing and shipping points set forth in 
an appendix, and from intermediate points from which rates 
will be provided by a rule as authorized by Rule 27 of tariff 
circular No. 20, rates to the territories hereinbefore mentioned 
the lowest that might be constructed on like traffic over any 
line or route provided that rates shall not exceed those con- 
structed on the basis of a scale shown in.the report nor the 
lowest combination. Fourth section application No. 17298 
denied. Temporary relief was provided in fourth section order 
No. 12997, as supplemented. 


Class and Commodity Rates 


Fourth section application No. 17306, Virginia Railway- 
Morri branch rates. By division 2. The Virginian and other 
carriers authorized by fourth section order No. 13298 to estab- 
lish rates where departures lawfully exist in class and com- 
modity rates between Simon, W. Va., and points in the United 
States, between Oceana and Kopperston, W. Va., on the Morri 
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branch of the Virginian the same as contemporaneously in effect 
from and to Simon, W. Va. 


Lime Rock 


I. and S. No. 4514, lime rock, Sugar Factory, Utah, to 
Idaho. By division 2. Report by Commissioner Aitchison. 
Proposed reduced rates, lime rock, carloads, Sugar Factory, 
Utah, to Paul, Burley and McMillan, Ida., justified, subject to 
the publication and filing of a proper intermediate clause to 
avoid a violation of the long-and-short-haul part of section 4. 
The schedules were suspended on protest of the Utah Idaho 
Central, an electric line, and the city of Providence, Utah, their 
assumption being that if the proposed rates became effective 
a lime rock tipple would be removed from Providence to Sugar 
Factory and the entire tonnage from Providence would be lost 
to the Utah Idaho Central. The facts presented, said the report, 
did not support the assumption with respect to the traffic to 
Utah points. The reduced rates were proposed on the state- 
ment of a witness that unless they were approved future ship- 
ment of lime rock to the Idaho destinations would be made 
from Moor, Nev., on the Southern Pacific, or by truck from 
Willow Creek, Ida. 


Demurrage at Fort Peck Dam 


No. 27916, Madsen Construction Co. vs. Great Northern, 
embracing also a sub-number thereunder, C. F. Haglin & Sons, 
Inc., vs. Same, and No. 27995, Addison Miller, Inc., vs. Same. 
By division 2. Dismissed. Demurrage charges collected under 
average agreements on carload shipments of materials and 
supplies from various points in the United States to Wiota, 
Mont., thence switched to Fort Peck, Mont., over a govern- 
ment-owned track applicable. The complaints covered ship- 
ments between June 1 and August 31, 1934, under two agree- 
ments; and between May 1, and October 31, 1935, under an- 
other. The sub-number and No. 27995, the report said, were 
submitted on the record made in the title proceeding. One 
question was as to whether it was obligatory on the Great 
Northern to give notice of arrival. The Commission said the 
tracks on which delivery were made were private and that 
delivery by the Great Northern of the cars on those tracks con- 
stituted notice to complainants. 


COMMISSION MOTOR REPORTS 


The Commission, by division 5, in MC F-623, Gay’s Ex- 
press, Inc., purchase, William J. Beattie, on further considera- 
tion has affirmed its finding in the prior report, 5 M. C. C. 677, 
approving the purchase by Gays Express, Inc., of operating 
rights and property of William J. Beattie, dba Beattie’s Ex- 
press. In the prior report the Commission approved for 180 
days a temporary lease of operating rights and property, the 
lease expiring January 15. 


In MC F-690, Original Stage Line, Inc., control, Pasadena- 
Ocean Park Stake Line, Inc., embracing also MC F-691, Same, 
merger, Pasadena-Ocean Park Stage Line, Inc., the Commis- 
sion, by division 5, has approved and authorized the merger 
desired. The Original Stage Lines, Inc., filed an application 
to acquire control of Pasadena-Ocean Park Stage Line, Inc., 
through donation of capital stock. The Commission dismissed 
that application saying it was unnecessary to conside> dispo- 
sition of the stock, because under the merger the Original 
would acquire all of Pasadena’s assets, assume its liabilities, 
the latter would be dissolved and its outstanding stock can- 
celed. 

The Commission, by division 5, in MC F-643, Barnwell 
Brothers, Inc., purchase, R. P. Harrison and E. C. Crowder, 
has approved and authorized the purchase by Barnwell Broth- 
ers, Inc., Burlington, N. C., of operating rights and property of 
R. P. Harrison and E. C. Crowder, New York, N. Y., dba Vir- 
ginia Motor Lines. 

In MC F-638, Pacific Freight Lines, issuance of notes, the 
Commission, by division 5, has granted authority to the appli- 
cant to issue and renew from time to time not exceeding 
$100,000 of short-term promissory notes to finance the pur- 
chase of equipment and for other corporate purposes, subject to 
the condition that the notes to be issued and any renewals 
thereof bear interest not in excess of 6 per cent; and that the 
last maturity of any note or notes so issued, or renewal or 
renewals thereof, shall be no later than 2 years from the 
date of the order herein. 

The Commission, by division 5, in MC F-567, Whites Ex- 
press Co., Inc., purchase, Freight Forwarders, Inc. (David M. 
Brenner, trustee), has approved and authorized the purchase 
by White’s Express Co., Inc., Baltimore, Md., of operating 
rights and property of Freight Forwarders, Inc. 

In MC F-320, Hayes Freight Lines, Inc., issuance of stock, 
the Commission, by division 5, has dismissed, because authority 
is not necessary, application of Hayes Freight Lines, Inc., for 
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authority to issue 74,921 shares of common capital stock hav- 
ing par value of $5 a share. 

The Commission, by division 5, in MC F-670, Cincinnati 
& Lake Erie Transportation Co., purchase, King Brothers Co., 
and Ohio Bus Co., has approved and authorized purchase by 
the Cincinnati & Lake Erie Transportation Co., Cincinnati, O., 
of certain operating rights of King Brothers Co., and Ohio 
Bus Line Co., subject to the condition that if the authority 
granted is exercised within 120 days thereafter the Cincinnati 
& Lake Erie Railway Co., or its receivers shall cease to be a 
carrier as defined in section 1 (3) of part I of the interstate 
commerce act. The transfers are to be without monetary 
consideration and would be made effective on the date of the 
permanent abandonment of the Cincinnati & Lake Erie Rail- 
way Co. The transaction, the report said, was in furtherance 
of a plant to bandon the railroad line, except for an operation 
in the nature of a local street car service between Dayton and 
Miamisburg, O., a distance of 10 miles. 

In MC F-293, Bowen Motor Coaches, consolidation, South 
Texas Coaches, Inc., et al. and R. C. Bowen, trustee, em- 
bracing also MC F-608, Bowen Motor Coaches, issuance of 
securities, the Commission, by division 5, has modified findings 
in the prior report, 5 M. C. C. 344, and has now denied the 
application to issue 6,000 shares no par value common capital 
stock, with total stated value of $677,333.82, real estate mort- 
gage notes, $30,000 and equipment mortgage notes, $132,288. 
The report said the securities which were proposed to be is- 
sued, being for an amount in excess of assets properly capitaliz- 
able, it followed and it so found that evidence necessary to 
sustain the required statutory finding under section 214 had 
not been adduced and the application in MC F-608 would be 
denied. Consolidation was approved in the prior report of 
four associated motor bus operating companies into Bowen 
Motor Coaches. 

In MC F-451, Public Service Interstate Transportation Co., 
control, Jersey Bus Lines, Inc., the Commission, by division 5, 
on further hearing has modified findings in the prior report 
5 M. C. C. 735 to the extent of approving and authorizing the 
proposed acquisition and control on the terms and conditions 
set forth in the application. In the prior report, the Commis- 
sion proposed acquisition conditioned on a reduction of the 
proposed consideration of $471,600 to $250,000. The Commis- 
sion in this report said that although the proposed transaction 
took the form of a purchase of capital stock the net result 
under agreement would be that applicant would acquire prop- 
erty for which it proposed to pay $450,000 in cash and to as- 
sume obligations of $21,600, making a total consideration of 
$471,600. In the circumstances developed in the further hear- 
ing it seemed proper to give the Jersey bus the benefit of 
doubts and that approval without modification on the terms 
and conditions agreed on would not be inconsistent with the 
public interest, it said. 


The Commission, by division 5, in MC F-462, Joe W. 
Bowman, control, McMakin Motor Coaches, Inc., has dismissed 
the application of Joe W. Bowman and McMakin Motor 
Coaches, Inc., for approval of control or management of Mc- 
Makin Motor Coaches. The control was to be under a “man- 
agement contract.” The Commission said it was clear that 
what was proposed, considered in its entirety, would effectuate 
actual control or management of two motor carriers in a com- 
mon interest in part by a stock transaction, but principally by 
contractual arrangement requiring prior approval by the Com- 
mission under section 213. The Commission said the transac- 
tion did not fall within any of the various “legitimate and 
desirous forms of unification’’ enumerated in section 213 (a) 
which it might approve, as, in view of the fact that in the 
present case the trust agreement (placing a 51 per cent stock 
interest in G. C. McMakin), was made for the express purpose 
of preventing the effectuating of control through stock pur- 
chase, and in that respect differed from those cases in which 
through various causes, a numerical minority of the stock 
ownership might in actua! fact suffice to constitute control of 
a corporation. The Commission said that as the transaction 
proposed was not a lawful transaction as defined in section 
213 (a), the application would be dismissed. This conclusion, 
it said, was without prejudice to submission, on this record, 
of a revised plan within the permissive terms of the statute. 


In MC 62469, Sub. No. 1, W. Harold Finley, extension of 
operations, the Commission, by division 5, has authorized opera- 
tion as a common carrier of canned, bottled, and barreled 
juices, canned fruits, vegetables, berries, and canned jams and 
jellies within California as follows: From Ontario, Chino, and 
points within 10 miles of Tustin, including Tustin but excluding 
Anaheim, to Los Angeles Harbor and Long Beach Harbor, over 
irregular routes. 

The Commission, by division 5, in MC F-191, N. F. Huber 
et al., purchase, V. R. Newland, embracing also MC F-210, 
N. F. Huber et al., lease, Central Motor Freight Lines, Inc., 
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has authorized the purchase by N. F., William C., and Louis H. 
Huber, Louisville, Ky., dba Huber & Huber Motor Express, of 
certain operating rights of V. R. Newland, dba Kingsport 
Transfer Co. The Commission has denied the application of 
N. F., William C., and Louis H. Huber, dba Huber & Huber 
Motor Express, to lease certain operating rights of Central 
Motor Freight Lines, Inc. 

In MC F-257, Raymond Brothers Motor Transportation, 
Inc., purchase, George Berzel, the Commission, by division 5, 
has authorized the purchase by Raymond Brothers Motor 
Transportation, Inc., St. Cloud, Minn., of certain operating 
rights of George Berzel, Dickinson, N. D., dba Berzel Motor 
Transport, subject to the condition that in the event the author- 
ity herein granted is exercised, applicant shall not, by virtue 
of unification of any of the rights involved, transport as a con- 
tract carrier over the same route or between the same points, 
any commodity which it lawfully may transport as a common 
carrier. 

The Commission, by division 5, in MC F-556, Ozark Truck 
Lines, Inc., purchase, Southern Missouri Transit Lines, has 
authorized the purchase by Ozark Truck Lines, Inc., Spring- 
field, Mo., of operating rights and property of Southern Mis- 
souri Transit Lines, Kansas City, Mo. 

In MC F-675, Kansas City Southern Transport Co., Inc., 
lease and purchase, Tri-State Transit Co. of Louisiana, Inc., 
the Commission, by division 5, has deferred entry of order for 
20 days, to permit the filing of representations by interested 
parties, approving and authorizing lease and purchase by Kan- 
sas City Southern Transport Co., Inc., Kansas City, Mo., a 
wholly-owned subsidiary of the Kansas City Southern Railway 
Co., of certain operating rights of Tri-State Transit Co. of 
Louisiana, Inc. It is provided that the purchase authority 
herein granted shall be of no force and effect unless exercised 
within one year from the date of the order; and provided 
further that the authority herein granted shall be subject to 
such further limitations, restrictions, or modifications as the 


Commission may find it necessary to impose or make in order — 


to insure that service shall be auxiliary or supplementary to 
train service of the railroad and shall not unduly restrain com- 
petition. The Commission, in view of its findings, has denied 
a petition of the Kansas City Southern Transport Co. re- 
questing approval of temporary operation by it of certain 
properties of Tri-State Transit Co. of Louisiana, Inc. 

The Commission, by division 5, in MC 15204, Raymond Lee 
Dance, common carrier application, embracing also MC 22306, 
Raymond Lee Dance (successor in interest to Charles C. Seal), 
common carrier application, on finding applicant’s operations, 
and those of his predecessors in interest, to be those of a com- 
mon carrier, has authorized continuance of operation in the 
carriage of specified commodities from and to Hamilton and 
Cincinnati, O., on the one hand, and points in Kentucky, Ten- 
nessee, Georgia, North Carolina, and South Carolina, on the 
other, over regular routes. 

In MC 65541, Sub. No. 1, Metropolitan Convoy Corporation, 
extension Detroit to Buffalo, the Commission, by division 5, has 
authorized operation as a common carrier by motor vehicle of 
automobiles, trucks, chassis, and parts by the tow-bar, drive- 
away, or truckaway method between Detroit, Mich., and Buf- 
falo, N. Y., over a regular route. 


In MC 86045, William Quist and Chester Holten, common 
carrier application, the Commission, by division 5, has author- 
ized operation as a common carrier by motor vehicle of pas- 
sengers, baggage, express, mail and newspapers, between Min- 
neapolis, Minn., and Ashland, Wis. It was asserted in behalf 
of the Chicago, St. Paul, Minneapolis & Omaha that operation 
by applicant as proposed would cause further losses of its 
passenger traffic and probably necessitate substitution of mixed 
freight and passenger service, said the report. Applicants, 
however, the report said, expressed the opinion that the Omaha 
would suffer little if any detriment. Passengers, the report 
continued, would have the opportunity to use either morning 
or afternoon service from both terminals, could travel by bus 
in one direction and by train in the other if they saw fit to do 
so, and could avoid substantial losses of time and expense in 
making round trips. Applicants contended that under these 
conditions potential patrons would discontinue or largely cur- 
tail their use of private automobiles and travel by train or 
bus instead. The Commission said that there doubtless was 
some merit in this contention, but the extent to which new 
traffic would be developed or traffic be diverted from rail to 
bus was, of course, a matter of conjecture. It said it was 
obvious, however, that the existing train service did not ad- 
equately satisfy the reasonable requirements of public con- 
venience and necessity and, in its opinion, applicants should be 
given opportunity to remedy that condition. 

In MC33834, L. R. Martin, common carrier application, em- 
bracing also MC 33835, L. R. Martin, contract carrier application, 
the Commission, by division 5, has authorized continuance of 
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operation as a common carrier of general commodities, with 
exceptions, over specified routes between Los Angeles, Los 
Angeles Harbor and Long Beach, Calif., and Douglas, Ariz., 
including intermediate points east of Los Angeles proper, be- 
tween Tucson and Nogales, Ariz., and between Gila Bend and 
Phoenix, Ariz. The Commission has also authorized contin- 
uance of operation as a contract carrier of explosives over 
irregular routes from Benson and Curtiss, Ariz., to certain 
points in California, and to Silver City, N. M. It has denied 
certain other contract carrier operations, under section 210 of 
the act, because of conflict with authorized common carrier 
operation. 

In MC 209, Frank C. Klein, contract carrier application, 
the Commission, by division 5, has denied an application on a 
finding that applicants have failed to establish the right to a 
permit as a contract carrier or a certificate as a common car- 
rier of petroleum products in bulk from and to certain points 


in Kansas and Colorado, over specified routes, under the grand- 
father clauses. 





OCEAN-RAIL RATES 


The Traffic World Washington Bureau 


The Commission, division 2, in I. and S. 4506, ocean-rail 
commodities from the east to Colorado and Utah, has found 
justified proposed increased ocean-rail commodity rates from 
Atlantic seaboard territory to destinations in Colorado, New 
Mexico, Utah, and Wyoming, through Virginia and South At- 
lantic ports. The carriers proposed the higher rates, they said, 


to remove a low spot in commodity rates at Utah common 
points. 


PENNSYLVANIA COAL INCREASE 


The Traffic World Washington Bureau 


The Commission, in No. 28050, intrastate rates on anthra- 
cite in Pennsylvania, has ordered the railroads to increase 
intrastate rates on anthracite coal in Pennsylvania not later 
than February 10 by adding to the existing rates additions 
ranging from one to eleven cents a long ton, so as to remove 
unjust discrimination against interstate commerce. 

The Commission deferred entrance of an order in this case 
so as to afford an opportunity to the Pennsylvania commission 


to do so, but the latter took no action—hence, the issuance of 
this order. 


COMMISSION ORDERS 

No. 28132, Davidson Enamel Co. vs. A. C. & Y. et al. Tile Manu- 
facturers’ Association, Inc., permitted to intervene. 

No. 27983, Adams Lumber Co. et al. vs. A. C. & Y. et al. Northern 
Illinois Coal Trade Association permitted to intervene. 

Finance No. 11897, Minneapolis, St. Paul & Sault Ste. Marie re- 
organization. Walter H. Bennett, F. H. Thomas, August Ihlefeld, Jr., 
J. Wilbur Lewis, George P. Montgomery and Fred N. Oliver, as ex- 
ecutive committee of Mutual Savings Bank Group for Minneapolis, St. 
Paul & Sault Ste. Marie bonds, permitted to intervene. 

MC-F 260, Pennsylvania Greyhound Lines, Inc., purchase, Great 
Eastern System, Inc.; and MC-F 261, Central Greyhound Lines, Inc., 
purchase, Great Eastern System, Inc. Applications dismissed on re- 
quest of applicants. 

Fourth section applictaions Nos. 16297, 16629, 16711, 16712, 16792, 
16874 and 17309, ocean-rail rates from and to points in southwestern 
territory. Petition filed jointly by Agents Wm. J. Sedgman and J. R. 
Peel, for and on behalf of Agwilines, Inc. (Clyde-Mallory Lines), Balti- 
more Steam Packet Co., Chesapeake Steamship Co. of Baltimore City, 
Eastern Steamship Lines, Inc., Merchants and Miners Transportation 
Co., Ocean Steamship Co. of Savannah and Philadelphia & Norfolk 
Steamship Co., and carriers respondents and defendants in Consoli- 
dated Southwestern Cases, 211 I. C. C. 601 and 222 I. C. C. 229, for 
further modification of fourth section order No. 12312, as supplemented, 
entered in said application, denied. 

Finance No. 11888, Chicago, Rock Island & Pacific trustees aban- 
donment. Effective date of certificate of November 22, extended to 
February 1. 

MC 22291, Stephen Devries, common carrier application. Petition 
for further hearing filed on behalf of Brady Transfer and Storage 
Co., denied. 

MC 50026, Arkansas Motor Coaches, Ltd., Ine., common carrier 
application. Telegraphic requests for postponement of effective date 
of order of November 14, filed by applicant and by protestant, Mis- 
souri Pacific Transportation Co., denied. 

MC 50544, Texas and Pacific Motor Transport Co., common carrier 
application; MC 50544, Sub. No. 1, Same, extension of operations; 
MC 86761, Gulf Transport Co., common carrier application; and MC 
86687 and Sub. Nos. 1 to 10, incl., 15 and 18, Seaboard Air Line Rail- 
way, extension of operations. Railway Labor Executives’ Association 
granted leave to intervene. 

No. 16505, Alabama Mining Institute vs. Illinois Central et al. 
Date for filing return to show cause order of November 29, postponed 
to February 1 and date for filing replies to any return postponed to 
February 21. 

No. 14239, Rockford Brick & Tile Co. et al. vs. C. R. I. & P. et al.; 
No. 14407, Board of Railroad Commissioners of State of Iowa et al. 
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vs. A. T. & S. F. et al.; No. 14494, Burlington Shippers’ Association 
et al. vs. Same, and a subnumber thereunder, Farley & Loetcher Manu- 
facturing Co. et al. vs. Same. Date for filing return to show cause 
order of November 30, postponed to January 20, and date for filing 
replies to any return postponed to February 9. 

Finance No. 10913, Western Pacific reorganization. Proceeding 
reopened, and matter of modifications of approved plan requested in 
petitions filed by Western Pacific, A. C. James Co., Reconstruction 
Finance Corporation, Railroad Credit Corporation, by Frederick H. 
Ecker, John W. Stedman and Reeve Schley, as an institution bond- 
holders’ committee, and by Irving Trust Co., trustee under the rail- 
road company’s general mortgage, assigned for oral argument on 
January 20, at 10 a. m. standard time, before the Commission. 

Fourth section application No. 17480, coal from mines in Alabama, 
Kentucky, Tennessee, Virginia and West Virginia to Jacksonville, 
Fla., Acme and Wilmington, N. C. Depositions of Witnesses T. C. 
Maurer and W. W. Helvenston, taken at Jacksonville, Fla., November 
28 and November 30, received in evidence and made part of record 
in this proceeding. 

Finance No. 12235, application of Gilmore & Pittsburgh for certif- 
icate permitting abandonment of line extending from Leadore to Gil- 
more, in Lemhi county, Ida. Application dismissed on request of 
applicant. 

MC 46419, Sub. No. 1, Ted C. Sanderson, contract carrier applica- 
tion. Petition to withdraw exceptions filed on behalf of Boyd Truck 
Lines, Inc., granted. Recommended order, served October 26, made 
effective as order of Commission as of December 12. 

MC C-99, Southern Motor Carriers Rate Conference vs. M. K. Kirk- 
patrick, dba M. & K. Motor Express lessee and operator of H. B. 
Manners, dba Manners Motor Express. Allen Garment Co.; A. L. 
Kornman Co.; O’Bryan Brothers, Inc.; Southern Manufacturing Co.; 
and Washington Manufacturing Co. permitted to intervene. 


PETITIONS FOR REHEARING, ETC. 


Finance No. 10772, Chicago Great Western reorganization. Chicago 
Great Western asks modification of plan of reorganization. 

MC C-4, Los Angeles, Calif., commercial zone. Los Angeles Cham- 
ber of Commerce and Los Angeles Traffic Managers’ Conference, inter- 
veners, ask reconsideration by entire Commission, and that opinion and 
order of division 5 be set aside, and in lieu thereof recommendations 
of examiner in his tentative report be approved and adopted by Com- 
mission as its opinion and order. 

No. 15234, in the matter of divisions of freight rates in western 
and mountain-Pacific territories. J. A. Farmar, agent and attorney 
for carriers respondents, asks Commission to vacate and set aside its 
orders herein (148 I. C. C. 457, 156 I. C. C. 94, 203 I. C. C. 299, 208 
I. C. C. 299 and 211 I. C. C. 17), in so far as they might apply to 
through rates on grain and grain products, in carloads, from points 
in Iowa, points in South Dakota and Minnesota south of the Mankato, 
Minn.-Pierre, S. D., line of the Chicago & North Western and points 
in Missouri north of the Missouri River, to points in Kansas, points 
in eastern Colorado including Denver, Colorado Springs, Pueblo and 
Trinidad, Colo., points in Missouri south of the main line of the Chi- 
cago, Rock Island & Pacific between Kansas City, Mo., and St. Louis, 
Mo. (except from points in Missouri north of the Missouri River), 
points in Nebraska (except points on the Chicago & North Western- 
Chicago, St. Paul, Minneapolis & Omaha north of the Platte River 
and points on Chicago, Burlington & Quincy O’Neil! line), also points 
in Wyoming on and east of the line Cheyenne to Wendover, inclusive. 

Ex Parte MC 21, motor carrier rates in central territory. Bell Line, 
Inc., asks that finding 5, sheets 22 and 23 of order be modified to in- 
clude the following changes in rates: Establish as minima, truckload 
commodity rates on soap, N. O. I., liquid or other than liquid, other 
than in glass or earthenware; soap powder, in pails, barrels or boxes; 
scouring compounds, N. O. I., powder, in pails, barrels or boxes, from 
Jeffersonville, Ind., to various stations in Illinois and Ohio, on basis 
of two cents a 100 pounds, over rail rates, minimum weight 20,000 
pounds. Establish commodity rates on liquors, malt: Ale, beer, beer 
tonic, porter or stout, from Peoria, Ill., to Dayton, Hamilton, Marion 
and Middletown, O., comparable with rail rates between these stations. 
Establish truckload commodity rates, minimum 20,000 pounds, on hides, 
green salted, from Chicago, Ill., to Cincinnati, O., and Louisville, Ky., 
of 26 cents a 100 pounds. 

Finance No. 8480, Kansas City Terminal construction. Kansas City 
Terminal asks that an appropriate order be entered extending time 
for completion of extension of its line and keeping order heretofore 
entered alive and in force until and including June 30, 1939, so that 
negotiations may be completed. 

Finance No. 11888, Chicago, Rock Island & Pacific trustees abandon- 
ment. Protestants ask that rehearing or reargument before entire 
Commission be granted and that on consideration thereof report and 
order may be vacated and set aside and application for abandonment 
denied; and that pending further consideration, effective date of order 
be postponed. 

No. 27445, Agwilines, Inc., et al. vs. Seatrain Lines, Inc., et al. 
Boston Port Authority, intervener, asks rehearing and reconsideration. 

Ex Parte MC 21, motor carrier rates in central territory. Chicago- 
Milwaukee Motor Carriers, Inc., asks modification of order dated 
August 3, effective October 5, 1938, in connection with rates on scouring 
compounds and caustic soda; peas; kalsomine (calcimine) dry in bags, 
barrels or boxes or paste in barrels or boxes; drugs, medicines, chem- 
icals and toilet preparations; caps, covers, disks or tops other than 
display N. O. I. with or without fasteners for jars, bottles, cans, 
glasses or jars or can bottoms including milk bottle caps, pulpboard; 
dry ice containers second hand, empty returned; empty returned candy 
containers (second hand); aluminum ingots; canned or preserved 
foodstuff; and yeast, dry, liquid or compressed. 

Ex Parte MC 22, motor carrier rates in New England. Kling 
Brothers Trucking Co., Inc., asks that order of August 3, as subse- 
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quently modified, be further modified to prescribe as minima on 
shipments of packing house products as described in Item 1855 of 
New England Sectional Tariff No. 2, Agent Earle C. Doebener’s MF 
I. C. C. No. 2, from New Haven, Conn., to Bronxville, Hartsdale, 
Larchmont, Mamaroneck, Mount Vernon, New Rochelle, Pelham, Port 
Chester, Rye, Scarsdale, Tuckahoe, White Plains and Yonkers, N. Y., 
a minimum charge of 50 cents a shipment in lieu of minimum charge 
now published in Item 1857 of said New England Sectional Tariff No. 2. 

No. 27684, Wisconsin Distributing Co. et al. vs. C. & N. W. et al. 
Defendants ask postponement of effective date of order for period of 
three months. 

No. 21885, Milroy Milling Co. vs. C. C. C. & St. L. Defendant 
asks vacation of order dated July 22, 1930, requiring free transit of 
grain at Milroy, Ind. 

No. 27795, Maryland Distillery, Inc., et al. vs. B. & O. et al. De- 
fendants ask reconsideration and vacation of report and order of di- 
vision 2, dated October 15, 1928, on record as made. Defendants also 
ask postponement of effective date of order pending consideration and 
determination of their petition for reconsideration and vacation. 


FINANCE APPLICATIONS 

Finance No. 12286. By joint application the Cleveland, Cincinnati, 
Chicago & St. Louis asks authority to issue, and the New York Cen- 
tral asks to assume obligation and liability in respect of $29,040,000 
of 4% per cent refunding and improvement mortgage bonds, series F, 
due January 1, 1964, of the C. C. C. & St. L., to provide for the re- 
funding of a like amount of bonds maturing January 1, 1939. 

Finance No. 12282. Missouri Pacific, by Guy A. Thompson, trustee, 
asks authority to abandon part of a branch line in Pike county, Ark., 
beginning at mile post 454.65 and extending to end of track at Pike 
City, Ark., about 2.36 miles. 

Finance No. 12287. Fairport, Painesville & Eastern Railroad Co. 
asks‘ authority to issue $433,500, aggregate par value, of its common 
stock, at $100 a share, to retire outstanding bonds. 

Finance No. 9450 and Finance No. 12251. Illinois Central asks the 
Reconstruction Finance Corporation and Interstate Commerce Com- 
mission for consent and authority to permit to remain in pledge with 
the R. F. C. as security for its loan to the Illinois Central of $16,554,- 
000, Yazoo & Mississippi Valley gold improvement bonds, with ma- 
turity date extended to January 1, 1952. 

Finance No. 12288. Southern Railway Co. of Indiana and South- 
ern Railway Co. ask authority to abandon a branch line extending 
from Rockport Junction to Rockport, Ind., a distance of approximately 
16 miles, on the ground that the traffic handled over the branch line 
is insufficient to pay the cost of operation. 

Finance No. 12289. L. R. Powell, Jr., and Henry W. Anderson, 
receivers of the Seaboard Air Line, ask authority to assum obligation 
and liability in respect of $640,000 equipment trust certificates which 
are to be purchased by the Reconstruction Finance Corporation, the 
proceeds of which are to represent not to exceed 90 per cent of the 
delivered cost of equipment to be acquired. The new equipment is 
to consist of a Diesel locomotive, a baggage-dormitory passenger car, 
a dining car, a tavern coach, an observation coach and 3 coaches, the 
estimated cost of which is $725,000. 

MC F-758. Southeastern Greyhound Lines, Lexington, Ky., asks 
authority to issue equipment purchase notes not to exceed $400,000 
to finance the purchase of new busses. 

MC F-759. Harvey Jones, dba Jones Truck Line, Springdale, Ark., 
asks authority to purchase all rights to operate as a common carrier 
over routes set fourth in application No. 46810 now pending before 
the Commission. 

Finance No. 12290. Denver & Rio Grande Western, by its trustees, 
asks authority to issue $5,000,000 of trustees’ certificates of indebted- 
ness, series G, to be dated February 1, 1939, and to bear interest at 
4 per cent. The proceeds of the certificates are to be applied to the 
payment of the principal aggregating $5,000,000 of specified certificates 
now outstanding. 


MISSISSIPPI STATE RATES 


The Commission has been informed that the three-judge 
federal court at Biloxi, Miss., has refused to enjoin its order 
requiring Mississippi intrastate rates on sand, gravel and fer- 
tilizer and fertilizer materials to be brought up to the interstate 
level authorized by it in the recent decision in Ex Parte 123 
(see Traffic World, Dec. 24, p. 1335). 

The court in dismissing the petition of Attorney General 
Rice, of Mississippi, said the evidence before the Commission 
was conflicting, but that the decision on that conflicting evi- 
dence before the Commission was binding on the courts. A 
contention strongly urged by Mississippi, the court said, was to 
the effect that no full hearing before entry of the challenged 
order was had by the Commission because it limited its hearing 
to the question of prejudice and discrimination and the ques- 
tion of the reasonableness of interstate rates on an order 
theretofore entered. The court said it was of the opinion that 
the record did not support that contention. It was true, said 
the court, that the findings of the Commission, made in 1926, 
with reference to the reasonableness of the interstate rates 
and the findings of the Commission in March, 1938, when a 
raise of 10 per cent was made, were considered by the Com- 
mission in the present hearing, but in addition thereto there 
were experts before the Commission and that therefore the 
contention of Mississippi could not be sustained. 

The railroads have filed increases in intrastate rates dated 
to be effective January 8. 
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COTTONSEED OIL REPARATION 


0 pr G with a situation that required the use of many prin- 
ciples of law, Examiner W. A. Disque, in a proposed report 
in No. 16300, Armstrong Packing Co. vs. Abilene & Southern 
et al. and cases joined with it, has recommended that the 
Commission award reparation amounting to about $25,000 to 
the Trinity Cotton Oil Co. based on the findings in prior re- 
ports, 201 I. C. C. 393; 206 I. C. C. 325 and 208 I. C. C. 483, 
that rates on cottonseed, its products and related articles, 
shipped between many points in the United States between 
July 1, 1922, and January 28, 1928, were unreasonable. This 
report also embraces sub-numbers 1 to 5, inclusive, similarly 
titled as No. 16300, on further hearing. The recommended 
finding does not say that the reparation should be ‘with in- 
terest.” Specific amounts are shown in an appendix. 

One Armstrong Packing Co. of Dallas, Tex., went out of 
existence. The report said that a new Armstrong Packing Co. 
claims, on shipments made after January 30, 1928, the date of 
its incorporation, were the subject of a separate further hear- 
ing, together with similar claims of shippers in other proceed- 
ings, and were dealt with in Swift & Co. vs. A. T. & S. F., 
227 I. C. C. 579, where division 4, the examiner said, ordered 
reparation. 

After the dissolution of the first Armstrong Packing Co., 
E. L. Flippen, under an assignment from the Pioneer Packing 
Co., the latter being a name taken by the first Armstrong 
Packing Co., of the reparation claim, moved to substitute him- 
self in place of the Armstrong Packing Co. The examiner 
said the first Armstrong Packing Co., after the name had been 
changed to Pioneer Packing, was dissolved and ceased ex- 
istence as an operating company but continued, under a Texas 
law, to exist for three years after dissolution as an operating 
company. Flippen, he said, had been its president for many 
years and that the assignment was made by the Pioneer 
Packing Co. 

“To award reparation to Flippen,” said Disque, “‘would be 
like ordering money paid to a dead man’s spirit.” 


CRUSHED STONE ADJUSTMENT 


A revision of the rates on crushed stone from quarries in 
western New York located from 8 to 46 miles eastward from 
Buffalo to destinations in New York, Ohio and Pennsylvania, 
has been recommended by Examiner Claude A. Rice in No. 
28020, General Crushed Stone Co. vs. Arcade & Attica et al., 
and cases joined with it, to replace the revision ordered in Feb- 
ruary, 1938, in No. 27714 in Buffalo Crushed Stone Co. vs. Ar- 
cade & Attica, 226 I. C. C. 309. Examiner Rice said that the 
interstate rates from Akron, Bowmansville, Cheektowaga, Le 
Roy, North LeRoy and Stafford, N. Y., to destination points 
in the states mentioned should be found unduly prejudicial and 
preferential, but not otherwise unlawful. 

This proceeding also embraces 3 subnumbers under the 
title complaint, General Crushed Stone Co. vs. Arcade & At- 
tica et al.; LeRoy Lime & Crushed Stone Corporation vs. Same; 
and Genessee Stone Products Corporation vs. Same; and No. 
27714, Buffalo Crushed Stone Co. vs. Same. 

Examiner Rice said the Commission should find that the 
assailed interstate rates on crushed stone from New York pro- 
ducing points to destinations in New York, Ohio and Penn- 
sylvania were and for the future would be unduly prejudicial 
and preferential as between shippers to the extent that the 
joint line rates from Akron, Bowmansville, LeRoy, North Le 
Roy and Stafford, N. Y., were higher, mile for mile, than the 
joint-service rates contemporaneously maintained on crushed 
stone from Cheektowaga, N. Y., to the same destinations, 
distances to be computed from the Lehigh Valley station at 
Cheektowaga, and from stations of originating railroads at 
the other origin points involved, over the shortest routes, com- 
posed of not more than 3 line-haul carriers, over which car- 
load traffic could be moved without transfer of lading. The 
outstanding order in No. 27714, the examiner said, should be 
vacated and set aside. 


In the various complaints, the rates were assailed from 
Akron, LeRoy, North LeRoy and Stafford, N. Y., to various 
destinations in New York, Pennsylvania and Ohio as unreason- 
able, unduly prejudicial and unduly preferential. 

No crushed stone plant served by a railroad, said the 
examiner, was located in western New York south of com- 
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plainants’ quarries nor in the northern tier of counties in west- 
ern Pennsylvania. It was this territory, said he, that com- 
plainants were endeavoring to reach. The principal competi- 
tion in northwestern Pennsylvania, the examiner said, was 
with the Cheektowaga producer, with crushed stone operators 
whose quarries were near the western boundary line of cen- 
tral Pennsylvania and with producers whose plants were east 
of these Pennsylvania origins and northeastward from Pitts- 
burgh, Pa. 

At the hearing, which was joint with the New York com- 
mission, intrastate rates also being assailed, the complaints, 
said Examiner Rice, were so modified as to apply only to 
points of destination situated on and west of a line extending 
from Rochester, southward through Honeoye Falls, Wayland, 
Canisteo, Wellsville and Ceres, N. Y., Port Allegany, Em- 
porium Junction, Meadville, Falls Creek and DuBois, Pa., in 
the direction of Cumberland, Md. At the nearest point, Ex- 
aminer Rice said, this line was eastward from LeRoy, treated 
as the pivotal point in the origin territory, about 21 miles and 
eastward from Buffalo about 67 miles. The Federal Crushed 
Stone Co., operating a quarry and crushed stone plant at 
Cheektowaga, N. Y., made the pivotal point in the adjustment 
proposed by Examiner Rice, intervened. 

Examiner Rice said that the findings proposed by him did 
not require any specific rate changes. They merely contem- 
plated, said he, equality of treatment as between crushed stone 
producers in western New York whose shipments were han- 
dled over routes composed of 2 or more railroads. The method 
by which equalization should be effected, said he, was left 
for determination by the railroads. 


MOTOR PROPOSED REPORTS 


(Recommended orders in proposed motor reports, at expiration of 
20 days from date of service of reports (unless otherwise stated), be- 
come effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State in 
which applicant has home office is shown in ‘‘black face’’ type.) 


Maine—MC 95592, Chester H. Tobey and Mrs. Bettie 
Parker, dba Putnams Express Co., common carrier application. 
Joint board 114. Served December 30. Certificate proposed. 
Passengers and their baggage, between Portsmouth, N. H., and 
Cape Neddick, Me., over U. S. highways 1 and 1A, serving the 
intermediate points of York Beach, York Village, York Harbor, 
and York Center, Me.; also between U. S. highway 1 and Sea- 
bury, Me., over an unnumbered highway, serving the inter- 
mediate points of Beach Ridge and Brixham, Me.; also between 
Dover, N. H., and York Center, Me., over Maine highway 4 
from Dover to South Berwick, Me., thence over an unnumbered 
highway to York Center. 

Pennsylvania—MC 94956, Frank Blackner, common car- 
rier application. Examiner T. M. Hanrahan. Served December 
30. Denial of application for a certificate or permit proposed. 
General commodities, Johnstown, Pa., to points in Maryland, 
Pennsylvania, Virginia, West Virginia, Ohio, New York and 
New Jersey; also flour and feed from Buffalo, N. Y., to Johns- 
town, over irregular routes. 

Maryland—MC 94942, Harvey D. Leister, common carrier 
application. Examiner W. R. Pierce. Served December 30. 
Certificate proposed. Passengers and their baggage, in charter 
service, over irregular routes, Westminster, Md., to all points 
in Maryland, New Jersey, New York, Pennsylvania, Virginia 
and the District of Columbia and return. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
30 days from date of service. 

Nebraska—MC 94783, Ray Gamlin, common carrier appli- 
cation. Examiner W. R. Pierce. Served December 30. Cer- 
tificate recommended. Specified commodities, between Mur- 
dock, Neb., and vicinity, and certain points in Iowa, Kansas 
and Missouri, over irregular routes. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
30 days from date of service. 

Ohio—MC 94775, Harold B. Hertzig, dba Valley Coal & 
Supply Co., contract carrier application. Examiner Mack 
Myers. Served December 30. Denial of application proposed. 
Feeds, fertilizer and clay products, in Ohio, West Virginia, 
Pennsylvania and Michigan, over irregular routes. 

Kentucky—MC 94684, Avery T. Jenkins, common carrier 
application. Joint board 37. Served December 30. Denial for 
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want of prosecution proposed. Live stock, feed and agricul- 
tural products between Cincinnati, O., and points in Madison, 
Garrald, Boyle and Fayette counties, Ky., over irregular routes. 

lowa—MC 93955, Grant A. Deterding, contract carrier ap- 
plication. Joint board 182. Served December 30. Permit 
recommended. Beer, Minneapolis and St. Paul, Minn., to Coun- 
cil Bluffs, Ia., and Omaha, Neb., over a regular route, with 
empty containers on return. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within 30 days from 
date of service. 

Oklahoma—MC 93274, Alvie Van Hoorebeke, contract car- 
rier application. Joint board 180. Served December 30. De- 
nial for want of prosecution proposed. Applicant sought a 
certificate to transport, groceries between Joplin, Mo., and 
Picher, Okla., over specified routes. 

Nebraska—MC 88889, Ray Klug, common carrier applica- 
tion. Joint board 138. Served December 30. Certificate rec- 
ommended. Live stock, hay, grain, and emigrant movables 
between Norfolk and points in Sherman township, Wayne 
County and those in Pierce County and township No. 19, Cedar 
County, Neb., south of the Chicago, Burlington & Quincy, on 
the one hand, and points in Iowa west of U. S. highway 65, 
on the other; commercial feed, farm machinery and parts, 
binder twine, building material, coal, coke, petroleum products, 
in containers, from Sioux City, Ia., to points in the before 
described territory in Nebraska; and farm machinery and parts, 
and binder twine between Pierce and Sioux City, over irregular 
routes, service not being authorized to or from points in Ne- 
braska, except Plainview, Pierce and Norfolk. 

Nebraska—MC 88736, Albert T. Clausen, common carrier 
application. Joint board 138. Served December 30. Certificate 
recommended. Live stock, grain, farm machinery, poultry and 
eggs, points in Lincoln township, Knox County, Plum Grove 
and Eastern townships, Pierce County and township No. 18, 
Cedar County, Neb., to Sioux City, Ia., and live stock, commer- 
cial feed, farm machinery, and building materials, on return; 
and live stock, grain and emigrant movables between points in 
Cedar, Wayne, Knox and Pierce counties and Norfolk town- 
ship, Madison County, Neb., on the one hand, and points in 
Iowa west of U. S. highway 65, on the other, over irregular 
routes. 

Nebraska—MC 88204, Nick Kneifil, common carrier appli- 
cation. Joint board 138. Served December 30. Certificate pro- 
posed. Live stock, grain, and farm machinery, points in Hooker, 
New Castle, Daily, Silver Creek, Ponca, Clark, Galena, Con- 
cord and Spring Bank townships, Dixon County and townships 
Nos. 5, 6, 7, 8, 13, 14, 15 and 21, Cedar County, Neb., to Sioux 
City, Ia., and live stock, commercial feed, farm machinery, coal, 
lumber, seed and grain on return; and live stock, grain, and 
feed, between the before described territory in Nebraska, on 
the one hand, and points in Iowa north of the southern boundary 
of Monona, Crawford, Carroll, Green and Boone counties, and 
west of the eastern boundary of Kassuth, Humboldt, Webster 
and Boone counties, on the other, over irregular routes. 

Pennsylvania—MC 30013, Sub. No. 1, Asa C. Stuckey and 
John K. Stuckey, common carrier application. Joint board 74. 
Served December 30. Denial of certificate proposed. Specified 
commodities between Baltimore and Hagerstown, Md., on the 
one hand, and points in Pennsylvania, on the other, over reg- 
ular and irregular routes. 

_  Delaware—MC 11168, Sub. No. 1, C. F. Schwartz, exten- 
sion of operations. Examiner C. F. Price. Served December 
30. Denial of certificate proposed. Specified commodities be- 
tween points in Delaware, Pennsylvania, New York, New 
Jersey and Maryland. 

New York—MC 2752, Emor Trucking Corporation, con- 
tract carrier application. Examiner C. I. Kephart. Served 
December 30. Denial of permit or certificate proposed. Gen- 
eral commodities between points in eastern New York and 
points in Vermont, Massachusetts, Pennsylvania and New Jer- 
sey, over irregular routes. 

North Dakota—MC 1509, Sub. No. 18, Northland Grey- 
hound Lines, Inc., extension of operations—Minot. Joint board 
300. Served December 30. Certificate recommended. Pas- 
sengers and their baggage, and light express, mail and news- 
papers, in the same vehicle with passengers, between Grand 
Forks, N. D., and Jamestown, N. D., via Minot, N. D., over 
U. S. highway 2 from Grand Forks to Minot, and over U. S. 
—w 52 from Minot to Jamestown, serving all intermediate 
points. 

_ lllinois—MC 95597, George L. King, common carrier ap- 
plication. Joint board 21. Served January 3. Certificate pro- 
posed. Coal, live stock, brick, tile and clay products, between 
Ford, Iroquois, Vermillion and Champaign counties, Ill., and 
Boswell, Indianapolis and points in Clay county, Ind., over 
irregular routes. 

Illinois—MC 95454, James A. Lenox, dba Arrow Van Lines, 
common carrier application. Examiner W. R. Pierce. Served 
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January 3. Certificate recommended. Household goods and 
office furniture and fixtures, between Chicago, IIl., on the one 
hand, and points in Indiana, Iowa, Michigan, Missouri, Ohio, 
and Wisconsin, on the other, over irregular routes. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 

Kentucky—MC 93479, E. J. Hochstrasser, dba Hochstrasser 
Transfer Line, common carrier application. Joint board 155. 
Served January 3. Certificate recommended. General commodi- 
ties, over a specified route between Louisville, Ky., and Bloom- 
field, Ky., with services to intermediate points, and to all 
points in Spencer county, Ky., as off-route points; and field and 
grass seed, cement, and fertilizer, in truckload lots from New 
Albany and Jeffersonville, Ind., over a specified route to Bloom- 
field, with services to intermediate points, and to Normandy, 
Ky., as an off-route point. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within 30 days from 
date of service. 

West Virginia—MC 95410, Leo Jesse Keplinger, common 
carrier application. Joint board 113. Served January 3. Denial 
of application proposed. Passengers between Wiley Ford, W. 
Va., and Amcelle, Md., over regular routes. 

Virginia—MC 93410, S. A. Coffey, dba Roanoke Transfer 
& Furniture Co., common carrier application. Examiner W. R. 
Pierce. Served January 3. Certificate recommended. Office, 
store, and hospital furniture, fixtures, and equipment, and 
household goods, between Roanoke, Va., and points within 
25 miles thereof, on the one hand, and points in Virginia, West 
Virginia, Kentucky, Tennessee, Maryland, North Carolina, 
South Carolina, Pennsylvania, Ohio, and the District of Colum- 
bia, on the other, over irregular routes. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
30 days from date of service. 

Vermont—MC 91875, John J. Willis and Marion M. Pope, 
contract carrier application. Joint board 116. Served January 
3. Permit proposed, operations found those of a contract car- 
rier. Flour and grain, Newport, Vt., to Lyndonville, St. 
Johnsbury, Hardwick, Barre, Montpelier, Morrisville, Derby 
Line, and Island Pond, Vt., and commodities incidental to the 
conduct of wholesale, retail, and chain grocery and food busi- 
ness houses from Newport to Barton, Orleans, Derby Line, 
and Island Pond, Vt., over irregular routes. 

Massachusetts—MC 89361, William F. Daly, common car- 
rier application. Joint board 22. Served January 3. Permit 
proposed. Heating oils, Nos. 1-2-4 and 5 in bulk, Portland, 
and Rocky Hill, Conn., to Springfield, Holyoke, Belchertown, 
and Deerfield, Mass., over specified routes. 

Ohio—MC 89235, Thomas F. Rospert, dba T. F. Rospert 
Trucking Co., contract carrier application. Examiner Mack 
Myers. Served January 3. Permit recommended. Fertilizer 
and poultry feed, Cleveland, O., to Fort Wayne, Ind.; and feed 
and grain from Bellevue, O., to Detroit, Mich., and New Castle, 
Sharon and East Springfield, Pa., over irregular routes. 

Nebraska—MC 88601, C. E. Maun, common carrier ap- 
plication. Joint board 138. Served January 3. Denial for want 
of prosecution proposed. General commodities, except ex- 
plosives, those of unusual value and those requiring special 
equipment, between Waterbury, Neb., and points within 15 
miles thereof, on the one hand, and Sioux City, Ia., on the 
other, over irregular routes. 

Nebraska—MC 88438, Lewis E. Walton and Milford R. 
Walton, dba Lewis E. Walton & Son, common carrier applica- 
tion. Joint board 138. Served January 3. Certificate proposed. 
Live stock, hay, and grain, Dry Creek, Willow Creek, Mills, 
Thompson, Foster, Clover Valley, Blaine, Plum Grove, Logan, 
Pierce, and Cleveland townships, Pierce county, and Crawford, 
Willow, and Elm townships, Antelope county, Neb., to points 
in Iowa west of the eastern boundary of Worth, Cerro, Gordo, 
Franklin, Hardin, Marshall, Jasper, Marion, Lucas, and Wayne 
counties, and live stock, grain and coal on return; and com- 
mercial feed from Sioux City, Ia., to points in the before 
described territory in Nebraska, over irregular routes. 

Ohio—MC 81972, Sub. No. 1, Eula Lee Park, New Castle 
extension. Examiner Mack Myers. Served January 3. Per- 
mit proposed. Steel radiators and steel shells (furnace parts 
and fittings), New Castle, Pa., to Medina, O., over irregular 
routes. 

Ohio—MC 60520, Sub. No. 1, Pedlar McConnell, common 
carrier application. Joint board 27. Served January 3. Denial 
of certificate proposed. Fertilizer between Cleveland, O., and 
points located in western Pennsylvania, over irregular routes. 

Oklahoma—MC 43482, Sub. No. 1, Reliable Van & Ware- 
house Co., extension of operations. Joint board 180. Served 
January 3. Permit proposed. Explosives, including electric 
blasting caps, over an unnumbered highway and U. S. highway 
66, in Missouri. 

Massachusetts—MC 39980, Harry Itzkowitz, common car- 
rier application. Joint board 22, Served January 3, Denial for 
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want of prosecution proposed. General commodities between 
points in Massachusetts and Connecticut, over irregular and 
regular routes. 


Ohio—MC 33496, Sub. No. 1, Anna M. Sheffler, dba Shef- 
fler Trucking, common carrier application. Examiner Mack 
Myers. Served January 3. Denial of certificate proposed. Run- 
ning boards and steel lath in Ohio, Pennsylvania, West Vir- 
ginia and New York, between Wheeling, W. Va., and Dayton, 
O., and between Niles, O., and Akron, New York, over irregular 
routes. 

Massachusetts—MC 19341, Sub. No. 2, H. A. Taylor, dba 
H. A. Taylor Trucking, common carrier application. Joint board 
18. Served January 3.° Permit recommended. Woolens, Man- 
chaug, Mass., to Providence, R. I., and oil in drums from Provi- 
dence to Manchaug, including intermediate point of East Doug- 
las, Mass., over described routes, and empty drums on return 
trips. 

New York—MC 19350, New York Dock Co., broker appli- 
cation. Examiner M. B. Driscoll. Served January 4. License 
proposed. General commodities between all points in the 
United States. 

West Virginia—MC 94800, Hetzell Hiett and Russell Hiett, 
dba Hetzell Hiett & Son, common carrier application. Examiner 
R. J. Burns. Served January 4. Denial for want of prosecution 
proposed. Coal, in West Virginia, Virginia, Pennsylvania, 
Maryland, and the District of Columbia. 

Virginia—MC 94707, Jess A. Hankins, common carrier ap- 
plication. Examiner L. R. Conley. Served January 4. Certifi- 
cate recommended. Specified commodities, between points in 
Virginia, West Virginia, North Carolina, Kentucky and Tennes- 
see, over irregular routes. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within thirty days 
from date of service. 

lowa—MC 93932, Henry Watje & Son, common carrier ap- 
plication. Examiner L. R. Conley. Served January 4. Cer- 
tificate proposed. Specified commodities between Denison, Ia., 
and points within twenty miles thereof, and Omaha, Neb., and 
household goods and emigrant movables between Denison, Ia., 
and twenty miles thereof, on the one hand, and points in 
Nebraska, South Dakota, Illinois, Minnesota and Kansas, on the 
other, over irregular routes. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within thirty days 
from date of service. 

North Carolina—MC 93930, John Walton Kelly, common 
carrier application. Examiner W. W. McCaslin. Served Jan- 
uary 4. Denial for want of prosecution proposed. General 
commodities between points in Florida, Georgia, South Caro- 
lina, North Carolina, Tennessee, Virginia, West Virginia, Mary- 
land, Delaware, New York, Pennsylvania, New Jersey, and the 
District of Columbia. 

Pennsylvania—MC 92137, Joseph Lilly, Jr., common carrier 
application. Examiner C. F. Price. Served January 4. Denial 
for want of prosecution proposed. General commodities be- 
tween points in Pennsylvania, on the one hand, and points in 
Delaware, New Jersey and New York, on the other. 

Ohio—MC 92075, Dubois Puterbaugh, contract carrier ap- 
plication, embracing also a sub-number thereunder, Same, ex- 
tension of operations. Examiner A. F. Borroughs. Served 
January 4. Permit proposed. Continuance of operation, agri- 
cultural implements, farm machinery, heating stoves, washing 
machines, laundry equipment, canned goods and eggs between 
points in Ohio, Illinois, Michigan, Pennsylvania, Indiana, New 
York and Missouri, over irregular routes; also flat glass, pe- 
troleum products, feed and condensed milk in containers be- 
tween points in Illinois, Michigan, West Virginia, Pennsylvania 
and Ohio, over irregular routes. 

Texas—MC 91089, W. E. Harrison, contract carrier appli- 
cation. Joint board 77. Served January 4. Permit recom- 
mended. General commodities in the performance of pick-up 
and delivery service for Texas & Pacific Motor Transport Co., 
within the corporate limits of Wink, Tex., over irregular routes. 

iltinois—MC 89193, Manford McPherson, common carrier 
application. Joint board 135. Served January 4. Denial of 
application proposed. General commodities, between points 
within 15 miles of Whitehall, Ill., on the one hand, and St. 
Louis, Mo., on the other, over regular and irregular routes. 

Pennsylvania—MC 89122, Martin A. Watters, contract car- 
rier application. Joint board 59. Served January 4. Denial 
of application proposed. Nonintoxicating beverages, and empty 
beverage containers, between Pittsburgh, Pa., on the one hand, 
and Marion, Cleveland, and Springfield, O., and Chester, Clarks- 
burg, and Parkersburg, W. Va., on the other, over specified 
routes, with service at many off-route points. 

Pennsylvania—MC 89068, Matthew McClellan and James 
Matthew McClellan, contract carrier application. Joint board 
228. Served January 4. Denial for want of prosecution pro- 
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posed. Fireworks, between Baltimore and Elkton, Md., and 
New Brunswick, N. J., on the one hand, and Pittsburgh, Pa., 
on the other, over specified routes. 

New York—MC 89051, Max Bolton and Louis Bolton, dba 
Bolton Trucking Co., common carrier application. Examiner 
M. B. Driscoll. Served January 4. Permit recommended on 
finding that applicant proposed to conduct the operation as a 
contract carrier. Shoe findings and shoe machinery between 
Brooklyn, N. Y., and Marietta, Pa., over U. S. highways 1 and 
30, and Pennsylvania highway 441, through Philadelphia and 
Columbia, Pa.; and between Brooklyn, N. Y., and Norwich, 
Conn., over U. S. highway 1 and Connecticut highway 12, 
through Groton, Conn. 

Georgia—MC 88769, E. K. Avriett, dba Suwanee River Bus 
Lines, common carrier application. Joint board 64. Served 
January 4. Certificate recommended. Passengers and their 
baggage, and mail and newspapers in the same vehicle with 
passengers, between Lake City, Fla., and McRae, Ga., via 
Pearson, Ga., serving all intermediate points, and charter opera- 
tions to all points in the United States. 

Nebraska—MC 88339, John Braatz, common carrier appli- 
cation. Joint board 138. Served January 4. Denial for want 
of prosecution proposed. Stock, grain, feeds and household 
goods, between Pierce, Neb., and vicinity thereof, on the one 
hand, and Sioux City, Ia., on the other. 

Oklahoma—MC 75829, Sub. No. 1, G. F. King, extension 
of operations. Examiner John Cunningham. Served January 
4. Certificate recommended. Household goods between points 
in Hughes, Okfuskee, Pontotoc, Pottawatomie, and Seminole 
counties, Okla., on the one hand, and points in Illinois, Indiana, 
Kentucky, Louisiana and New Mexico, on the other, over irreg- 
ular routes. 


District of Columbia—MC 60605, Sub. No. 1, Lester A. 
Elliott, dba Elliott Delivery Service, extension of operations. 
Joint board 12. Served January 4. Permit recommended. 
Newspapers between Washington, D. C., and Norfolk, Va., in- 
cluding intermediate points, over specified routes. 

Massachusetts—MC 47563, Sub. No. 1, Frederick J. Grin- 
nell, common carrier application. Joint board 69. Served Janu- 
ary 4. Certificate recommended. Household goods between 
Amesbury, Mass., and points within a 15-mile radius thereof, 
on the one hand, and points in Maine and New Hampshire, on 
the other, and show cases from Amesbury, Mass., to points in 
Maine and New Hampshire, over irregular routes. 

Texas—MC 43244, J. T. Brockman and E. E. Brockman, 
common carrier application. Examiner Alfred W. Booth. 
Served January 4. Denial for want of prosecution proposed. 
Continuance of operation, specified commodities, between points 
in Texas, New Mexico, Oklahoma, and Arkansas, over irregular 
routes. 


Indiana—MC 24993, Sub. No. 1, V. J. Hardy, Louisville- 
Cincinnati extension. Joint board 208. Served January 4. 
Denial of application for a certificate proposed. General com- 
modities, between Lexington, Ind., on the one hand, and Louis- 
ville, Ky., and Cincinnati, O., on the other, over specified routes. 

Illinois—MC 15317, Illinois Transit Lines, Inc., dba Illinois 
Transit Lines, extension of operations—Monmouth and Daven- 
port. Joint board 53. Served January 4. Certificate recom- 
mended. Passengers and their baggage, and express and news- 
papers in the same vehicle with passengers, between Good 
Hope, Ill., and Davenport, Ia., over U. S. highway 67, serving 
all intermediate points. 

Georgia—MC 6009, Sub. No. 4, Georgia Stages, Inc., Tal- 
botton extension. Joint board 101. Served January 4. Cer- 
tificate recommended. Passengers and their baggage, and ex- 
press, mail, and newspapers in the same vehicle with passengers, 
between Atlanta, Ga., and Talbotton, Ga., over a described 
route. 


Kansas—MC 1816, Sub. No. 1, Clarence D. Cook and John 
Enright, dba Cook & Enright, Colorado-Kansas extension of 
operations. Joint board 43. Served January 4. Permit pro- 
posed. Petroleum products, in bulk, points in Kansas to points 
in Colorado. 


Wisconsin—MC 1494, Sub. No. 1, Gross Common Carrier, 
Inc., extension. Examiner I. Freidson. Served January 4. Cer- 
tificate proposed. General commodities, with exceptions, be- 
tween points in Wisconsin; and household goods, between points 
in Wisconsin, Illinois, Iowa, Minnesota, and Michigan, over 
irregular routes. 


Illinois—MC 84026, C. L. Wade, common carrier applica- 
tion. Joint board 21. Served January 4. Denial of application 
and discontinuance of operations proposed. General commodi- 
ties between points in Illinois and Indiana, over irregular 
routes. 

California—MC 38536, A. Meyers, common carrier applica- 
tion, embracing also MC 14391, A. Meyers, broker application. 
Joint board 75. Served January 4. Certificate recommended 
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in MC 38536, continuance of operation, general commodities, 
with exceptions, between Los Angeles and Los Angeles Har- 
bor, Calif., and certain points in California, over irregular 
routes. License proposed in MC 14391, general commodities, 
Los Angeles, Los Angeles Harbor and San Francisco, Calif., 
to points in California and other states. Exceptions, if any, must 
be filed within 25 days from date of service. 


NEW HAVEN REORGANIZATION 


Because of changes that have taken place since Examiner 
Wilkinson filed a proposed report June 11, 1938, in Finance 
No. 10992, New York, New Haven & Hartford Railroad Co. 
reorganization, the railroad company has filed with the Com- 
mission an amendment to its plan of reorganization. The chief 
changes that have taken place since then have been disaffirm- 
ance of leases under which the debtor has held various parts 
of its system, such as the Old Colony, the Providence, Warren 
& Bristol and the Boston & Providence. 

The funded debt and capitalization of the reorganized 
company based on the present capitalizable assets and subject 
to changes which may occur prior to December 31, 1939, the 
plan says, would be as follows: 

Equipment trust certificates, $12,872,000, with fixed in- 
terest of $455,012; underlying mortgage bonds, $7,422,000, with 
fixed interest of $296,880; prior lien bonds due in 1954, 
$7,500,000, with fixed interest of $262,500; fixed interest bonds 
due 1975, $112,582,032, with fixed interest of $4,503,281; income 
bonds due 1985, $95,813,924, with contingent interest of $4,311,- 
627; preferred stock, $71,656,886 and common stock (estimated}, 
$77,000,000. 

The total fixed charges and guaranties under the amended 
plan would be $6,402,102, says the plan. That sum, according to 
the document filed with the Commission, is well within the 
$6,500,000 which the management believes can safely be met in 
the future and would be more than covered by the income 
available for fixed charges of $7,000,000 forecast for 1939. It 
would have been covered, according to the plan, 1.2 times by 


such income of $7,736,700 for the average of the years 1933 to 
1938. 


In a normal period as represented by the prospective year 
shown in an exhibit attached to the original plan, there would 
be available, after maximum provisions for capital expenditures, 
income sufficient to pay dividends of approximately 2% per 
cent on the preferred stock. 


UNCONTESTED FINANCE CASES 


Consolidated report and order in No. MC-F-288, Virginia Stage 
Lines, Inc.—purchase—Southern Passenger Motor Lines, Inc., and No. 
MC-F-297, Virginia Stage Lines, Inc.—purchase—W. B. Jenkins, approv- 
ing and authorizing purchase by Virginia Stage Lines, Inc., of certain 
operating rights and property of Southern Passenger Motor Lines, 
Inc., and dismissing application for authority to purchase operating 
rights and property of W. B. Jenkins, Commissioner Rogers dissenting. 

Report and order in No. MC-F-606, Columbia Terminals Co.—is- 
suance of securities, granting authority to Columbia Terminals Co. 
to issue 12, 740 shares of common stock having stated value $1 share 
and promissory note in principal amount of $300,000, approved, subject 
to conditions. 

Report and order in No. MC-F-677, Lee Way Motor Freight, Inc. 
—purchase—Cuppy’s Fast Freight Lines, Inc., approving and author- 
izing purchase by Lee Way Motor Freight, Inc., of operating rights 
of Cuppy’s Fast Freight Lines, Inc. 

Consolidated report and order in No. MC-F-407, New England 
Greyhound Lines, Inc.—purchase—New England Transportation Co., 
Victoria Coach Line, Inc., and Berkshire Motor Coach Lines, Inc.; No. 
MC-F-408, New England Greyhound Lines, Inc.—assumption of obli- 
gations; and No. MC-F-409, New England Greyhound Lines, Inc.— 
issuance of stock, granting authority to New England Greyhound Lines, 
Inc., (1) to purchase certain operating rights and property of New 
England Transportation Co., Victoria Coach Line, Inc., and Berkshire 
Motor Coach Lines, Inc., and (2) to issue 19,000 shares of common 
and 1,000 shares of preferred stock, and assume not to exceed $56,391, 
principal amount, serial equipment obligations of New England Trans- 
portation Co. and its subsidiaries, approved, Commissioner Lee dis- 
senting. 

Consolidated report and order in No. MC-F-507, Greyhound Corp. 
—purchase—Old Colony Coach Lines, Inc., and No. MC-F-582, Grey- 
hound Corp.—issuance of stock, granting authority to The Greyhound 
Corp. to (a) purchase operating rights and property of Old Colony 
Coach Lines, Inc., and (b) to issue not to exceed 18,287 shares of no 
par value common stock, approved, Commissioner Lee dissenting. 

Report in No. MC-F-675, Kansas City Southern Transport Co., Inc. 
—purchase—Tri-State Transit Co. of Louisiana, Inc., approving and 
authorizing, subject to conditions, lease and purchase by Kansas City 
Southern Transport Co., Inc., of certain operating rights of Tri-State 
Transit Co. of Louisiana, Inc., but deferring entry of order to permit 
filing of representations by interested parties, approved, Commissioner 
Rogers dissenting. 

Consolidated report and order in No. MC-F-688, Asbury Trans- 
portation Co.—merger—Asbury Truck Co., Asbury Transportation Co. 
of Oregon, Inc., and Asbury Service Stations, Inc., and No. MC-F-689, 
Asbury Transportation Co.—issuance of stock, approving and author- 
izing merger in Asbury Transportation Co. of properties and operating 
rights of Asbury Truck Co., Asbury Transportation Co. of Oregon, 
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Inc., and Asbury Service Stations, Inc., and dismissing application for 
authority to issue capital stock. 

Report and order in No. MC-F-650, Arkansas Motor Freight Lines, 
Inc.—merger—O. K. Transportation Co., Inc., approving and authoriz- 
ing merger in Arkansas Motor Freight Lines, Inc., of operating rights 
and property of O. K. Transportation Co., Inc. 

Report and order in No. MC-F-280, Greyhound Corp.—purchase— 
Quaker Stages, Inc., approving and authorizing purchase by the Grey- 
hound Corp. of certain operating rights and property of Quaker 
Stages, Inc., Commissioner Lee dissenting. 

Consolidated report and order in No. MC-F-191, N. F. Huber 
et al.—purchase—V. R. Newland, and No. MC-F-210, N. F. Huber 
et al.—lease—Central Motor Freight Lines, Inc., approving and au- 
thorizing purchase by N. F. Huber et al. of certain operating rights 
of V. R. Newland, and denying application of N. F. Huber et al. to 
lease certain operating rights of Central Motor Freight Lines, Inc. 

Report and order in No. MC-F-267, Red Arrow Freight Lines, Inc. 
—purchase—Archie Tyler; lease—Willie O. Brown, approving and 
authorizing, subject to conditions, purchase by Red Arrow Freight 
Lines, Inc., of operating rights and property of Archie Tyler, and 
lease of operating rights of Willie O. Brown. 

Report and order in No. MC-F-556, Ozark Truck Lines, Inc.— 
purchase—Southern Missouri Transit Line, approving and authorizing 
purchase by Ozark Truck Lines, Inc., of operating rights and property 
of Southern Missouri Transit Lines. 

Report and order in No. MC-F-727, Southeastern Greyhound Lines 
—issuance of notes, granting authority, subject to condition, to South- 
eastern Greyhound Lines to assume obligation or liability to pay cer- 
tain first mortgage notes in principal amount not exceeding $27,500, 
and (2) issue second mortgage note, or notes, in principal amount 
not exceeding $12,500, to finance the purchase of garage property. 

Consolidated report and order in No. MC-F-374, T. S. C. Motor 
Freight Lines, Inc.—purchase—A. J. Stagni, and L. V. Lyle and J. R. 
Aucoin, and No. MC-F-405, T. S. C. Motor Freight Lines, Inc.—lease 
—Merchants’ Fast Freight Service, Inc., approving and authorizing, by 
T. S. C. Motor Freight Lines, Inc., purchase of operating rights and 
property of A. J. Stagni and L. V. Lyle and J. R. Aucoin, and lease 
of certain operating rights of Merchants’ Fast Freight Service, Inc. 


ERIE REORGANIZATION 


Hearings were begun January 4 before Commissioner 
Porter and Examiners Boyden and Brinkley in Finance No. 
11915, Erie reorganization. Contrary to reports that had been 
in circulation, the Chesapeake & Ohio, holder of 55.68 per cent 
of the common and preferred stock of the Erie intervened and 
made itself a party to the proceeding. The idea that that car- 
rier might not intervene was based on the fact that in many 
of the plans for reorganization the stockholders had been 
marked for exclusion from the distribution of securities of the 
reorganized companies. 

At the request of Henry Sturgis, vice-chairman of a com- 
mittee representing a group of holders of Erie refunding and 
improvement mortgage bonds, he was allowed to present the 
plan of reorganization which it had theretofore filed with the 
Commission. The debtor made no objection to Mr. Sturgis tak- 
ing the witness stand for presentation of the committee plan 
ahead of the presentation of the plan of the debtor. Mr. Sturgis 
asked expeditious handling of the matter. 

Letters from Chairman Jones of the Reconstruction Finance 
Corporation were put into the record. Mr. Jones said the cor- 
poration would give favorable consideration to the plan for the 
treatment of the debt of $16,000,000 owed by the Erie to it and 
also favorable consideration to a proposal to lend $22,500,000 
to the reorganized company in addition to the $16,000,000 
mentioned provided that the reorganization be completed not 
later than June 30, 1939. 

Data were also put into the record by George A. W. 
Achenbach, secretary of the Erie. 

The debtor’s plan was read into the record by J. K. Thomp- 
son, vice-president and assistant to the president. He also 
submitted data to support the propositions as to earnings and 
distribution of securities proposed in that plan. 


SIGNAL SYSTEMS 

The Boston & Maine; Missouri Pacific; Delaware & Hud- 
son; and Pennsylvania have filed applications with the Com- 
mission for approval of proposed modification of signal systems 
or devices under paragraph (b), section 26 of the interstate 
commerce act. Any interested party desiring hearing should 
advise the Commission in writing within 15 days from Jan- 
uary 5. 

The Norfolk & Western; and Southern have filed applica- 
tions with the Commission for approval of proposed modifica- 
tion of signal systems or devices under paragraph (b) section 
26 of the interstate commerce act. Any interested party desir- 
ing hearing should advise the Commission in writing within 15 
days from December 30. 





PIPE LINE VALUATION 
The Commission, by division 1, in valuation docket No. 
1235, Imperial Pipe Line Co., Ltd., has found the tentative 
final value for rate making purposes, as of December 31, 1934, 
of the property owned and used by the imperial Pipe Line Co., 
Ltd., for common carrier purposes to be $1,400,000. 


ee 
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SUSPENDED TARIFFS 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many schedules 
not reproduced here. Details of such orders are published in The 
Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. 4569, the Commission has suspended from De- 
cember 31 until July 31 the operation of certain schedules 
as published in Agent J. R. Peel’s tariff, I. C. C. No. 3070, and 
numerous other tariffs. The suspended schedules propose to 
revise the rates on paper and paper articles, carloads, from, 
to and between points in southwestern territory, which would 
result in both increases and reductions. 

In I. and S. 4570, the Commission has suspended from 
January 1 until August 1 the operation of certain schedules as 
published in supplements Nos. 34, 35 and 36 to Chicago, Rock 
Island and Pacific Railway Company’s tariff, I. C. C. No. 
C-12686, and supplement No. 27 to Missouri Pacific Railroad 
Company’s tariff, I. C. C. No. A-8976. The suspended schedules 
propose to cancel provisions for the payment of switching al- 
lowances to the A. B. Cook Company for switching services 
performed at Malvern and Walco, Ark. 

In I. and S. 4571, the Commission has suspended from Jan- 
uary 1 until August 1 the operation of certain schedules as 
published in supplement No. 14 to Agent L. E. Kipp’s tariff, 
I. C. C. No. A-2913, and supplement No. 8 to joint tariff, 
Agents L. E. Kipp’s I. C. C. No. A-2933, B. T. Jones’ I. C. C. 
No. 3152, W. S. Curlett’s I. C. C. No. A594, and I. N. Doe’s 
I. C. C. No. 393. The suspended schedules propose to reduce 
the rating on iron or tin signs, in less than carloads, from sec- 
ond class (85 per cent of first class) to 75 per cent of first 
class in western trunk line territory, except southern Kansas. 

In I. and S. No. 4574, the Commission has suspended from 
January 1 until August 1 the operation of certain schedules as 
published in supplements Nos. 34 35 and 36 to Chicago, Rock 
Island and Pacific Railway Company’s tariff, I. C. C. No. 
C-12686, and supplements Nos. 6, 7 and 8 to Wabash Railway 
Company’s tariff, I. C. C. No. 7087. The suspended schedules 
propose to revise provisions covering switching absorptions on 
carload shipments of grain moving between St. Louis, Mo., 
and East St. Louis, Ill., when originating at western points. 

In I. and S. 4575, the Commission has suspended from 
January 1 until August 1 the operation of certain schedules as 
published in supplements Nos. 22 and 24 to Agent J. R. Peel’s 
tariff I. C. C. No. 2966. The suspended schedules provide 
in connection with carload shipments moving at distance rates, 
when stopped in transit to partly unload at points in south- 
western territory, that the through rate from ponit of origin 
via the stop-off point to final destination will be based on the 
short-line distance from point of origin to final destination via 
the stop-off point, which would result in increases. 

In I. and S. 4576, the Commission has suspended from 
January 1 until August 1 the operation of certain schedules as 
published in supplement No. 42 to Agent L. E. Kipp’s tariff, 
I. C. C. No. A-2826, and other tariffs. The suspended sched- 
ules propose to cancel less-than-carload commodity rates on 
granite and stone from points in Minnesota, South Dakota and 
Wisconsin to points in western trunk line territory and to apply 
higher class rates in lieu thereof. The following is illustrative: 


From St. Cloud, Minn., to Chicago, Ill., present 50, proposed 86; 
Kansas City, Mo., present 57, proposed 95. 


In I. and S. M-573, the Commission has suspended from 
December 31 until March 31 the operation of certain sched- 
ules as published in supplement No. 27 to tariff MF I. C. C. 
No. 1 of Gateway City Transfer Company, Inc., LaCrosse, Wis., 
and supplement No. 22 to tariff MF I. C. C. No. 1 of Earl F. 
Schultz, doing business as Service Transfer and Storage Co., 
LaCrosse, Wis. The suspended schedules propose to establish 
new, reduced and increased commodity rates applying on vari- 
ous commodities from Minneapolis and St. Paul, and points 
grouped therewith, to Chicago, Ill., and points grouped there- 
with, also Milwaukee and Madison, Wis., in lieu of present 
class or commodity rates. An illustrative proposal is to 
establish a rate of 35 cents, minimum 18,000 pounds, on seeds, 
flower, garden or field, from Minneapolis and St. Paul, Minn., 
to Chicago, Ill., in lieu of the present rate of 39 cents, min- 
imum 20,000 pounds. 

In I. and S. M-574, the Commission has suspended from 
January 3 until April 3 the operation of certain schedules as 
published in supplement No. 21 to tariff MF I. C. C. No. B-45 
of Agent W. L. Meyers. The suspended schedules propose to 
establish new, reduced, less truckload commodity rates on gen- 
erators or motors or generators and engines combined, from 
Dayton, Ohio, to Minneapolis and St. Paul, and points grouped 
therewith; also Duluth, Minn., in lieu of present class rates. 
An illustrative proposal is to establish a rate of $1.24 from 
Dayton, O., to Duluth, Minn., in lieu of the present rate of $1.51. 
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In I. and S. M-575, the Commission has suspended from 
January 2 until April 2 the operation of all schedules as pub- 
lished in tariff MF I. C. C. No. 7 of G. W. Rickerd and George 
H. Buergi, doing business as R-B Distributing Co., Aberdeen, 
S. D. The suspended schedules propose to establish new, re- 
duced and increased class and commodity rates applying to, 
from and between points in Minnesota, Montana, North Dakota, 
South Dakota, Wisconsin and Wyoming; also rules and pro- 
visions applying in connection therewith, in lieu of present 
class and commodity rates. An illustrative proposal is to es- 
tablish on beverages, minimum 10,000 pounds, from Minneap- 
olis, Minn., to Aberdeen, S. D., a rate of 46 cents, in lieu of 
the present rate of 56 cents. 

In I. and S. M-576, the Commission has suspended from 
January 4 until April 4 the operation of certain schedules as 
published in supplements 108 and 111 to Joint Tariff MF-I. C. C. 
1 of Agent R. L. Weck and others. The suspended schedules 
propose to establish a new less-truckload classification excep- 
tions rating of class 55 (55 per cent of first class) on advertis- 
ing circulars of one page or more, printed on newsprint paper, 
from St. Louis, Mo., to points in Alabama, Arkansas, Florida, 
Georgia, Kentucky, Louisiana, Mississippi, North Carolina, 
South Carolina, Tennessee and Virginia, in lieu of the present 
classification rating of class 85. The following illustrates the 
effect of the proposal: 


From St. Louis, Mo., to Atlanta, Ga., present rate 161, proposed 
rate 106; from St. Louis, Mo., to Lexington, Ky., present rate 100, pro- 
posed rate 71. 


In I. and S. M-577, the Commission has suspended from 
January 5 until April 5, the operation of certain schedules as 
published in supplement No. 12 to tariff MF-I. C. C. No. B-164 
of W. L. Meyers, agent. The suspended schedules propose to 
reduce the truckload commodity rates on iron or steel articles, 
minimum 20,000 pounds, from Detroit, Mich., and points 
grouped therewith, to Cincinnati, and points grouped therewith, 
Cleveland, and points grouped therewith, Elyiria, Fostoria, 
Norwalk, Salem and Toledo, O., also to 23 points in western 
Pennsylvania, of which Beaver Falls, McKeesport, Farrell and 
Pittsburgh are representative An illustrative proposal is to 
establish a rate of 26.5 cents from Detroit, Mich., to Pittsburgh, 
Pa., in lieu of the present rate of 29 cents. 

In I. and S. M-578, the Commission has suspended from 
January 6 until April 6 the operation of certain schedules as 
published in tariff MF-I. C. C. No. 9 of Ray Briscoe, doing 
business as Briscoe Transfer, Arcadia, Ia. The suspended sched- 
ules propose to establish class and commodity rates also excep- 
tions ratings between points in Illinois, Iowa and Nebraska. 
The following is illustrative: 


Class rates between Chicago, Ill., and Omaha, Neb., proposed, 
classes 1, 130; 2, 118; 3, 101; 4, 84. There are no present rates. 


In I. and S. 4578, the Commission has suspended from Jan- 
uary 6 until August 6 the operation of certain schedules as pub- 
lished in supplements 37 and 38 to Agent F. D. Miller’s tariff 
I. C. C. No. 195. The suspended schedules propose to reduce the 
rates on gasoline, kerosene and naphtha, in carloads, from the 
New Orleans-Baton Rouge, La., group to various destinations 
in Mississippi, to meet water competition. The following is 
illustrative: 


From New Orleans and Baton Rouge, La., to Vicksburg, Miss., 
present 26, proposed 13; Blanton, Miss., present 30, proposed 23. 


DEPRECIATION CHARGES 


The Commission, in No. 15100, depreciation charges of 
steam railroad companies, has prescribed depreciation rates 
applicable to the equipment of the Bowdon Railway Co.; Camp- 
bell’s Creek Railroad Co.; Minneapolis, St. Paul & Sault Ste. 
Marie Railway Co.; Union Pacific Railroad Co. (including equip- 
ment leased from the Los Angeles & Salt Lake, Oregon Short 
Line, Oregon-Washington Railroad & Navigation Co., and the 
St. Joseph & Grand Island); Wichita Valley Railway Co.; and 
the Wildwood & Delaware Bay Short Line Railroad Co. 

In No. 19200, depreciation charges of pipe line companies, 
the Commission has prescribed depreciation rates applicable to 
pipe line property of the Bell General Transit Corporation and 
the Clay City Pipe Line Co. 


P. L. & W. PRACTICES 


The Commision, in its effort to control the coal rate situa- 
tion in the western Pennsylvania, eastern Ohio and northern 
West Virginia coal areas, has asked the federal court for the 
northern district of Ohio, eastern division, at Cleveland, in 
Interstate Commerce Commission vs. Youngstown & Suburban, 
to enjoin operation over that part of the defendant’s line be- 
tween Columbiana and Signal, O., unless and until the carrier 
has obtained a certificate of public convenience authorizing 
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the construction of that part of the line. Construction of the 
Columbiana-Signal extension was begun in 1929, when the 
Youngstown & Suburban was an electric line. 

Application for the injunction, which, if granted, would 
break up a coal carrying line into Youngstown, O., is an out- 
growth of the Commission’s investigation, docket No. 27402, 
Pittsburgh, Lisbon & Western Practices, 227 I. C. C. 73. The 
application sets forth the things that have been done by the 
Pittsburgh Coal Co. and the railroads said to be controlled by 
it to consummate a plan for getting the product of that com- 
pany into the Youngstown district at freight rates lower than 
prescribed by the Commission for application over the all-rail 
and river-rail routes between, roughly speaking, Pitts- 
burg and Youngstown. The Commission, in its application al- 
leges that the construction of the extension of the Columbiana- 
Signal extension and its continued operation, without a cer- 
tificate from it, were and are contrary to the provisions of 
section 1 (18) (19) (20) of the interstate commerce act. 

The Commission’s application contains a review of the long 
continued controversy about the construction and combination 
of the rail lines rivalling the routes of the trunk lines and at- 
tributes all the things alleged to be contrary to law to be a 


plan of the coal company and the rail lines alleged to be con- 
trolled by it. 


T. & 0. C. BOND QUESTIONS 


Oliver E. Sweet, director of the Commission’s Bureau of 
Finance, in a letter to John Puryear, assistant to the vice 
president of the New York Central system, has requested fur- 
ther information as to the necessity for the issuance of $2,067- 
000 of Toledo & Ohio Central’s refunding and improvement 
mortgage bonds, series A, to be delivered to the New York 
Central at par in reimbursement of a like amount of advances, 
and for the New York Central to assume obligation and lia- 
bility, as guarantor and lessee, in respect of such bonds for 
which authority has been asked. 

The application indicated that the bonds were to be is- 
sued under the refunding and improvement mortgage of the 
Toledo Company for the purpose of refunding a like amount of 
5 per cent 50-year first mortgage gold bonds of the Kanawha 
& West Virginia Railroad Co. which would have matured on 
July 1, 1955, but were recalled for redemption on July 1, 1937, 
said the letter. The application further stated that the pro- 
posed bonds would be delivered to the New York Central in 
reimbursement of advances in the amount of $1,477,000 made 
to redeem a like amount of the Kanawha & West Virginia 
bonds, and of advances of $590,000 made by the New York 
Central on account of installments of principal of equipment- 
trust obligations of the Toledo & Ohio Central, it said. 

As reasons for not establishing a sinking fund for the se- 
ries A bonds, Director Sweet said, applicants referred to a 
debt reduction program of the New York Central whereby it 
was shown that from December 31, 1932, to July 1, 1938, the 
net reduction of funded debt and notes of the New York Cen- 
tral and of its lessor companies amounted to $127,799,632.61. 
Referring to a statement of reductions made in Finance No. 
12108, Mr. Sweet said it appeared that among the securities 
involved there was a net reduction of $438,000.78 in equipment- 
trust installments of the Toledo & Ohio Central, and of $1,- 
477,000 in first mortgage bonds of the Kanawha & West Vir- 
ginia, and of $207,000 of that company’s equipment trust obli- 
gations. 

“Tf the applicants offer as a substitute for the creation of 
sinking funds, as has been the case in numerous security ap- 
plications, the debt reduction program, the details of which 
are set forth in the statement filed in Finance docket No. 
12108,” said Director Sweet, “please explain what justification 
there now is for rendering negative a part of such program by 
the proposed issue of the $2,067,000 of refunding and improve- 
ment mortgage bonds, series A, of the Toledo & Ohio Central 
Railway Company. It would be expected that the carrying out 
of such a debt reduction program, by calling for redemption on 
July 1, 1937, the first mortgage bonds of the Kanawha & West 
Virginia Railroad Company, would not contemplate a subse- 
quent refunding of such bonds by a new issue, even though the 
mortgage of the Toledo & Ohio Central as originally drafted 
provides for the issue of bonds thereunder for the purpose of 
refunding the Kanawha & West Virginia bonds.” 





ERIE-SEABOARD WAREHOUSE LEASE 


The question of the legality of the arrangements between 
the Erie Railroad and the Seaboard Terminal and Refrigeration 
Co. with regard to receipt and cold storage of freight at Jersey 
City, N. J., was discussed before the Commission, January 5, 
in Ex Parte 104, part 6, warehousing and storage of property 
by carriers at Port of New York. The arguments were founded 
on the proposed report made by Special Examiner Homer C. 
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King (see Traffic World, Nov. 5, p. 925). In that report Ex- 
aminer King said the Commission should find that proof was 
lacking to sustain its prior finding that the Erie subsidized 
and granted concessions to the Seaboard by means of exces- 
sive rentals, totaling $196,000 a year. 

Arguments were made by W. T. Pierson, for the Erie; 
Duane E. Minard, for the Seaboard; and J. J. Hickey, for the 
Warehousemen’s Protective Committee. The latter contended 
that the arrangement amounted to rebates to shippers and an 
invasion of the warehousing field by the Erie. He contended 
that the Seaboard was a shipper and that the whole arrange- 
ment was a plan whereby the Erie sought to compete with 
the Pennsylvania in handling California fruit by pursuading 
traders therein to move from the Duane street pier in Manhat- 
tan to the Jersey City terminal. He asserted that storage space 
of about 2,900 square feet would have been adequate for the 
Erie’s purposes, instead of the 10-story building which was 
erected and the lower 4 floors of which were rented as a 
freight station of the Erie. He admitted on questions from 
the bench that the Erie had not been successful in its effort 
to induce the traders to move from Manhattan to Jersey City. 
He also pointed out that while the 4 lower floors were reserved 
for the Erie, Seaboard used them to a very large extent. Mr. 
Minard supported the examiner’s report. 

In answer to arguments suggesting large profits amount- 
ing to rebates to the Seaboard, it achieved a net of only 1.34 
per cent on its investment. 


FREIGHT RATES AND THE SOUTH 


There can be no hope for a readjustment by Congress of 
freight rates in the south, but Congress can help by providing 
a “people’s counsel” to present appeals to the Commission for 
the readjustment of rates as to certain communities and com- 
modities, where, in the opinion of such counsel, a readjustment 
would be in the interest of justice, according to Senator Byrnes, 
of South Carolina. He also said the President could grant a 
measure of relief by appointing to the Commission some person 
from the southeastern states who was familiar with the eco- 
nomic problem of the south and sufficiently familiar with the 
complicated subject of rates to give cause for hope that intel- 
ligent consideration would be given to a readjustment of rates 
prejudicial to the south. 

Senator Byrnes said if Congress reduced railroad revenues 
by the reduction of some rates, it must provide for compen- 
sating increases elsewhere or provide funds from the Treasury 
to care for the deficit. He believed that if this question were 
ever submitted to Congress, any change would result only in 
greater discrimination against the south. 

“By law,” said he, “the power to fix rates is vested in the 
Interstate Commerce Commission. Some rates have been in- 
creased and others reduced as a result of cases brought before 
the Commission. The communities and industries of the north 
have had the financial ability to employ rate experts to present 
their causes and gradually have secured advantageous rates. 
The communities and industries of the agricultural south were 
unable and today are unable to employ rate experts to present 
their cases, and consequently have suffered.” 

The senator’s remarks were published in the appendix of 
the Congressional Record of January 4 on motion of Senator 
Bankhead, having been made in an address at New York before 
the New York Southern Society. 





PIPE TO THE SOUTHWEST 


The Commission has reopened for further hearing, Jan- 
uary 20, at the Jung Hotel, New Orleans, La., before Examiner 
R. G. Taylor, I. and S. 4381, pipe, ocean-rail to, from, and 
between points in the southwest (see Traffic World, Nov. 5, p. 
923). The proceeding was reopened on petition of the Pan- 
Atlantic Steamship Corporation, and replies thereto filed by the 
Southwest Pipe Consumers Committee, and respondents, and 
will be heard solely on the question of increased carload rates 
on pipe, wrought conduit; pipe, steel or wrought iron, welded, 
riveted or seamless; pipe, plate or sheet; pipe connections, 
couplings and fittings, iron or steel, not plated, or iron or steel 
body, not plated; meter, stopcock or valve boxes, cast iron; 
connecting bolts and nuts, washers, packing or wedges, in bar- 
rels, boxes, kegs or burlap bags, in mixed carloads with cast 
iron pipe and/or fittings; iron body well-pipe screens or 
strainers; and valves, iron or iron body, in straight carloads, 
or in mixed carloads or two or more of these articles applicable 
over ocean-rail, and rail-ocean-rail routes via the port of New 
Orleans, La., on traffic between points in official territory and 
points in the southwest and in Louisiana. The Commission’s 
order said that no testimony would be received respecting port 
relations, New Orleans, La., vs. Galveston, Houston and Texas 
City, Tex. 


—. 
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I. C. C. STORAGE ORDER UPHELD 


In an opinion by Justice Reed the Supreme Court of the 
United States, January 3, upheld the Commission’s order in 
Ex Parte No. 104, Part VI, warehousing and storage of prop- 
erty by carriers at Port of New York, N. Y., 198 I. C. C. 134, 
216 I. C. C. 291, and 220 I. C. C. 102, the order in issue in the 
court proceedings having been entered in the last decision. 
The court’s decision was made in No. 133, The Baltimore & 
Ohio Railroad Co. et al., appellants, vs. United States et al. 

The order, entered February.2, 1937, directed certain car- 
riers serving the port of New York to cease and desist from 
permitting shippers in interstate commerce over the carriers’ 
lines from occupying “space by lease or otherwise in ware- 
houses, buildings or on piers owner or controlled directly or 
indirectly by, or affiliated with’ the carriers involved “at 
rates and charges which failed to compensate said” carrier 
“for the cost of providing said space,” said Justice Reed. The 
order likewise directed the carriers to abstain from storing, 
handling or insuring goods for shippers at less than cost, and 
one carrier, the justice pointed out, was also directed to 
abstain from granting concessions to a warehouse company at 
less than the cost of the space to the carrier. 


The carriers sought a permanent injunction against en- 
forcement of the order in the federal district court for the 
southern district of New York. The petition of the carriers was 
dismissed. An appeal was taken directly to the Supreme Court 
of the United States as authorized by the urgent deficiencies 
act and the judicial code. The decision of the district court was 
affirmed by the Supreme Court. 


Justice Reed said the particular practices affected by the 
order were brought to the attention of the Commission by 
complaints of warehouse operators in the New York district 
that warehouses owned or controlled by the carriers were 
being operated contrary to the interstate commerce act. Con- 
tinuing, in part, he said: 


The railroads affected by the order are The Baltimore & Ohio Rail- 
road Company, ‘The Central Railroad Company of New Jersey, The 
Delaware, Lackawanna & Western Railroad Company, Erie Railroad 
Company, Lehigh Valley Railroad Company, The New York Central 
Railroad Company and The Pennsylvania Railroad Company... 


It was the practice of these carriers to furnish to shippers in the 
Port of New York area the storage, handling and insurance which were 
under investigation. On account of the high price and great demand 
for storage space in the wholesale and retail business locations of 
New York, dealers must store their surplus stocks in low-rent sections. 
To serve those merchants who do not have their own warehouse fa- 
cilities, numerous companies not affiliated with the carriers are en- 
gaged in the commercial warehouse business in the immediate vi- 
cinity of New York. Their business, like the warehouse businesses 
owned or operated by or affiliated with the carriers, not only covers the 
storage of goods but its handling in and out of cars and ships with all 
the incidental services connected therewith such as the issuance of ware- 
house receipts, inspection, cooperage, marking, and weighing. 


Neither the compiaints of the competitors of the carriers in the 
warehousing business nor the terms of the Commission's order are di- 
rected at the involuntary storage of goods incidental to transportation. 
This is the period before or after shipment during which goods occupy 
cars or floors without any charge above the strictly transportation rate. 
The warehousing practices complained of are those in connection with 
accessorial services of the carriers, accurately designated commercial 
warehousing. Examples of such services are the storage and other 
warehousing services furnished by the carriers or their affiliates or sub- 
sidiaries, to enable shippers to hold and handle their commodities be- 
yond the time allowed by transportation rates and in ways not re- 
quired by rail movement itself. All of the carriers ‘‘now generally 
store freight on piers owned or leased by them and in warehouses op- 
erated by affiliated or subsidiary companies.’’ This business is carried 
on in various ways. Some carriers lease space to shippers for ware- 
housing; others have aided in financing structures on their property in 
which they lease space from their own subsidiaries; and still others 
own directly the buildings and lease them to subsidiaries for warehouse 
operations. In all cases the carriers exercise sufficient control over the 
warehouse facilities to make them subservient to the competitive needs 
of the carriers. Their entrance into warehousing was brought about by 
a desire to induce shippers to use particular rail facilities and as first 
one and then the other of the carriers gained traffic by their ware- 
house conveniences, it seemed necessary for their competitors to equip 
themselves with similar advantages. Obviously a shipper, who can se- 
cure transportation, storage, handling and insurance together from a 
carrier and its affiliates for an aggregate cost which is less than the 
sum for which he can secure the various services when purchased sep- 
arately from carriers and non-affiliated enterprises, will deal with those 
offering the best terms. The storage largely determines the transpor- 
tation route. To get the rail transportation of large shippers, the car- 
riers sought them out and offered warehousing services and space below 
the rates of private warehousement and below the cost to the carriers 
of the services rendered. It was not only a contest between carriers 
and private warehousemen but also between the carriers themselves. 
Traffic departments of the railroads became solicitors for warehousing 
business. Favored shippers were rented space by the carriers below 
compensatory figures. To meet the requirements of this competition 
the various Port of New York railroads added many new buildings in 
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recent years. This provided many millions of square feet of space 
above the present needs of the district. 

Another form of warehousing is found in a development of the stor- 
age-in-transit privilege at the Port of New York. The carriers have 
rules and regulations governing this privilege which are published in 
separate tariffs filed with the Commission. These tariffs provide that 
westbound freight in carioads ‘‘from points within the free lighteragé 
limits of New York Harbor may be stored in designated warehouses 

. within the Port District, and, if reforwarded by rail within the 
period specified in the tariffs ... the through rate .. . from point of 
origin in New York Harbor to the final destination, will be applied.’’ 

As the through rate from shipside and from warehouse is the same, 
if the shipment moves outbound from the warehouse over the line of 
the inbound carrier, a shipper using carrier warehouses has the ad- 
vantage of port stoppage without extra transportation cost. This tariff 
arrangement does not affect charges for warehousing services in con- 
nection with the storage. The storage is commercial in character and 
involves large tonnages. While the transportation tariffs permit vary- 
ing periods of from twelve to thirty-six months for the different com- 
modities, storage may be continued beyond this time limit at the same 
rate. Prior to October 16, 1934, the tariffs permitted the removal of the 
commodities stored at any time in any quantity and by any means of 
transportation without additional charge. On that date an additional 
charge was provided for withdrawal by means other than over the 
railroad which granted the storage. It will be noted that in the move- 
ment from shipside to a western destination an extra handling of the 
commodity is required if the warehouse is located directly on the 
water-front and two extra handlings if the goods must first be trans- 
ported from the water-front to the warehouse and then loaded into 
westbound cars. The cost of these extra handlings is borne by the 
carrier. Insurance is furnished at a level premium rate notwithstand- 
ing the variables of the different exposures. All in all, it was deter- 
mined, and this conclusion is not in dispute, that the warehouse serv- 
ices were performed ‘‘at rates and charges which fail to compensate’’ 
the carriers for the cost. 

Through arrangements permitting distributors to avoid payment of 
tariff charges for storage, the Commission and the District Court found 
that the carriers permitted distributors of flour to get unjust and dis- 
criminatory charges. 

After examining the details of cost of the various carriers for ware- 
housing, both as storage-in-transit and ordinary storage, the conclusion 
of the Interstate Commerce Commission was that the commercial ware- 
housing was carried on at a substantial loss. The term ‘‘commercial 
warehousing’’ covers all warehousing practices except those strictly a 
part of the operation of rail transportation. . . 

The final order of the district court, dismissing upon these facts 
the petition for injunction to restrain the enforcement of the Commis- 
sion’s order, is attacked here upon two grounds: First, that the rendi- 
tion of services to the public at-less than cost is insufficient in law to 
establish that the carriers thereby make concessions and through such 
concessions are guilty of the violation of sections 2, 3 and 6 of the in- 
terstate commerce act; second, that the carriers having published and 
observed tariffs covering storage-in-transit cannot be guilty as to such 
services of violations of the same three sections. 

The carriers contend that the questions involved in charges of vio- 
lations of the interstate commerce act by discrimination and rebate are 
to be judged by the reasonable worth of the services rendered instead 
of by the cost to the carrier and that the charges for storage-in-transit 
are not warehousing costs but transportation costs and therefore it is 
no violation of the act to furnish them at less than cost to the carriers. 

Warehousing Charges.—The order, as entered by the Commission 
and sustained by the lower court, was an exercise by the Commission 
of its power to cause carriers to cease and desist from practices which 
result in the receipt of less than the published tariffs for transporta- 
tion services, with the consequence that concessions were given and 
preferences and advantages obtained by certain shippers. Its validity, 
except as it may be affected by consideration of the point that the 
practices were in accordance with tariffs made and filed with the Com- 
mission, depends upon whether a finding that the warehousing services 
were rendered at a charge below cost to the carrier authorized the or- 
der, without the further finding that the reasonable value of the serv- 
ice was above the charge. 

It was the view of the Commission and the lower court that the 
finding of the Commission showed a violation of sections 2, 3 (1) and 6 
(7) of the interstate commerce act. These sections were enacted to as- 
sure the maintenance of rail transportation tariffs without rebate, dis- 
crimination or preference. No findings appear, nor has our attention 
been called to any evidence, which suggests the charges were made to 
meet the competition of the commercial warehousemen or were based 
upon the fair value of the services rendered, regardless of competition. 
On the contrary, it was the carriers’ struggle to obtain line haul traffic 
which led them into the price cutting warfare. Charges for leases, 
storage, both in and out of the transit privilge, handling and insurance 
were alike slashed to meet the competition. 

Since the tariffs for rail haul are fixed for the various points and 
freight classifications, every shipper must pay that tariff for his trans- 
portation. As the shippers of the Port of New York district can utilize, 
in many instances, commercial storage and other warehousing services 
in addition to rail transportation, a saving on the non-transportation 
services obviously figures out the same as a rebate on the transporta- 
tion service. It is immaterial that the shipper pays fair value or the 
market price for the extra privilege he enjoys. Section 6(7) of the act 
forbids the carrier to receive less than the published rates for transpor- 
tation or to remit ‘‘by any device any portion of the rates.’’ When 
services, not necessary for transportation, are furnished below cost in 
an effort to acquire rail transportation, as was done here, this pro- 
vision is violated. Since the carrier warehouse rates, as found by the 
Court and Commission, are not open to all shippers alike there is vio- 
lation of sections 2 and 3(1) prohibiting discrimination and unreason- 
able prejudice. The rail transportation rates have charged against them 
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the loss occasioned by warehousing practices designed to attract a 
volume of rail business. 

This is not to say that for every situation it is necessary that ac- 
cessorial services should be rendered at not less than cost, rather than 
market or fair value. The Commission pointed out it was not con- 
demning bona fide storage-in-transit for milling, manufacturing or proc- 
essing, but only the storage practices indulged in here to get rail 
transportation. In other circumstances fair value and market have been 
recognized as legitimate bases. Where competitive practices such as 
existed here are absent, reasonable or market value charges may well 
be the test. The power, however, is in the Commission, whenever it is 
of the opinion that any practice is unjust, unreasonable, preferential 
or otherwise violative of the act, to prescribe what practice will be 
just, fair and reasonable. As in Warehouse Co. vs. United States (283 
U. S. 501, 513) the Commission ‘‘rightly secured the discontinuance 
of the discrimination by ordering the carriers to cease employing the 
means by which it had been accomplished.’’ 

In-Transit Tariffs.—The carriers urge additional reasons why the 
order is invalid as to in-transit storage. They find in the order as to 
it all the alleged vices of the order with respect to leases and non- 
transit storage, which arise from basing the minimum charges on cost 
rather than market or fair value. They also contend that since the 
charges for in-transit arrangements are and must be published in tar- 
iffs, they are a part of transportation costs and therefore may be ren- 
dered at less than cost. Even if the in-transit warehousing is not 
technically transportation, say the carriers, its inclusion in tariffs is 
sufficient to protect it from the attack that its below-cost charges violate 
section 6. The carriers insist that they do not remit by any device any 
portion of the specified tariff charges and that, as asserted violations 
of sections 2 and 3 are predicated upon violations of section 6, none 
of the findings as to in-transit charges supports the orders. 

The Commission found that the in-transit warehousing was not a 
part of transportation. This finding is not affected by the determina- 
tion of the Commission that the rates and charges should be published 
in the tariffs. Indeed, in its report on the subject the Commission said 


‘‘What is here condemned is the fact that the respondents have volun- 
tarily engaged in storage and warehousing services which are not 
within their common-carrier obligations and, by providing such services 
to shippers below the cost of such services, reduce the cost to such 
shippers for the transportation of their goods. The tariffs now on file 
are instruments which work violations of the act in that, through them, 
respondents hold themselves out to perform commercial services (under 
the guise of performing transportation services) at rates and charges 
which fail to compensate respondents for the cost of performing them, 
and thereby violate sections 2, 3, and 6 of the act.’’ 


We accept this conclusion. If the service is non-transportation, the 
fact that it is in a tariff does not save it from the condemnation of 
section 6(7). That section forbids receiving a less compensation for 
transportation than the tariff. The loss on in-transit warehousing, en- 
tered into to secure the rail-haul, results in lowered receipts for the 
transportation and in violation of the section. Some shippers are not 
in a position to avail themselves of the below-cost in-transit service. 
They must pay the full transportation rate, without any offset from the 
warehousing. This discrimination between shippers is unlawful and the 
remedy applied by the order valid in these circumstances. 

Conclusion.—We do not discuss the suggestion that the order de- 
prives the carriers of their liberty and property contrary to the 5th 
Amendment. If, as here held, the order is a valid regulation of rates 
for warehousing services which affect transportation tariffs, it cannot 
be unconstitutional. Appellants’ contention of unconstitutionality is 
predicated on the invalidity of the order under the interstate com- 
merce act. Affirmed. 


LEASE REJECTION DAMAGES 


Remanding the case to the appropriate district court for 
further handling with respect to determination of damages 
growing out of rejection by the trustees of the New Haven 
Railroad of a lease of transportation properties from the Con- 
necticut Railway and Lighting Co., the Supreme Court of the 
United States in an opinion by Justice Reed in No. 63, Con- 
necticut Railway and Lighting Co., petitioner, vs. Howard S. 
Palmer et al., as trustees of the New York, New Haven & 
Hartford Railroad Co., debtor, respondents, January 3, re- 
versed the U. S. Circuit Court of Appeals, for the second 
circuit. 

The reversal goes only to so much of the order of the Cir- 
cuit Court of Appeals as affected the measure of the lessor’s 
damage for rejection of the lease in question, said Justice 
Reed, and the case was remanded to the district court for 
further proceedings in accordance with the order and opinion 
of the Circuit Court of Appeals as modified by the Supreme 
Court’s decision and in accord with the Supreme Court’s 
decision. 

“This case poses the question of the correct measure of 
damages allowable to a lessor creditor of a railroad debtor for 
rejection of a lease under the reorganization provisions of sec- 
tion 77 of the bankruptcy act,” said Justice Reed. “The deter- 
mination depends upon the meaning of the definitive clause 
‘to the extent of the actual damage or injury determined in 
accordance with principles obtaining in equity proceedings.’ ” 

The New Haven trustees rejected the lease, running for 
999 years from 1906, on December 18, 1935. The Connecticut 
claimed $23,190,314.73 as damages. This sum was alleged to 
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be “the difference between the present worth of rent and of 
rental value for the balance of the term of the lease, liquidated 
by discounting at 4 per cent.” 

Justice Reed said the district court held that under section 
77 the lessor was a creditor for actual damages accruing from 
the rejection of the unexpired lease to the latest practicable 
date in the reorganization for presentation of lessors’ claims. 
Damages were measured by the difference between the rent 
reserved in the lease and the net earnings of the property. 
The court allowed the amount proved up to June 20, 1937, with 
leave to the Connecticut Railway to apply for further hearings 
to liquidate damages suffered after that date, said Justice 
Reed. The Circuit Court of Appeals affirmed, approving 
the trial court’s exclusion of any future damage which had not 
accrued up to the latest possible hearing in the proceedings, 
said he. 

Justice Reed said a claim for deficiencies in the property re- 
turned to petitioner was not properly before the court. Then 
he took up the question of damages under the bankruptcy act 
and went to some extent into the history of this legislation as 
related to the question at issue. Continuing, in part, he said: 


It is first to be noted that the successive acts of the Congress, on 
extension of individual debts and corporate and railroad reorganization, 
are directed generally at the rehabilitation of debtors. As one of the 
means used consistently to accomplish this, claims for future rent are 
made provable and dischargeable, so that the debtor would not be 
burdened with the rent obligation after discharge. Next, the limita- 
tion of the amount of future rent recoverable to one year in section 4 
and to three years in Section 1[77b(b)] of the act of June 7, 1934, leaves 
no doubt that the Congress deemed a definite formula advantageous in 
bankruptcy and general corporate reorganization. Its failure to provide 
an exact measure in railroad reorganizations shows it was not there 
considered appropriate. Finally, it seems obvious that the changes 
of the committee on the judiciary in the wording of the Coordinator’s 
draft, by which ‘‘actual’’ was inserted before ‘‘damage’’ and ‘‘deter- 
mined in accordance with principles obtaining in equitable proceed- 
ings’’ added as a guide, were intended to call emphatically to the at- 
tention of those administering the reorganization section the require- 
ment that only those damages susceptible of definite proof should be 
allowed. We cannot read a limitation on damages into the language 
as enacted. As reorganizations had been traditionally carried on in 
equity and would be carried on in a bankruptcy court with equity 
powers, it was natural to add the clause as to equitable proceedings. 
Leases were placed upon the same basis as executory contracts. 

The New Haven urges that the reference to ‘‘equitable proceedings’’ 
is to receiverships in equity, as such receiverships were mentioned 
twice in the same subsection. The use of ‘‘equitable proceedings’’ in- 
stead of ‘‘equity receiverships’’ supports the view that something dif- 
ferent was intended. The equitable principle for the allowance of 
claims for future rent the New Haven finds in Pennsylvania Steel Com- 
pany vs. New York City Railway Company, 198 Fed. 721, expressed as 
follows, pages 741-742, 


“Claims which when presented within the time limited by the court 
for their presentation are certain or are capable of being made certain 
by recognized methods of computation, should be allowed. Claims 
which are not then certain should be disallowed because they afford no 
basis for making dividends.’’ 

The conclusion of the district court, as affirmed by the Circuit Court 
of Appeals, is then offered as the correct rule in this case. That con- 
clusion was summarized by the brief of the New Haven in these words: 


“The court thereupon held that damages measured by the differ- 
ence between the rent reserved and the earnings of the property up to 
the date of hearing should be allowed, with the further right to the 
claimant, in common with all other claimants under rejected leases, to 
apply for a subsequent hearing at the latest practicable date to be de- 
termined by the court during the reorganization proceedings for the 
purpose of proving similar damages up to that date.’’ 


Damages for loss of rent which fell due after the latest practicable date 
for filing claims were thus barred from proof, and under the quoted 
language of subdivision (f), the right to recover for such injury from 
the debtor after reorganization was destroyed. 


We are of the opinion that this construction of the statutory pro- 
visions for the measurement of damages for loss of future rent is er- 
roneous. Notwithstanding its extended term, the lease created an obli- 
gation under the present bankruptcy act upon the New Haven entitled 
to share in its assets upon reorganization on an equality with the claims 
of other creditors. 

While it could be said that the general rule in equity receiverships 
was that only accrued damages could be proven, there was no discerni- 
ble equitable rule for the determination of damages for rejection or non- 
adoption of an unexpired lease. The actual damages from the breach 
were not determined. At the most an arbitrary time limit was set on 
proof. The reference to equity proceedings does not, in our opinion, 
refer to any rule for the measure of damages in equity receiverships. 
In their administration of estates, whether railroad or non-railroad, 
claims for future rents depended for their provability upon the fact of 
reeentry, the existence of a clause for indemnity in case of breach, or 
the incidence of the maturity of the rent claim under the local law. 

The damages recovered by an injured party have always been lim- 
ited to his ‘‘actual’’ damages. There is nothing to indicate that the 
Congress intended to have ‘‘actual’’ interpreted as ‘‘accrued.’’ The 
measure of damages applied by the courts for the breach of a lease, 
where damages are permitted, is uniform. In William Filene’s Sons Co. 
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vs. Weed and in Kuehner vs. Irving Trust Co., this Court said in analo- 
gous situations that the measure was the present value of the rent re- 
served less the present rental value of the remainder of the term. The 
English Bankruptcy Act permits proof of future rents, as any claim 
is provable which is ‘‘as to mode of valuation, capable of being ascer- 
tained by fixed rules or as matter of opinion.’’ The measure of dam- 
ages is the same. The difficulties of proof are well recognized. The 
same rules apply to executory contracts. In Kuehner vs. Irving Trust 
Co. this Court pointed out as one of the reasons for upholding the va- 
lidity of a statutory formula the uncertainty as to the loss entailed by 
abrogation of leases, an uncertainty growing greater as the remainder 
of the term lengthens. ‘‘Testimony as to present rental value,’’ it was 
said, ‘‘partakes largely of the character of prophecy .. .’’ A remainder 
of fourteen years was there involved. Here there is a remainder of 
969 years. That lease was for a store in the City of New York. Evi- 
dence of the value of unexpired terms of street railway leases would 
be even more difficult to produce, as possible lessees are limited in num- 
ber. Since insolvencies are more frequent in economic depressions and 
since, as a consequence, estimates of the rental value of the remainder 
of the term are given under subnormal business conditions, the diffi- 
culties are multiplied. 

Judges in equitable proceedings will have the advantage of evidence 
in applying the usual rules as to the measure of damages. It is well 
understood that such evidence must show damages to reasonable cer- 
tainty. Mere ‘‘piausible anticipation’’ does not merit consideration nor 
are flights into the realm of pure speculation entitled to be treated as 
evidence. The determination of the amount to be allowed as the dam- 
age will be based on evidence which satisfies the mind. 

Third. We comment briefly on two other points raised. The bet- 
terments and sinking funds having come into the possession of the les- 
sors by the terms of the lease are not to be considered as offsets against 
the claim of the lessor. Their possession by the lessor increases the 
earning power of the assets to the benefit of the lessee. 

Since subsection (1) of Section 77 is general in form and is spe- 
cifically subordinated to the other provisions of the section, including 
subsection (b), Section 63(a) (9) of the Bankruptcy Act is inapplicable 
to the present controversy. 

As certiorari was sought and allowed only upon so much of the 
order of the Circuit Court of Appeals as affected the measure of the 
lessor’s damage for rejection of the lease in question, the order of 
that court is reversed only in that particular and this case is remanded 
to the District Court for further proceedings in accordance with the 
order and opinion of the Circuit Court of Appeals as herein modified 
and of this Court. 

It is so ordered. 

Mr. Justice MtReynolds is of opinion that the judgment of the 
court below should be affirmed. 

Mr. Justice Brandeis took no part in the consideration or decision 
of this case. 


STATE HOURS OF SERVICE CASE 


The question as to whether a state may prescribe, consti- 
tutionally, hours of service for motor carriers was presented 
for consideration in arguments before the Supreme Court of 
the United States January 3 in No. 295, H. P. Welch Co., 
appellant, vs. State of New Hampshire, on appeal from the 
Supreme Court of New Hampshire. That tribunal had held 
the enactment of an hour of service statute not unconstitutional 
and thereby sustained the order of the New Hampshire com- 
mission which had suspended an intrastate certificate of the 
Welch company, an interstate carrier, as a penalty for not 
having observed the hours of service that had been prescribed. 

Arguments were made for the appellant motor company 
by R. W. Upton; by Dudley Orr, special assistant attorney gen- 
eral for the state authorities, and John E. Benton, general so- 
licitor of the National Association of Railroad and Utilities 
Commissioners, as friend of the court. 

It was contended that the federal government by the en- 
actment of the motor carrier act had occupied the field cov- 
ered by the New Hampshire statute and that therefore New 
Hampshire had no power in the matter. It was contended by 
the state and by Mr. Benton that the federal act had not 
superseded state legislation and that the imposition of a penalty 
for failure to observe the state hours of service regulations 
was not beyond the power of the state. They contended that 
the New Hampshire court did not err in its disposition of 
the case. It was pointed out that Congress in the motor 
carrier act had established no standards for the government 
of the Interstate Commerce Commission in promulgation of 
regulations and that while the Commission had held hearings 
on the question of hours of service it had not put into effect 
any regulations on the subject. 





TERMINAL ALLOWANCE ARGUMENTS 


Arguments were made January 4 in the Supreme Court 
of the United States in No. 227, Inland Steel Co., appellant vs. 
United States, Interstate Commerce Commission and Indiana 
Harbor Belt; and in No. 228, Chicago By-Product Coke Co., 
appellant, vs. United States, Interstate Commerce Commission 
and Belt Railway Co. of Chicago et al., by John S. Burchmore 
for the appellants and Edward M. Reidy for the United States 
and the Comm'ssion. The question before the court was as to 
what disposition should be made of the funds, about $370,000, 
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impounded under an injunction issued by order of the federal 
court for the northern district of Illinois, forbidding the en- 
forcement of the order of the Commission which had directed 
the railroads not to pay terminal allowances to the steel and 
coke companies for terminal services performed by the steel 
and coke company condemned as unlawful in Ex Parte 104, 
practices of carriers affecting operating revenues or expenses, 
part II, terminal services, 209 I. C. C. 11. 

When the lower court enjoined the enforcement of the 
Commission’s order it directed the impounding of the allow- 
ances the affected carrier has made to the industrial plants, 
pending final disposition of the issue as to the legality of the 
Commission’s order. The issue, as stated in behalf of the gov- 
ernment was narrow, involving the question whether the indus- 
tries or the railroads were entitled to the funds that were im- 
pounded and withheld by the carriers under the direction of 
the lower court. The industries contended they were entitled 
to the impounded funds and the government and the Commis- 


- contended that the funds should be retained by the rail- 
roads. 


REFGRIGERATOR CAR MILEAGE 


The Commission has assigned I. and S. 4572, refrigerator 
car mileage allowances (see Traffic World, Dec. 31), for oral 
argument on the question of the Commission’s jurisdiction over 
such allowances, on January 17, before division 2. Briefs, 
according to an announcement by Secretary Bartel, may be filed 
by any interested party before January 17, twenty copies being 
supplied for the use of the Commission, and service made on 
all counsel of record in the proceeding. 


MEDIATION BOARD REPORT 


The National Mediation Board, which administers the rail- 
way labor act, says in its annual report for the fiscal year ended 
June 30, 1938, that it is “again able to point out that in the 
course of the year there have been no interruptions to service 
rendered by the railroads and air lines because of labor 
disputes.” 

“Despite the fact,” it says, “that several issues of grave 
importance arose during the year, the carriers and their em- 
ployes composed these issues in keeping with the provisions 
and intent of the railway labor act without recourse to action 
which in any way discommoded the public. The record for the 
year is thus better than that for the year previous when two 
minor stoppages and one serious strike did occur.” 

Unfortunately, says the board, it is unable to report the 
continuance of a trend showing a reduction in interunion dis- 
putes over representation of employes. 

“Frankly,” it says, “the board does not consider that the 
purposes of the railway labor act are best served by permitting 
these disputes to acquire sufficient magnitude to make it 
necessary to refer them to the board for adjudication.” 

Of 241 cases disposed of by the board in the year, according 
to the report, 138 were representation cases involving disputes 
among employes, 101 were cases involving disputes between 
carriers and employes requiring mediation, and 2 were interpre- 
tation cases of agreements previously mediated. 

The report of the National Railroad Adjustment Board, in- 
cluded in the report of the mediation board, shows that 1,622 
cases were decided in the year and that of 1,120 awards made, 
780 or 70 per cent, were made without the aid of a referee, 
whereas 340, or 30 per cent, were made with the help of a 
referee. The board noted a trend in the direction of settling 
cases without the aid of a referee and took this as an indica- 
tion that “the representatives of the employes and the car- 
riers on the board are working in closer harmony than ever 
before.” The adjustment board adjusts claims growing out 
of grievances or out of the interpretation or application of 
previously negotiated agreements. The mediation board says 
that without an agency or agencies such as the adjustment 
board to which resort may be had to adjudicate claims, the 
general plan for the maintenance of labor peace and harmony 
underlying the railway labor act would be incomplete. 

The mediation board points out that its major responsibility 
is the mediation of issues growing out of the making or revis- 
ing of labor agreements. A summary of other matter in the 
board’s report follows: 


Great credit is due both the railroads and the labor organizations 
for their ability and willingness to negotiate and mediate under the 
provisions of the railway labor act on a national scale. 

Collective bargaining has made rapid progress in the air transport 
industry, which was made subject to the jurisdiction of the mediation 
board by amendments to the railway labor act in 1936. Fourteen labor 
agreements covering rates of pay, rules and working conditions apply- 
ing to airline employes were filed with the board by June 30, 1938. 

Activities of the board resulted in consummating more agreements 
by mediation than ever before in its history. Included in these media- 
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tion settlements were two affecting more employes and more carriers, 
and involving a larger sum total of adjustments in payroll expenses 
than in any other case mediated since the enactment of the railway 
labor act in 1926. 

The number of signed agreements covering rates of pay, rules, 
and working conditions of railroad employes in the files of the board 
now is 4,039—an increase of 207 over the preceding year. 

The one concern of movement to the board at this time is the 
difficulty it is experiencing, because of limited personnel, to respond 
more promptly to invocations for its services. It would be a great 
help to the rail and air transport industries and their employes if 
the board’s staff could be sufficiently enlarged to enable it to dispose 
of the cases referred to it more promptly than is now possible. 


The mediation board consists of Otto S. Beyer, chairman, 
1937-8; William M. Leiserson, chairman, 1938-9, and George 
A. Cook, formerly secretary of the board, who succeeded the 
‘late James W. Carmalt, Robert F. Cole is secretary. 


MONEY FOR COMMISSION, ETC. 


A recommendation that Congress appropriate $8,930,000 
for the work of the Commission for the fiscal year ending 
June 30, 1940, was made by the Bureau of the Budget and 
transmitted to Congress this week by President Roosevelt. 
For the current fiscal year there was appropriated $8,526,000, ex- 
clusive of $200,000 transferred to the Civil Aeronautics Author- 
ity in connection with the taking over by the latter of the air 
mail bureau of the Commission. 

For the work of the Bureau of Motor Carriers an appro- 
priation of $3,650,000, as against $3,250,000 for the current 
year, is proposed, this being included in the total of $8,930,000 
for the Commission. Other items in the total appropriation 
recommended follow: Salaries and expenses, $2,544,000; regu- 
lating accounts, $840,000; safety of employes, $506,000; signal 
safety systems, $102,000; locomotive inspection, $473,000; valua- 
tion, $640,000; printing and binding, $175,000. An increase of 
$2,000 for the signal safety work and a like increase for the 
locomotive inspection work were the only increases recom- 
mended, as compared with the current year, in addition to the 
increase for the motor work. 

For the Civil Aeronautics Authority an appropriation of 
$21,230,000 is recommended, an increase of $6,185,065 in the 
amount provided for the work in the fiscal year 1939 which was 
taken over from the Department of Commerce, the Commis- 
sion and Post Office Department. Of the total $13,750,000 is 
for operating salaries and expenses and for maintenance of air 
navigation facilities, and $7,000,000 is for air navigation facili- 
ties. 

The recommendation for the Maritime Labor Board is 
$190,000, an increase of $115,000. 

To supplement available funds of $39,000,000, an appropria- 
tion of $100,000,000 is proposed for the Maritime Commission. 
Expenditures for 1940 were estimated as follows: $4,000,000 
for administration; $112,000,000 for construction; $16,500,000 
for grants, subsidies and contributions; $2,000,000 for repairs 
and alterations to vessels, $2,000,000 for training maritime per- 
sonnel and $2,500,000 for miscellaneous duties imposed on the 
commission. 

For the Railroad Retirement Board an appropriation of 
$3,254,000 for administrative expenses is recommended. An 
appropriation of $9,150,000 is recommended for the railroad 
unemployment insurance administration fund. For railroad 
employes’ retirement fund a total of $120,150,000 is recom- 
mended. The total for the retirement board is $132,554,000 as 
against $135,182,491 for the present fiscal year. 

For the National Mediation Board a total of $386,600 is 
recommended as against $374,200 for the current year. 

For highways the appropriation recommended for the De- 
partment of Agriculture includes the following: Federal aid 
highway system, $125,000,000; secondary or feeder roads, $25,- 
000,000; elimination of grade crossings, $50,000,000; public land 
highways, $1,000,000; and forest roads and trails, $12,000,000. 

In the War Department appropriation recommended there 
is an item of $30,000,000 for improvement of existing river and 
harbor work. 





PASSENGER TRAFFIC STATISTICS 


In a compilation of passenger traffic statistics (other than 
commutation) of Class I steam railways, separated between 
coach traffic and parlor and sleeping car traffic, for the months 
of January to September, inclusive, 1938 and 1937, made by 
the Commission’s Bureau of Statistics, it is shown that the 
number of passengers in coaches declined from 173,180,077 in 
1937 to 150,381,916 in 1938; that the number of passengers in 
parlor and sleeping cars fell from 16,912,310 in 1937 to 15,060,- 
158 in 1938; that the number of revenue passengers carried one 
mile in coaches declined from 9,400,321,383 in 1937 to 7,831,- 
555,298 in 1938; that the passengers carried one mile in parlor 
and sleeping cars fell from 6,233,537,582 in 1937 to 5,641,367,377 
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in 1938; that the revenue from passengers in coaches was re- 
duced from $158,863,276 in 1937 to $143,021,104 in 1938; and 
that the revenue from passengers in parlor and sleeping cars 
declined from $143,608,495 in 1937 to $132,532,268 in 1938. 

In another compilation by the Commission’s Bureau of 
Statistics covering the months of July to September, inclusive, 
1938 and 1937, it is shown that the number of passengers car- 
ried in coaches fell from 64,019,566 in 1937, to 51,827,495 in 
1938, and passengers in parlor and sleeping cars from 5,798,907 
in 1937, to 5,004,847, in 1938; the revenue passengers carried 
one mile in coaches fell from 3,836,162,479 in 1937, to 2,967,- 
076,385 in 1938, and the passengers in parlor and sleeping cars 
from 2,203,468,196, in 1937, to 1,942,517,774, in 1938; and the 
revenue from passengers in coaches from $63,059,361 in 1937 
to $54,348,768 in 1938, and from passengers in parlor and sleep- 
ing cars from $48,967,962, in 1937, to $44,081,780, in 1938. 


REPRESENTATION OF EMPLOYES 


The National Mediation Board has certified that the Broth- 
erhood of Railroad Trainmen has been designated to represent 
the craft or class of road brakemen, flagmen and train bag- 
gagemen, and the craft or class of yardmen (conductors, brake- 
men and switchtenders), employes of the Monongahela; the 
Brotherhood of Railroad Trainmen to represent conductors and 
brakemen in yard service of the Benwood & Wheeling Con- 
necting; and the American Railway Supervisors’ Association, 
Inc., to represent the mechanical department foremen, em- 
ployes of the Minneapolis, St. Paul & Sault Ste. Marie and the 
Duluth, South Shore & Atlantic, for the purposes of the rail- 
way labor act. 

The board has also certified that no change in representa- 
tion is desired by the yard foremen and helpers, employes of 
the Alton and Southern, which are now represented by the 
Brotherhood of Railroad Trainmen. 


ALASKA RAILROAD OPERATIONS 


With collections from the operation of ocean-going vessels 
amounting to $4,873.41, the total income in excess of expenses 
of the Alaska Railroad in the fiscal year ended June 30, 1938, 
was $76,703.69, said Ernest Gruening, director of the division 
of territories and island possessions, in the annual report of 
the Secretary of the Interior for that fiscal year. 

“Rail line passengers numbered 26,026; rail line passenger- 
miles, 4,247,677; rail line freight, 155,833 tons, of which 106,636 
tons were coal,” said he. “Operating revenues amounted to 
$2,212,844.65 and nonoperating income totaled $1,603.60. Op- 
erating expenses were $2,142,617.97.” 

At the beginning of the fiscal year, said Mr. Gruening, 
there remained an unobligated balance of $543,211 from a PWA 
allotment of $737,000 made in May, 1937. On June 30, 1938, 
he said, there still remained an unobligated balance in this 
allotment of $124,883.92. This allotment, said he, was being 
used for needed rehabilitation and improvement work on the 
Alaska Railroad, and other work. In May, 1938, continued he, 
$210,400 was provided by the WPA for the employment of 
relief labor in ballasting and surfacing the track and to replace 
deteriorated ties. 

“During the fiscal year, 1938,” said Mr. Gruening, “the 
Alaska Railroad operated a modern transportation service the 
year round between Seward and Fairbanks, a distance of 
470.3 miles; also on branch lines totaling 30.5 miles into the 
Matanuska and Nenana coal fields. The summer passenger- 
train schedule placed in effect during June, 1937, provided for 
three round trips a week between Seward and Fairbanks with 
supplementary service out of Fairbanks to Nenana and Mc- 
Kinley Park and out of Seward to Anchorage and Palmer. 
Passenger train service was reduced to two round trips each 
week on September 7, and was further reduced to the winter 
schedule of one round trip each week on September 20. 

Mixed train service was operated between Anchorage and 
Matanuska points on the Matanuska branch line one or two 
trips each week, depending upon the volume of traffic. Freight 
train service varied from one round trip to two round trips 
each week between Seward and Fairbanks, governed by the 
volume of freight and the steamer arrivals at Seward. River 
boat service was maintained during the season of navigation 
with sailings from Nenana to Tanana, Ruby, Holy Cross, and 
Marshall every two weeks.” 


RAIL PENSION TAXES 


The Bureau of Internal Revenue has announced that it 
collected $149,475,666 in the fiscal year ended June 30, 1938, 
under the carriers’ taxing act of 1937, which imposed a total 
tax of 5% per cent on the payrolls of railroads, employers and 
employes each paying half the tax. 


January 7, 1939 


I. C. C. Annual Report 


“Solution” Not Offered for Railroad Problem—Oppor- 
tunities for Improvement Indicated—Warns 
Against Political Control of Commission 


A diagnosis of the ills of the railroads was made by the 
Interstate Commerce Commission in its fifty-second annual re- 
port to Congress January 3. 

“We have not undertaken to propose any ‘solution’ but 
rather to indicate the opportunities which exist for improvement 
if these opportunities are to be utilized,” it said. 

“The problem, as we see it, is not one which admits of any 
quick solution but is rather one which will succumb only to a 
well-directed, well-organized and continuing campaign.” 

The Commission said that in the year the “railroad prob- 
lem” became increasingly acute and that there were insistent 
demands that the government do something to “solve” it. It 
added that, while many solutions had been proposed, public 
opinion had not yet concentrated on any course of action. 

The problem, it said, was the product of railroad poverty 
and that in its present phase it emerged at the beginning of 
the general economic depression about eight years ago. The 
problem was not peculiar to the United States alone, although 
the problems differed in character and intensity. But the 
American problem, it said, was paralleled in Great Britain and 
that similar problems existed all over the world. A more 
accurate term, the Commission said, was a transportation prob- 
lem. 

“Those who put their faith in the industry, including both 
investors and employes, are disheartened,” says the report. 

The genral industrial depression was the cause of the fall 
iff demand for transportation, but to the great depth of the 
fall another cause contributed heavily—the great increase in 
recent years in competition from other forms of transportation. 
Decentralization or spreading of industrial operations was 
named as another. 

The chief contributory factor to railroad distress, it said, 
had been the great volume of debt, due to the fact that from 
the beginning the railroad industry had used borrowed funds. 
It pointed out that debt and fixed charges did not mean the 
same thing as overcapitalization—“watered” stock. The rail- 
roads, in the aggregate, the Commission said, were not over- 
capitalized in that sense. Another contributory factor, it said, 
was financial exploitation or abuse in the past, of which the 
New Haven, the Frisco and the Seaboard Air Line were illus- 
trative. 

Another contributory factor, the report said, was the failure 
of managements for some time to appreciate the danger im- 
pending from the competition of other forms of transportation. 

“The coincidence of an increase of about 8 per cent in 
railroad wages in the latter part of 1937 with an unanticipated 
precipitate fall in traffic aggravated and magnified the un- 
favorable financial results of that fall,” says the report. 


Many Remedies Nostrums 


As to proposed remedies, the report says many may be 
classed as nostrums, the trouble with most of them being the 
product of limited information and a certain predisposition of 
opinion. Among the proposed remedies the report listed “less 
regulation,” the thought being fathered by the railroads and 
accepted by many investors that regulation had been carried 
beyond proper bounds. The Commission said it was for others 
to pass on the complaints of that sort, confining itself to a 
recounting of certain facts. It sketched the facts about rate 
increases and decreases after the railroads were returned by 
the government to private control. It said it was now generally 
agreed that the managements were guilty of a grave error in 
judgment in maintaining high passenger fares for more than a 
decade after the war-time increase in the face of continually 
falling passenger traffic. It said there was gross exaggeration 
in the idea that every act of the railroads was subject to regu- 
lation. The railroads, it said, had a large degree of initiative in 
the making of their rates and had freely made a multitude of 
reductions to meet competition. It said it had no power to 
control the passenger service and exercised little control over 
their freight service; that the railroads selected and paid their 
officers without supervision or hindrance and bought equipment 
and supplies without supervision. 

Its, procedure, the Commission said, was in some respects 
slower and more cumbersome than it would like but pointed 
out that in the exercise of its administrative processes it was 
bound by the law of the land. 


Wages and Reorganizations 


There was, said the report, a considerable body of opinion 
to the effect that the railroads were suffering from labor con- 
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ditions that were arbitrary or unreasonable. That subject, it 
said, was beyond its province and statutes which it did not 
administer provided for the settlement of such controversies. 

Speaking of the view that the great trouble with the rail- 
roads was their heavy load of indebtedness and the corollary 
that reorganizations removing the burden would be a solution 
of the problem, the Commission said that reorganizations 
would be helpful was quite clear. That they would constitute 
an adequate remedy, it said, was not at all clear. Indebtedness, 
it pointed out, had not been a primary cause of the ills of the 
railroads and reduction, it said, would not go to the root of 
the matter. 

Commenting on the idea that “going through the wringer” 
was a remedy, the Commission pointed out that while some 
of the debt would have to be dropped, the passing through the 
wringer meant that in most instances such a process of reorgan- 
ization meant the wiping out the present stock equity, and, 
perhaps, the interests of some junior creditors. In the absence 
of improvement in the basic conditions which determined 
earning power, financial reorganizations could not avoid the 
abandonment of much railroad property and consequent loss 
in railroad employment and service, it said. 


Private Ownership and Profit Motive 


“It may also be stated with assurance,” says the report, 
“that if railroads are to be operated successfully under private 
ownership, they must have earnings sufficient to make not only 
their bonds but their stock attractive to investors. Otherwise 
debt will mount until the bonds lose their attraction and the 
carriers will again be on the road to bankruptcy. The system 
of private ownership and operation is dependent on the profit 
motive and will not work well unless, sooner or later, profits 
are forthcoming.” 

As to financial exploitation the Commission said it did not 
regard such abuses as a primary cause of present railroad 
distress, although in some instances they had been an im- 
portant contributory factor. Banker influence on railroad 
managements, it added, had at times been marked, but not 
always bad and that there was little evidence that it was now 
dominant. For the time being, it observed, the great railroad 
banker was the Reconstruction Finance Corporation. How to 
get directors of the right caliber and character with adequate 
time to give to the office, it said, was one of the serious prob- 
lems of private management. It said there was an evident 
tendency to remove railroad central offices from New York, 
to relocate them in the heart of the territory served, and to 
choose directors from that territory. That tendency, the Com- 
mission said, was in the right direction. 

The Commission pointed out that its accounting force had 
been reduced in the economy legislation in 1933 and that much 
time of its accountarits was spent in the service of congres- 
sional committees as facts reducing its means of protection 
against financial abuses. It said it could do even better work 
in the future than in the past in the restraint of financial 
abuses, if given an adequate appropriation and if circumstances 
permitted the use of its accountants for their normal duties, 
that is, of checking railroad accounts. 


Railroad Properties Not Antiquated 


Speaking of modernization of equipment as an aid to the 
solving of the problem, the Commission said that, without 
intimate knowledge of the subject, as it was not within the 
immediate scope of its duties, it believed that railroad proper- 
ties in general were less antiquated than some thought, al- 
though capable of much improvement. But it said that while 
both the need for and the benefit of modernization had been 
exaggerated, it did offer opportunities for solid and substan- 


tial gain, which could be realized if the necessary funds could 
be made available. 


Consolidation and Coordination 


Discussing consolidation and coordination as a method in 
the solution of the problem, the report said the extreme pos- 
sibility was the consolidation of all the railroads into a single 
system, which would render unnecessary the consideration of 
coordination. Theoretically, it added, the duplications and waste 
now characteristic of the railroads, could be wholly eliminated, 
if they were consolidated into a single system. Practically, it 
said such a consolidation could be accomplished only by com- 
pusory legislation. It would be difficult, the Commission said, 
to draft legislation so that it would stand the test in court, 
more difficult to obtain its enactment and still more difficult to 
put into effect. Once put together, it added, the system would 
be so huge that some feared that its efficient management 
would be a job for supermen. 

Both consolidation and coordination, according to the 
report, would be certain to encounter strong opposition. They 
were popular, it said, only with such railroad executives as 
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believed they might survive the process without loss of posi- 
tion and prestige. Railroad employes, it said, were hostile, 
because they feared loss of employment and many communities 
were inclined to opposition because of apprehension that they 
might suffer some impairment of status as centers of railroad 
activity. Public opinion, it said, generally was suspicious of 
any limitations on competition. The remarks were applied to 
suggestions for consolidation into a small number of systems 
as well as to the one-system suggestion. 


Transportation Revolution 


The Commission said it regarded the extraordinary in- 
crease in transportation competition as a primary cause of 
railroad ills. 

“Whether it realizes it or not,’ says the report, “the 
country has in fact experienced a transportation revolution in 
a very short space of time. The automotive highway vehicle 
has been the principal factor in the revolution. In the carriage 
of persons, it is now by far the most important means of trans- 
portation, and in the carriage of property it is growing in 
importance every day. While this remarkable development was 
taking place, the Panama Canal and the construction or im- 
provement of many inland waterways added greatly to the 
sum total of water transportation, pipe lines were vastly ex- 
tended and put to new uses and air transportation was born 
and grew like Jack’s bean stalk.” 

The carriers, the report said, were engaged in a savage 
fight for business, and with little regard for relative operating 
costs. It said that the extent to which carriage on a marginal 
basis, that is at a margin over out of pocket expense, had 
increased was one of the alarming aspects of the present trans- 
portation situation. The passenger traffic of the railroads, 
taken as a whole, it added, was now handled on that basis, 
and so was less-carload traffic, the express traffic, and much 
other traffic which was moved on rates depressed by water or 
highway competition. It said that while shippers had seemed 
to profit from the competitive reductions in rates, even that 
picture had its other side. The resulting instability in rates 
was a factor disturbing to business conditions, it said, even 


as it was recognized in the Commission’s first annual report 
in 1887. 


Public Funds in Transport Development 


The great increase in transportation facilities, so far as 
highway, water and air carriage were concerned, the Commis- 
sion said, had been produced to a very great extent by the 
expenditure of public funds. In determining the real cost and 
economic utility which such facilities provide, these public 
expenditures must be taken into account. In considering a 
sound transportation policy, it said, the importance of that 
subject was manifest, particularly in view of the rapid growth 
of private transportation. It had been the cause, it observed, of 
violent debate between the partisans of the various forms of 
transportation, but with the generation of more heat than 
light. It pointed out that the Federal Coordinator of Trans- 
portation, when he was in office, undertook an exhaustive 
inquiry into these public aids to transportation and said it 
had been informed that the result of the inquiry would be 
published within the next few months. They should at least 
furnish the basis for more discriminating consideration of 
this matter that had hitherto been possible, the report said. 


General Conclusions 


The Commission closed its discussion, the outline of which 
has been given, with general conclusions, as follows: 


The “railroad problem’’ is the product of economic conditions. It 
is not the same problem today as in former years, because these con- 
ditions continually change. Some of the present conditions, especially 
the general industrial depression, are of recent origin and doubtless 
are temporary in character. Others, such as the extraordinary growth 
of other forms of transportation, have developed over a period of years, 
are permanent, and may be expected to wax rather than to wane. Still 
others, like the heavy burden of railroad indebtedness, have their roots 
in a distant past. It is quite idle to believe that a situation which has 
been created in this way can be ‘‘solved’’ out of hand, like a problem 
in geometry or a cross-word puzzle. The Government has no magic 
which enables it to sweep back the tide of economic change and reverse 
the results. 

Nor can the government confine its attention to the railroads. Its 
concern must be the transportation welfaré of the country. It has no 
more interest in one form of transportation as such than in another, 
and its objective must be to secure for the country the most efficient 
and the most economical system of transportation possible, regardless 
of the agencies used. It goes without saying that water carriers, motor 
carriers, air carriers, and pipe lines have all contributed greatly to the 
improvement of transportation, and that their welfare is entitled to 
equal consideration with that of the railroads. 

Basically, the financial condition of the railroads can be improved, 
apart from a government subsidy, only by an increase in revenues or 
a decrease in expenses, or both, 
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Improvement in general business conditions can do more than any- 
thing else to increase railroad revenues. Recently there has been such 
an improvement, with benefit to many of the railroads, and it may be 
hoped that this will continue and grow. With distinct limitations, 
revenues may also be increased by raising rates. The opportunities in 
that direction have been explored, and rates have, with our sanction,* 
been increased to the extent hereinbefore indicated. Further increases 
may at any time be proposed by the railroads. Revenues can be in- 
creased to a minor extent by appropriate amendment of existing stat- 
utes to remove the requirement for land-grant reductions in connection 
with the movement of government traffic, and such an amendment we 
favor. Reductions in rates may, under various conditions, add to rev- 
enues, but the railroads may now initiate such reductions, and this 
they have done very freely. 

Wages constitute the largest item in railroad expenses. Possible 
reductions in wages have received consideration in the manner pro- 
vided by the Railway Labor Act, with results which are a matter of 
recent history. Materials and supplies account for the remainder of 
operating expense, but the price level of commodities in general is not 
a matter which we are prepared to discuss. 

Thus far we have mentioned only the means of increasing revenues 
or decreasing expenses which might seem to offer some promise of quick 
results. There are, however, as we have seen, other means less direct 
and speedy in their operation, but nevertheless of much importance 
from the standpoint, not of immediate, but of ultimate results. ‘‘The 
question is whether the government can and should do anything to 
promote or require the utilization of such means.”’ 

Modernization of equipment.—As already indicated, there is reason 
to believe that substantial opportunities exist for reducing expense and 
improving service, and hence for attracting more traffic and revenue 
through the use of new motive power, cars, shop equipment, and per- 
haps other facilities. A committee made up of the chairman and two 
other members of this Commission in March of this year made a re- 
port (House Document No. 583, 75th Congress, 3d Session) to the Presi- 
dent, at his request, in regard to the railroads and what could be done 
to help them. Among other things, it recommended that $300,000,000 
be made immediately available for government loans to be used in 
the purchase of such equipment, the latter to furnish the security for 
the advances. . 

This recommendation was made, we are informed, after a careful 
canvas of the situation which led the committee to believe that various 
railroads could and would use such loans, if made on sufficiently favor- 
able terms, for purchases of immediate and substantial benefit to them, 
that the government would suffer little or no eventual loss, and that the 
purchases would improve general business conditions materially. Under 
existing conditions, the use of government credit for such a purpose 
and the accomplishment of such results is both defensible and desirable. 

Financial reorganizations should further a similar end by enabling 
carriers to regain credit from private sources, and have the added 
benefit of strengthening the morale of the managements. For the lat- 
ter, life begins anew with release from the jurisdiction of a court and 
the burdens of a heavy indebtedness. 

Plainly the reorganizations of the bankrupt railroads must be 
pressed to completion as rapidly as possible. They must be of such 
character that the reorganized companies can hope to withstand recur- 
rences of industrial depression and to be able to market even new is- 
sues of stock under normal conditions. Every reasonable -ffort should 
be made to protect existing security-holders, but not were their se- 
curities have clearly lost all value. The financial structu:es of railroads 
which continue to escape bankruptcy may to some extent be improved 
by voluntary readjustments, and there is a further possibility of im- 
provement in connection with subsequent consolidations. 

Consolidation, coordination, and competition.—They make a serious 
mistake who regard the elimination of the wastes which are now in- 
herent in the present railroad set-up and in the relations of all the 
agencies of transportation as a mere means of cheese-paring economy 
and depriving more men of work. Transportation success can never be 
the product of high rates and restricted service. As the makers of 
low-priced automctive vehicles fully demonstrated there is no fixed 
amount of transportation to be performed, but rather an amount capa- 
ble of indefinite expansion, provided the public can be offered suffi- 
ciently attractive service at a price which it is able to pay. Consoli- 
dation, coordination, and the better adjustment of competitive condi- 
tions will reduce transportation costs, but they can also open the door 
to the better service and lower prices whfth will create new business 
and employment. 


Again the question is: What can the government do to promote the 
results desired? With respect to consolidation and coordination, there 
are two extreme points of view. On the one hand, it is proposed by 
law to force consolidation of the railroads into a single system, or into 
a very few systems. On the other hand, it is proposed only to abolish 
the present consolidation plan, leave the initiative in consolidations 
and coordinations wholly to the railroads, and permit them to do as 
they see fit, subject only to the veto of the Commission. 


*The railroads have proposed changes in section 15a of the Inter- 
state Commerce Act, for the purpose of limiting our discretion in pass- 
ing upon rate increases, so that upon proof of low earnings approval of 
such increases would necessarily follow. We do not favor such an 
amendment, but suggest that the simple way to accomplish the real 
result desired would be to limit our authority to fixing of minimum 
rates and the removal of unjust discrimination (using this term in its 
broad sense), leaving maximum rates to the discretion of the railroads. 
We venture to believe, however, that if such a change were made, the 
railroads would make limited use of the freedom so accorded. It is one 
thing to increase rates where the government, through this Commission, 
shares the responsibility, and it is quite another thing for the man- 
agements, under present competitive conditions, to accept sole respon- 
sibility. 
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We favor neither of these extremes. We do not believe that pub- 
lic opinion is ready for a spectacular major operation, such as is pro- 
posed in the first of these alternatives, or that its wisdom has as yet 
been sufficiently demonstrated. Nor do we believe that there is any- 
thing in their record which at all warrants a conclusion that the rail- 
roads can be depended upon to do what should be done wholly on 
their own initiative. 

The undertaking is one, we believe, which calls for active leader- 
ship by the government, as the sole agency which has no special in- 
terests to serve but only the general public interest. At the same time, 
no fixed program is possible or even desirable. The recommendations 
of the President's committee with respect to this matter in its report 
of last March were along generally sound lines. If these recommenda- 
tions were followed, the way would be open, without any specific limi- 
tations, for consolidations such as the railroads might voluntarily in- 
itiate and as might be found to be in the public interest. In addition, 
we would have broad power to compel pooling of both earnings and 
traffic, and also coordinations of other descriptions. 

No one can now be sure as to just what should be done, or how, 
and the undertaking cannot wisely be hurried. It calls for negotiation 
and consideration of details, and also for education of the managements, 
the employes, and the public in general. Projects of this character 
cannot be crammed down the throats of those who must carry them out 
or conform to them. Legal compulsion can be used with advantage to 
bring recalcitrants and stragglers into line, but not to drive hostile 
majorities into action. 

Much the same can be said of the present competitive transporta- 
tion situation in general. If all of our present transportation facilities 
were blotted out and we could immediately substitute in their place a 
perfect system, undoubtedly each type of carrier would be used for the 
purposes for which it is best fitted, but not where some other type 
could better perform the service. In order to stimulate management, 
provisions might well be made for competition, but it would be con- 
fined carefully to situations where competition on comparatively equal 
terms is possible. 


Our present transportation system, however, has not been so cre- 
ated. Considered as a whole, it has not grown up under a grand plan 
or attempt at integration. In consequence, it is quite unlike a machine 
with each part specially fitted to its particular function and all working 
perfectly together, but is little more than an aggregation of facilities, 
often ill suited to much of the work that they do and working at cross 
purposes or attempting mutual destruction more often than not. This 
is a common failing of human institutions and can be remedied only 
in part. The results fall so far short of the ideal, however, work such 
financial havoc with the carriers of all types, and are so inherently 
wasteful that an endeavor to improve these conditions, so that the car- 
riers may furnish better service at lower cost and price with a conse- 
quent expansion of business, should stand well in the front of the 
transportation policy of the government. 


It is of both urgent and continuing importance that the relative 
economy and fitness of the various types of transportation carriers or 
kinds of transportation be examined and determined as well as the 
vastness and complexity of the subject permit, with a view to encourag- 
ing and promoting the use of each for purposes which it can serve best 
and most economically, while avoiding such use as is merely harmful 
to agencies better suited to the work. This examination would discover 
and lead to the development of many opportunities for joint and co- 
operative use of the various carriers and types of carriers. The result, 
if successful, would not eliminate competition, but would avoid it when 
the wasteful and destructive results would outweigh any benefits. In 
effecting these improvements, the government occupies a unique posi- 
tion in that it alone has power to prosecute such large-scale inquiries 
and to compel requisite action, while it is at once the party in interest 
and in a position of complete impartiality. It is the more necessarily a 
governmental function, because the government has itself become so 
important a factor in the development of new transportation facilities. 
As pointed out, highway and inland waterway transportation are both 
largely dependent on the expenditure of public funds, and the same is 
true to a lesser extent of air transportation. Any appraisal of the rela- 
tive economy and real utility of the various types of carriers must 
clearly take into consideration the part of the capital cost which is 
borne by the government and the extent to which this imposes a bur- 
den on general taxation. 

This Commission in its regulation of the rates of rail and motor 
carriers and in certain other departments of its work, administers acts 
of Congress which can do much to further the results desired. But the 
problem is broader than mere regulation of rates and services. The 
activities of the government itself in the development of transportation 
facilities are involved, and further legislation may be required. There 
is wide opportunity for conferences and negotiations with carriers and 
shippers, and for the promotion of voluntary action on the part of those 
directly concerned. These promotional activities are clearly not of the 
class of functions which have been laid upon the Commission by Con- 
gress. 

This Commission is essentially a regulatory body. While its duties 
are chiefly quasi-legislative, as an agency of Congress, in the per- 
formance of most of them it necessarily functions somewhat after the 
manner of a court. Primarily it is occupied with the decision of a 
great volume of controversies, involving complicated issues of both 
fact and.law, and requiring hearings, briefs, arguments, conferences, 
and ultimate decisions. Its discretion as to matters of general public 
policy is distinctly limited, even when it acts upon matters within the 
circumscribed area committed to it by Congress. 

The essence of the situation is that a virtual revolution in transpor- 
tation has occurred within a comparatively short period of time. No 
more extraordinary development of transportation facilities has ever 
been seen than has taken place in this country in the past 20 years. The 
results of this revolution have not been consolidated, and the revolution 
still progresses with attendant confusion and disturbance. There is need 
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for readjustments between and within the different branches of the 
transportation industry, for consideration of present tendencies and 
their probable results, for the avoidance of uneconomic and wasteful 
practices, and in general for the determination, creation, and protec- 
tion of the conditions most favorable to the development of a transpor- 
tation system which will best serve the public interest. There is a 
field here both for continuing study and research and for active, ag- 
gressive, and consistent leadership on the part of the government which 
has never been occupied. The real problem is to, fill that void in the 
best possible way. 

Summary.—We have endeavored in this comparatively brief dis- 
cussion of a very large subject to point out the primary and contrib- 
uting causes of what is called the ‘‘railroad problem”’ but is in reality a 
problem affecting in much the same way all forms of transportation. 
We have analyzed and discussed various means which have been sug- 
gested for the improvement of these unfortunate conditions. We have, 
finally, set forth certain conclusions. We have not undertaken to pro- 
pose any ‘“‘solution,’’ but rather to indicate the opportunities which 
exist for improvement and what must be done, if these opportnuities 
are to be utilized. The problem, as we see it, is not one which admits 
of any quick solution but is rather one which will succumb only to a 
well directed, well organized, and continuing campaign. It calls em- 
phatically for the cooperation of the managements, security-holders, 
and employes of all types of carriers, shippers and other patrons, and 
the government. We have not undertaken to specify how the campaign 
shall be organized and directed, or other details, believing that such 
matters can more appropriately be dealt with at offer times and on 


other occasions, as the Congress may see fit to request our advice and 
assistance. 


Status of the Commission 


Without specifically referring to anything that had been 
said about its status by President Roosevelt or the report of 
the so-called Brownlow committee, used in support of President 
Roosevelt’s proposal to reorganize the so-called independent 
establishments, the Commission devoted what it called a “word” 
to its status. 


In view of the recent rather widespread discusison of the general 
subject, a word as to the status of the Commission as a governmental 
agency may be appropriate. To some students of government, the 
so-called “‘independent establishment,’’ to which category this Com- 
mission belongs, has been a source of vexation, mainly because not 
conforming to nicely-reasoned distinctions between the traditional 
triune functions of Government, and because it has the appearance 
of an “‘irresponsible’’ body not definitely answerable to any superior 
authority. Much is made of the alleged fact that ti combines legis- 
lative, executive, and judicial functions, and that at times the inde- 
pendent establishment may have the office in the same cause of both 
prosecutor and judge. 

The independent establishment is a natural development in re- 
sponse to practical necessities of the legislative branch of the Gov- 
ernment. There was need for the legislative control of certain mat- 
ters by the Congress, but the field was so extensive and complex 
that it was impossible for the Congress to undertake such control 
in detail. The Congress has solved this difficulty, where it has arisen, 
by enacting certain general principles or rules, and then creating an 
independent agency for the application of these rules to particular 
circumstaces or situations. 

In order that application of the general rules shuold be fair and 
impartial, the Congress has ordinarily required the agency, as a pre- 
liminary to action, to hold public hearings at which all concerned 
would have opportunity to present pertinent evidence. The Supreme 
Court has properly construed this requirement as involving the duty 
to base action on the records thus openly and publicly made. More- 
over, the Congress has usually provided, as in the case of this 
Commission, that no more than a bare majority of the members 
should belong to the same political party, with staggered terms of 
office. The clear intent has been to create and preserve a non- 
partisan and nonpolitical body. In many classes of cases the inde- 
pendent agencies are required to receive and pass upon important 
controversies in which some of the executive departments are inter- 
ested litigants. A large number of such provisions are found in the 
acts we administer, and the list is continually growing. 

It is not true that this results in an ‘‘irresponsible’’ body. This 
Commission is in fact responsible to three authorities, It is re- 
sponsible to the Congress, to which it reports annually, and which 
can at any time change the general rules which it is the duty of the 
Commission to apply. It is responsible to the Federal courts, which 
can set aside action of the Commission, if they find that it has 
exceeded or miscontrued its powers, or if it acts arbitrarily. It is 
responsible to the President, in that he selects its membership with 
the advice and consent of the Senate, has power to remove members 
for inefficiency, neglect of duty, or malfeasance in office, and can 
at will supplant members, when their terms expire. 

The great bulk of the duties of the Commission are quasi-legis- 
lative, i. e., they consist of the application of a general rule laid 
down by the Congress to specific cases. A few are quasi-judicial, 
such as the award of reparation for damage caused by unlawful rates 
and charges. A few duties are quasi-executive in nature, as in con- 
nection with the enforcement of statutory provisions or the Com- 
mission’s own orders. The admixture of these other functions comes 
about from the fact that they are intimately related to the legis- 
lative duties, and require the same special knowledge, experience, ‘and 
time for investigation. All quasi-judicial action of the Commission 
is subject to judicial review within well-recognized principles, and 
all quasi-executive action to the ultimate discretion of the Depart- 
ment of Justice. 

Confusion of thought has arisen because of the fact that in the 
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performance of its quasi-legislative duties the Commission employs 
a procedure which resembles that employed by the courts. But use 
of such procedure does not change the functional nature of the duty 
from the standpoint of governmental administration. It remains 
quasi-legislative. Further confusion of thought is caused by the 
fact that the Commission performs certain duties which may be 
classed as administrative from the standpoint of its own work, 
but which are nevertheless integrally part and parcel of the per- 
formance of its qyasi-legislative duties. Thus, regulation of rates 
for the future is clearly a duty of the latter character, but it in- 
volves incidentally the filing and supervision of published tariffs 
and the procurement of the information necessary to such regula- 
tion from accounting and statistical sources. 

As a result of long experience in and observation of public regu- 
lation of railroads and other public utility companies by both the 
Federal Government and the States, we are able to say without 
hesitation that in sch regulation the thing of supreme importance 
is to keep it most scrupulously out of politics. Domination or influ- 
ence of the regulatory body by either the executive or the legisla- 
tive branch of the Government is certain to bring it within the 
political sphere with results unfortunate if not disastrous. 


Traffic and Earnings 


In the calendar year 1937, said the Commission, all classes 
of steam railways regarded as one system had gross revenues 
and income amounting to nearly $4,417,000,000. They accrued 
for taxes $352,000,000, and for materials, depreciation and other 
expenses of operation, except pay roll, $1,367,000,000. This left 
nearly $2,698,000,000 to be shared by employes and investors, 
said the Commission. The pay roll chargeable to operation was 
nearly $1,967,000,000, or 72.89 per cent, and the investors’ 
share was $731,000,000, or 27.11 per cent, of these proceeds 
from operation and investments. The employes’ share included 
the salaries of all officials ($70,845,655 for executives, officials 
and staff assistants of Class I roads). Of the investors’ share, 
it said, 78.94 per cent was accrued for interest on bonds, 2.05 
per cent for rentals, and 4.72 per cent for miscellaneous deduc- 
tions, with a remainder of about $104,000,000 for the stock- 
holder from the year’s income. However, it said, if account 
were taken of the loss on retired road and equipment and other 
items in the porfits and loss adjustments, the stockholders’ 
share for 1937 was nearly eliminated. The Commission, dis- 
cussing further financial results of operation, said that, unfor- 
tunately, the experience of the railways in 1938 was more 
unfavorable than that of 1937. The Commission included data 
on all agencies of transportation, private and for hire, similar to 
that prepared by Commissioner Splawn and submitted to the 
President last spring. 


Pick-Up and Delivery 


In reviewing the situation with respect to pick-up and 
delivery service the Commission said that aside from divergence 
of opinion among railroads as to whether or not their interests 
required that they make a charge for the pick-up and delivery 
service in addition to the station-to-station rate, the general 
rendition of such service in connection with line-haul trans- 
portation “now seems to have become an established practice.” 


Credit Corporation 


The report stated that the liquidation of the Railroad 
Credit Corporation had proceeded, 7742 per cent of the orig- 
inal emergency revenue, $56,971,440.11 having been returned 
to carriers participating in the plan. The balance remaining 
in the fund on October 31, 1938, was $20,149,631.96. 


Admissions to Practice 


In the year ended October 15, 1938, 1,378 applicants were 
admitted to practice before the Commission, exceeding by 71 
the number admitted the preceding year. Of the total, 1,144 
were members of the bar. Since the establishment of the 
register of practitioners, September 1, 1929, a total of 10,254 
persons have been admitted to practice, of whom 60.8 per cent 
were members of the bar, 4,023, or 39.2 per cent, were non- 
lawyers found to be qualified. Experience had shown, said 
the Commission, that it had become desirable to subject the 
nonlawyer applicants to examinations as to their qualifications. 
Passing on applications for admission to practice has become 
somewhat of a burden, according to the Commission, and it 
suggests legislation enabling it to charge a fee to compensate 
for the time and expense involved. Admissions, it said, might 
well be made to run for limited periods, with privilege of re- 
newal on showing continued possession of required qualifica- 
tions. 


Wheeler Inquiry Aid 


In reporting on the status of the work of its Bureau of 
Accounts the Commission said that since the beginning of the 
Wheeler railroad investigation in July, 1935, employes of the 
bureau had been engaged thereon a total of 44,543 man-days. 
The number of accountants who were continuously engaged in 
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this work in the last year averaged twelve, approximately 
one-tenth of the bureau’s field force, according to the report. 
The Commission again called attention to the fact that it was 
short-handed in its accounting work. 


Certificates 


The Commission issued 11 certificates authorizing con- 
struction of 36.659 miles of line, 123 certificates authorizing 
abandonment of 2,014.055 miles of line, and 22 certificates 
authorizing operation or acquisition of 239.433 miles of line. 

Since the effective date of the transportation act, 1920, 
said the report, the Commission had authorized construction 
of approximately 10,031 miles of new railroad and abandonment 
of railway mileage or operation thereof of 20,845 miles. Of 
new road authorized about 7,125 miles have been completed 
and projects covering 2,295 miles have been abandoned or 
deferred. 

Railroad securities authorized in the year and actually 
issued totaled $220,682,272.79. Nominal issues totaled $19,- 
627,000 and conditional issues, $144,098,850. Because of ex- 
change of securities and other reasons, the report said it 
appeared that additional capitalization to result from the 
authorizations was as follows: Nominal issue, $12,993,000; 
conditional issue, $1,000,000; and actual issue, $64,795,067.90, 
and 2,552 shares of common stock without par value. 


Transportation Act and RFC Loans 


On loans made under section 210 of the transportation act 
there is $25,223,232.55 owing to the government, all of that 
amount except $750,000 having matured. Interest in default to 
October 1, 1938, amounted to $11,736,870.27. Loans made 
under that section totaled $350,600,667. Interest paid on the 
loans totaled $90,822,479.92. me 

Since its last report the Commission said it had approved 
RFC loans to railroads in the amount of $46,103,500. It said 
it had approved the extension of the time of payment of 77 
loans aggregating $337,147,165.10 on applications of 36 carriers. 


Complaints, Etc. 


Two hundred and ninety-one formal complaints, including 
36 subnumbers, were filed in the year, a decrease of 69 com- 
pared with the preceding year. The Commission decided 348 
cases and 126 were dismissed by stipulation or on complainants’ 
request, making a total of 474 cases disposed of, as compared 
with 666 in the preceding year. 

The Commission conducted 590 hearings and took approxi- 
mately 129,359 pages of testimony, compared with 679 hearings 
and 110,503 pages of testimony in the preceding period. 

The report showed the “formal complaint” business of the 
Commission has been falling off. In 1935 there were 469 formal 
complaints filed; in 1936, 373; in 1937, 306; and in 1938, 255 
(not including subnumbers). _ 

Investigation and suspension cases instituted totaled 124, 
as against 152 in 1937. 

Informal complaints received totaled 635, a decrease of 311. 

The Bureau of Inquiry conducted more than 200 investi- 
gations of alleged violations of the criminal and penal provisions 
of the interstate commerce and related acts. Forty-six cases 
were concluded in the district courts and resulted in several 
sentences of imprisonment and the imposition of fines aggregat- 
ing $39,600, which were paid. In addition, fines totaling $52,500 
were imposed but payment thereof suspended and the defend- 
ants placed on probation. : 

The Bureau of Law reported that there were 24 cases in- 
volving Commission orders or requirements pending in the 
courts. Of these seven were in the Supreme Court of the 
United States. 


Bureau of Motor Carriers 


Final disposition of the “grandfather” certificate and per- 
mit applications is “in sight,” according to that part of the 
report dealing with the work of the Bureau of Motor Carriers. 

“A promising beginning has been made in the accomplish- 
ment of one of the prime purposes of regulation, that is, the 
establishment of stable and reasonable rates,” says the report. 

Progress had been made in the field enforcement of the 
motor carrier act, said the Commission. Both carriers and 
shippers had been prosecuted, it said. 

The report showed 93,364 applications for certificates, per- 
mits and licenses had been received. Of that total, 20,617 had 
been approved, 42,670 had been denied, dismissed or with- 
drawn, and 30,077 were pending. 

To October 31, 1938, the Commission had issued 197,669 
motor identification plates for which $49,417.25 was received. 

The report said there were on file some 51,000 effective 
certificates of insurance received from approximately 35,000 
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motor carriers. Applications for authority to self-insure had 
been approved in only 17 cases. 

Twenty-three formal motor complaints were received in 
the year. Two hundred and ninety-eight investigation and 
suspension cases were instituted. Two hundred and seventy- 
five cases of all kinds were disposed of. 

There have been 134 convictions in criminal cases and the 
entry of appropriate decrees in 33 civil cases, as the result of 
the motor act enforcement program, according to the report. 
Fines totaling $68,144.39 have been imposed, though in some 
cases payment of fines was suspended. 

The section of safety reported further progress toward 
nation-wide uniformity in safety requirements for busses and 
trucks and reviewed the work of that section. 

The section of traffic reported it had received 72,795 tariff 
publications of common carriers of passengers and property 
and 5,973 schedules of minimum charges of contract carriers 
of property. Of the total, the Commission rejected or returned 
2,347 as not being in accordance with the act and regulations 
thereunder. 

The Commission pointed out it had received an appropria- 
tion of $3,250,000 for the present fiscal year for the motor 
work as against $4,239,000 asked. 

“This reduction has made it impossible for us to administer 
the act with needed effectiveness and this inability has caused 
much hardship on those affected by motor-carrier regulation,” 
said the report. 

Work of the Bureau of Locomotive Inspection and of the 
Bureau of Safety, both of which publish separate reports, was 
reviewed in the Commission’s report. Activities of the Bureau 
of Service, Bureau of Statistics, Bureau of Traffic, and Bureau 
of Valuation were reviewed. 

There were filed 124,674 tariff publications containing 
changes in freight, express and pipe-line rates, passenger fares 
and freight classification ratings. Schedules were suspended in 
133 instances, while in 213 instances the Commission refused 
to suspend. 


Recommendations 
The Commission’s legislative recommendations follow: 


In the opening chapter of this report we discussed at some length 
the serious financial plight in which the railroads of the country, and 
indeed most of the carriers of other descriptions, now find themselves. 
No doubt various proposals for possible remedial legislation will be pre- 
sented to the Congress at the coming session, and opportunity will be 
afforded for thorough consideration of the general subject in that con- 
nection. We shall not at this time offer specific recommendations with 
respect to legislation of this character. 

With respect to other matters, we submit the following recom- 
mendations: 

1. We recommend that noncarrier railroad subsidiaries be brought 
within our jurisdiction, at least as to their accounting and the issuance 
of securities, and that restrictions be imposed on the expenditure of 
carrier funds, incurring obligations, or acquiring property by a carrier 
or its subsidiaries, except for the operation or legitimate improvement 
or development of its property. The reasons for this recommendation 
were stated in our report for 1937 under the heading ‘‘Investigation of 
the New York, New Haven & Hartford Railroad Co.’’ This is a sub- 
ject which may appropriately be considered in connection with such 
recommendations for legislation as may result from the investigation 
of railroad financial practices which has been conducted by the Senate 
Committee on Interstate Commerce. Because of the intensive considera- 
tion which is being given in that investigation to the subject of holding 
companies used for the purpose of controlling railroad companies, we 
refrain at present from making any recommendations bearing on the 
subject, although it has been dealt with in several of our annual re- 
ports in the past. 


2. We recommend that sections 15 (1) and (3) of part I of the In- 
terstate Commerce Act be amended to enable us to prescribe minimum 
as well as maximum joint rail-water rates. The reasons for this rec- 
ommendation were stated in our report for 1937 under the heading 
‘“‘Minimum Rail-Water Rates’’ and more fully stated under the same 
heading in our report for 1935. 

3. We recommend that section 15 (4) of part I of the Interstate Com- 
merce Act be amended so as to enable use to establish through rail- 
road routes where deemed necessary in the public interest regardless of 
the ‘‘short-hauling’’ of any carrier. The reasons for this recommenda- 
tion were given in the report of the Federal Coordinator of Transpor- 
tation on ‘‘Regulation of Transportation Agencies’’ (Senate Document 
No. 152, 73d Congress, 2d Session) at pp. 92-94. 

4. We recommend that Congress legislate to cover completely the 
standard time zone field. The reasons for this investigation are stated 
elsewhere in this report under the heading ‘‘Standard Time-Zone In- 
vestigation’’ and were more fully stated in our report for 1936. 

5. We’recommend that the first sentence of paragraph (1) of section 
20 of part I of the Interstate Commerce Act be amended to read: 
‘“‘and to require from such carrier and from such owners specific and 
correct answers to all questions upon which the Commission may need 
information.”’ 
that the last part of the first sentence in paragraph (2) be amended 
to read: 

‘“‘and if any carrier, person, or corporation subject to the provisions of 
this part * * * shall fail to make specific and correct answers to any 
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questions authorized by the provisions of this section’ * * * etc. 

and that paragraph (7) be amended by inserting at the end thereof the 
following sentence: 

“As used in this paragraph, the word ‘‘kept’’ shall be construed to 
mean made, prepared, or compiled, as well as retained; and the words 
“accounts, records, or memoranda’’ shall be construed to include all 
reports, and copies thereof, made, prepared, compiled, or retained by 
carriers subject to this part pursuant to orders of the Commission made 
under any of the provisions of this part.’’ 

The reasons for this recommendation were stated in our report for 
1937 under the heading ‘‘Proposed Amendment of Section 20 of the 
Act.”’ - 

6. We recommend that provision of law be made to enable us to 
impose a reasonable fee for admission to pratcice before the Commis- 
sion. The reasons for this recommendation are elsewhere stated in this 
report under the heading ‘‘Admissions to Practice.”’ 

7. We recommend that provision of law be made so that members 
of state regulatory bodies, when participating cooperatively with this 
Commission in proceedings under part I of the Interstate Commerce 
Act, shall receive such allowances for travel and subsistence expenses 
as the Commission shall approve, as is now provided with respect to 
similar participation in proceedings under part II by section 205 (c) 
thereof. 


ROOSEVELT ON TRANSPORTATION 


The Traffic World Washington Bureau 


President Roosevelt, in his message to Congress January 
4, told it, in effect, that it should deal with the transportation 
problem. His references to transportation were brief. After 
reviewing, in a general way, what the last three congresses 
had done and pointing out that government reorganization was 
necessary, he said: 

“With the exception of legislation to provide greater gov- 
ernment efficiency and with the exception of legislation to 
ameliorate our railroad and other transportation problems, 
the past three congresses have met, in part or in whole, the 
pressing needs of the new order of things.” 

Stating as an objective a total national income of at least 
eighty billion dollars a year, he said the factors in attaining 
and maintaining that amount of income were many and 
complicated. 

“They include reconcilement of enormous, antagonistic in- 
terests—some of them long in litigation—in the railroad and 
general transportation field,” said he. 

If Congress accepted the point of view that the country 
was “only a sixty billion dollar country,” however, and decided 
government expenditures should be reduced, he said Congress 
would have to reduce drastically some of certain large items, 
including aids for waterways and highways. The issue as to 
this was for Congress to decide and accept the responsibility 
therefor, he said. 

President Roosevelt said at his press conference January 6 
that he did not know whether he would send a special message 
to Congress as to the railroads. He said the report of his 
transportation committee had been sent to Congress. 


A. A. R. Endorses Report 


A brief oral announcement that it had approved the re- 
port of the Roosevelt transportation committee and would 
support it was made on behalf of the board of directors of the 
Association of American Railroads after its monthly meeting 
December 30. 

The report was submitted to the board by M. W. Clement, 
Carl R. Gray and Ernest E. Norris, the railroad management 
members of the President’s committee. There was a general 
discussion of the report, it was stated, and the approval given 
was to be considered on the basis of the report as a whole. 
In other words, it was said individual executives might not 
agree to all that was in the report. 

Approval of the report, it was further explained in re- 
sponse to inquiry, did not mean that the Association of Ameri- 
can Railroads would substitute the report for its “railroad 
program” which includes points not included in the report. 
It was indicated that the association would support both 
programs. 

Recommendations of the committee that come under the 
jurisdiction of committees of Congress other than the interstate 
commerce committees are expected to be handled by the ap- 
propriate committees, under plans of congressional leaders. 
Proposed legislation relating to reorganization of railroads 
probably will be handled by the judiciary committees while 
that relating to loans to railroads probably will be handled 
by the banking committees. This was the course pursued with 
respect to such legislation at the last session. 

In a letter to Senator Wheeler, the National Grange said 
it did not believe that the best interests of the country as a 
whole would be served by imposing uniform regulations on all 
modes of transportation, as suggested by the Roosevelt com- 
mittee. It said that no taxation or regulation of motor vehicles 
should be permitted which had for its purpose any increase in 
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cost or restriction of use in order to equalize competition be- 
tween motor carriers and other forms of transportation. The 
Grange said it would oppose repeal of the long-and-short-haul 
clause. 

Saying that it would be fair to relieve railroads to a large 
extent of the cost of elimination of grade crossings the Grange 
said the railroads should bear a proper proportion of the cost 
where they were enabled to dispense with watchmen at cross- 
ings. It contended that highway transportation was not sub- 
sidized. It opposed recommendations affecting the waterways. 

“We want no interference with nor regulation of this form 
of transportation that is not intended to promote the com- 
mon welfare,” it said. 

Chairman Lea, of the House committee on interstate and 
foreign commerce, has announced that January 17 has tenta- 
tively been set for the beginning of hearings by the committee 
on transportation legislation. Representatives of the Commis- 
sion would be heard first, said he. 


Farmers on Rail Problem 


Coordination of railroad facilities and services on an 
economy and efficiency basis as determined by engineers and 
railroad operating men and reduction of the present maximum 
reasonable level of all railroad freight rates by 3344 per cent, 
subject to reasonable adjustments by the Commission in respect 
to specific rates, were put forward by the Farm Rate Council 
in a message to President Roosevelt as necessary in any plan 
for the rehabilitation of the railroads. The council is composed 
of the Montana State Farm Bureau, the Montana Farmers 
Union, the Idaho State Grange, the Oregon State Grange, the 
Oregon Farmers Union, the Washington State Grange, the 
Washington and Northern Idaho Farmers Union, the Eastern 
Oregon Wheat League and the Northwestern Livestock Ship- 
pers Traffic League. 

It was explained by Arthur M. Geary, counsel, that the 
council favored compulsory coordination “and would not leave 
all the initiative as to consolidations and reorganizations to 
those in control of the railroads.” 

Inequity in freight rates would be removed by the reduc- 
tion proposed, according to the council. Inequitable freight 
rates are trade barriers, it says. Removal of freight rate in- 
equities by reductions is the only practical method, even if this 
necessitates the granting of temporary subsidies, says the coun- 
cil, and lowering of maximum reasonable rate levels by one- 
third would reknit the country and stimulate its development 
as a whole. 

Bills Introduced 


Among the hundreds of bills and resolutions introduced 
at the beginning of the first session of the Seventy-sixth Con- 
gress this week were a number relating to transportation. 
Virtually all the latter measures had been introduced in the 
preceding Congress and reappeared with new numbers. 

Thus what had been known for several sessions as the ‘“Pet- 
tengill” bill repealing the long-and-short-haul clause of the 
fourth section of the interstate commerce act became H. R. 97, 
introduced by Representative Martin, of Colorado, Mr. Petten- 
gill not having run for reelection. " 

Representative Ramspeck, of Georgia, in H. R. 188, a bill 
to amend paragraph 5 of section 1 of the interstate commerce 
act, renewed his proposal that charges for transportation of 
property between the different rate-making or geographical 
sections of the United States be so adjusted as to cause no 
greater charge for the transportation of property moving from 
one rate-making or geographical section into another such sec- 
tion than the charge for the transportation of the same or like 
classes of traffic moving wholly within the destination rate- 
making or geographical section, distance considered. The bill 
provides that wherever differences exist entitling rail carriers 
in one rate-making or geographical section to higher revenues 
than carriers in another section, such differences in revenue 
needs shall be recognized in divisions of rates among the sev- 
eral carriers affected. 

From Representative Welch, of California, came H. R. 1010, 
a renewal of the proposal for operating subsidies for vessels in 
the intercoastal trade. 

Representative Knutson, of Minnesota, reintroduced his 
joint resolution inquiring whether coastwise traffic should be 
subject to régulation of the Interstate Commerce Commission, 
now designated as H. J. Res. 18. 

Representative Buck, of California, introduced H. R. 789, a 
bill to amend paragraph 2 of section 3 of the interstate com- 
merce act by providing that if a shipper or consignor causes 
written notice to be given the delivering carrier, prior to the 
time of delivery, to deliver freight transported by it only on 
payment of all freight charges and delivery is made without 
such payment, the shipper or consignor (irrespective of whether 
the shipper or consignor is also consignee) shall not be liable 
(as consignor or consignee, or otherwise liable) to the carrier 
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for such charges, unless the party to whom such delivery is 
made was (a) an agent only of the shipper or consignor and 
had no beneficial title in the property and (b) had given the 
notices hereinbefore specified to be given by such agent. 

Representative Fulmer, of South Carolina, in H. R. 48, 
renewed his proposal to limit appointments hereafter made to 
the Commission so that not more than one individual from any 
one federal land-bank district shall serve thereon, and, in H. R. 
49, his proposal that the Commission shall establish and enforce 
preferential rates on shipments of cotton based on the cubic 
contents of the bale. 

Representative Mitchell, of Illinois, introduced H. R. 182, 
a bill to amend the transportation act so as to prohibit the 
segregation of interstate passengers on account of race, color 
or religion. 

Representative Parsons, of Illinois, introduced H. R. 7, pro- 
viding for withdrawal from Lake Michigan, in addition to all 
domestic pumpage, an annual average of five thousand cubic 
feet of water a second, to flow into the current of the Lakes- 
to-Gulf waterway. 

The Florida ship canal project was revived in a bill, H. R. 
10, introduced by the project’s sponsor, Representative Green. 

Representative Beam, of Illinois, introduced H. R. 9, a bill 
to prohibit false transportation charges in connection with sale 
of motor vehicles. 

Nicaraguan Canal bills were introduced by Representative 
Izac, of California, H. R. 180, and by Representative Bland, 
of Virginia, H. R. 202. 

Mr. Bland, who is chairman of the House committee on 
merchant marine and fisheries, also introduced H. R. 197, relat- 
ing to clearance of vessels; H. R. 198, relative to measurement 
of vessels; H. R. 199, relative to allotment of wages by sea- 
men; H. R. 200, to amend section 4370 of the Revised Statutes; 
H. R. 201, providing for increasing the facilities and capacity 
of the Panama Canal; H. R. 131, relative to the requisitioning 
of vessels; H. R. 132, authorizing the use of condemned govern- 
ment vessels for breakwater purposes, and H. R. 785, to exempt 
from the Officers’ Certificate Convention, 1936, all American 
vessels under 200 tons. 

Representative Culkin, of New York, introduced H. R. 253, 
a bill to prohibit the transportation in interstate commerce of 
advertisements of intoxicating liquors, and H. R. 924, to prohibit 
transportation of advertisements of alcoholic beverages. 

Representative Taylor, of Tennessee, introduced H. R. 285, 
a bill to amend the railroad retirement act. 

Representative Guyer, of Kansas, introduced H. R. 928, a 
bill to aid the states in making, or having made, certain toll 
bridges on the system of federal aid highways free bridges. 

Representative Seger, of New Jersey, introduced H. R. 947, 
and Representative Kennedy, of Maryland, H. R. 950, to ex- 
empt from the provisions of Draft Convention No. 53 of the 
International Labor Conference Treaty of 1936 all American 
vessels under 200 tons. 


Representative Welch, of California, introduced H. R. 1011, 
a bill to provide for acquisition for the Maritime Commission 
of drydock facilities on San Francsco Bay. 

Creaton of a federal highway safety authority is proposed 
by Representative Kennedy, of Maryland, in H. J. Res. 24. 

Representative Crawford, of Michigan, introduced H. R. 
979, a bill to prohibit the exportation gf pig iron, scrap iron, 
and scrap steel except under license from the Secretary of Com- 
merce. 

Senator Truman introduced S. 25, a bill prohibiting the 
operation of motor vehicles in interstate commerce by unli- 
censed operators. 

Senator McCarran introduced S. 90, a bill to provide for 
punishment of persons transporting stolen animals in interstate 
commerce. 

Senator Johnson, of California, introduced S. 99, a bill 
authorizing the Postmaster General to cooperate in a national 
automobile safety campaign. 

Senator McKellar introduced S. 126, a bill to amend the 
interstate commerce act with respect to charges for transporta- 
tion of property between different freight-rate territories. He 
also introduced S. 127, another Nicaraguan Canal bill. 


Senator Smathers introduced S. 223, a bill to exempt cer- 
tain vessels from requirements of the Officers’ Competency 
Certificates Convention, 1936. Representative Brewster intro- 
duced H. R. 1639, and Representative Bates, of Massachusetts, 
H. R. 1641, similar bills. 

Senator McNary introduced S. 234, a bill authorizing the 
Secretary of War to extend the services of the Inland Water- 
ways Corporation to the Columbia River. 

Senator Clark, of Missouri, introduced S. 306, a bill to 
provide for including period of service while in armed forces 
of the United States in the world war for purposes of the rail- 
road retirement acts. 





a 





January 7, 1939 


Representative Powers introduced a safety air bill, H. R. 
1679. 

Senator Hill, of Alabama, introduced S. 158, a bill to 
amend section 1(5) of the interstate commerce act, similar in 
purpose to the Ramspeck bill, H. R. 188. 

Senator Nye reintroduced a bill, now S. 167, to exempt 
trucks operated by federations of agricultural cooperatives from 
regulation under the motor carrier act as provided in section 
203 (b) (4b). 


Senator Bankhead introduced S. 137, a bill to amend sec- 
tions 3 and 15a of the interstate commerce act, with a view to 
preventing discrimination against regions or territories. The 
bill would amend paragraph 1 of section 3 by including therein 
the words “region, territory, subregion or subterritory” in the 
part designating “port, port district, gateway, transit point,” 
etc. It would add to section 15a a new paragraph intended 
also to prevent discrimination against particular regions in 
rate-making and to bring about uniformity in rate-making. 


Senator McNary introduced S. 254, to amend paragraph 
(14) of subsection (a) of section 203 of the motor carrier act, 
a reintroduction of a bill of the last session intended to bring 
all motor carriers under part II of the act by eliminating the 
words “except to the extent that these operations are subject 
to the provisions of part I” at the end of subsection (a). The 
introduction of the bill at the last session (S. 3829) followed 
the Commission’s decision in the Scott Brothers case wherein 
the Commission held that a motor vehicle operator such as 
Scott Brothers, engaged in collection and delivery service for 
a railroad, was not subject to regulation under part II of the 
act. 


Representative Buck, of California, introduced H. R. 790, 
a bill to bring officers and members of the crews of vessels 
within the benefits of the social security act. 


The proposal to establish the “United States Administra- 
tive Court” which, among other duties, would take from the 
Commission jurisdiction to revoke certificates for the operation 
of motor carriers, permits for the operation of contract car- 
riers, or licenses of brokers of motor transportation, has been 
revived in H. R. 234, introduced by Representative Celler. 





UTILITY OF EQUIPMENT 


The Mid-West Shippers’ Advisory Board, Committee on Ob- 
servance of Car Service Rules, it is announced, holds the unani- 
mous opinion that it is to the advantage of shippers to cooperate 
closely with the carriers in matters relating to utility of equip- 
ment. 


“Freight equipment available for use of the shipping pub- 
lic,” says the committee “will, in a measure, be somewhat re- 
stricted by the ability of the railroads to purchase cars for the 
demands of traffic and, therefore, it is to the serious interest of 
shippers that they themselves do what they can to produce the 
maximum service from cars available. This result may be 
brought about in various ways, the principal means which we 
recommend to shippers being: 


“1. Load cars to or in the direction of owner lines; AAR ‘Loading 
Schedule’ is a good guide. 

“2. Place orders for cars in sufficient time to permit selection of 
proper size and ownership, particularly, if shipments are to go beyond 
the rails of the serving line. 

“3. Order only to the extent cars are needed, then none will stand 
idle. 

“4, Sell products in full carloads rather than minimum. 

‘5. Buy materials in full carloads rather than minimum. Thus 
equipment may be loaded to full carrying capacity with resultant 
economy to industry in dock space, demurrage, etc.; to the carriers 
in less traction effort; to both in transportation cost economy. 

‘6. Do not load contaminating commodities in cars suitable for high 
class freight. 

“7, Subscribe to the avefage demurrage plan and load and unload 
cars promptly. 

“8. Cooperate with the local agents and other representatives of 
your railroads in effecting better understanding of all those matters. 

“9. We respectfully recommend that these important matters be 
called to the attention of shipping departments of industries and shall 
be pleased to have copy of any instructions you may issue in connection 
therewith.”’ 


RAIL INCOME STATISTICS 


Compilations made by the Bureau of Statistics of the 
Commission from reports covering 141 Class I steam railways, 
exclusive of switching and terminal companies, show that the 
carriers in the ten months ended with October had a deficit 
in net income of $152,617,855 as compared with a net income of 
$98,478,023 in the corresponding period of 1937. 


For October alone these carriers had a net income of 
$24,067,831 as compared with a net income of $17,035,567 in 
October last year. Detailed statistics follow: 
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For the ten months of 


Income Items 1938 1937 
1. Net railway operating income ........ $ 273,709,013 $ 531,689,944 
D.C I ici. o did cnwcndaswascccemeeoas 114, 357,695 118,948,553 
3. RR Rn ha Hee 388,066,708 650,638,497 
4. Miscellaneous deductions from income.. 19,906,576 16,810,611 
5. Income available for fixed charges ... 368,160,132 633,827,886 
6. Fixed charges: 
601. Rent for leased roads and 
he Pe on res 112,002,528 125,687,525 
6-02. Interest deductions .......... *396,518,625 *397,221,833 
6-03. Other deductions ............ 2,125,699 2,272,703 
6-04. Total fixed charges ...... 510,646,852 525,182,061 
a Income after fixed charges ........ +142,486,720 108,645,825 
S. Comtisigemt CHATGOS: ccs ccccceccctececs 10,131,135 10,167,802 
9. pe ee eS eee an 7152,617,855 98,478,023 
10. Depreciation (Way and Structures and 
II co cc unla's sina 6a.a% winiciacan 168,594,332 163,621,961 
11, Federal income taxes ..............00. 13,884,640 31,486,083 
12. Dividend appropriations: 
12-01. On common stock .......... 40,260,490 82,335,295 
12-02. On preferred stock ......... 10,443,850 20,633,432 


Balance at end of October 
Selected Asset Items 1938 1937 


13. Investments in stocks, bonds, etc., other 
than those of affiliated companies (To- 


ee, a $ 652,009,731 $ 692,805,749 
SSS 
Sl I sa Lie ogi sins walked wad nsw aueew eens 445,042,109 464,386,177 
15. Demand loans and deposits ........... 10,669,981 18,564, 793 
16. Time drafts and deposits ............. 19,325,805 39,657,491 
Be PEE CIID a occa ndeeeccctccudccncs 54,781,819 124,444,542 
18. Loans and bills receivable ............ 1,224,662 10,676,448 
19. Traffic and car-service balances receiv- 
MR a cdivn'e c ctaciedlaxesuinncapanaaente 62,580,637 65,361,849 
20. Net balance receivable from agents and 
DONE s. ncchnndecanccnscscesseaaee 52,134,215 53,509,903 
21. Miscellaneous accounts receivable ..... 129,643,762 143,501,634 
22. Materials and supplies .............0.0- 322,796,569 384,376,044 
23. Interest and dividends receivable ..... 22,335,530 25,645,200 
Da See, DOOM gos dictceccntcadcaeus 1,520,674 2,297,911 
y a re eee 6,994,755 9,284,612 
26. Total current assets (items 14 
CR iso tincncacwcunvewen tea $1,129,050,518 $1,341,706,604 
Balance at end of October 
Selected Liability Items 1938 1937 
27. Funded debt maturing within 6 monthst$ 91,357,025 $ 81,286,168 
_——_S——_Son 
28. Loans and bills payable§ .............. 247,066,614 210,062,762 
29. Traffic and car-service balances payable. 82,734,565 88,130,321 
30. Audited accounts and wages payable .. 247,898,005 264, 380,034 
31. Miscellaneous accounts payable ....... 60,529,420 102,760,541 
32. Interest matured unpaid .............. 788,761,404 633,040,867 
33. Dividends matured unpaid ............ 1,877,734 3,389,200 
34. Funded debt matured unpaid ......... 629,468,024 464,184,613 
35. Unmatured dividends declared ......... 1,014,463 6,363,275 
36. Unmatured interest accrued ........... 93,988,346 102,552,031 
37. Unmatured rents accrued ............. 35,918,147 38,114,951 
38. Other current liabilities ............... 24,579,583 25,290,192 
39. Total current liabilities (items 
DEMME Si wdéad tieoedewsins $2,213,836,305 $1,938,268,787 
40. Tax liability (Account 771): 
40-01. U. S. Government taxes ........ 47,717,226 117,324,136 
40-02. Other than U. S. Government 
WE vedeawanussacceswecmanGacewcas 158,962,908 159,623,461 


*Represents accruals, including the amount in default. 

*Deficit or other reverse items. 

tIncludes payments which will become due on account of principal 
of long-term debt (other than that in Account 764, Funded debt matured 
unpaid) within six months after close of month of report. 

§Includes obligations which mature not more than 2 years after 
date of issue. 





CAR SURPLUS REPORT 

Class I railroads in the period December 1-14, inclusive, 
had an average daily surplus of 190,089 cars, as compared with 
174,778 cars in the preceding period, according to the car serv- 
ice division of the Association of American Railroads. It was 
made up as follows: Plain box, 78,192; auto box, 12,901; total 
box, 91,093; flat, 9,081; gondola, 33,655; hopper, 23,994; total 
coal, 57,649; coke, 408; S. D. stock, 19,106; D. D. stock, 3,147; 
refrigerator, 7,965; tank, 380, and miscellaneous, 1,260. Cana- 
dian roads reported a surplus of 11,580 cars, as compared with 
10,375 cars in the preceding period, made up of 9,500 plain 
box, 350 auto box, 500 flat, 250 gondola, 400 S. D. stock, 200 
refrigerator and 380 miscellaneous. 





RAIL PENSION FUND 
Secretary Morganthau, of the Treasury, has reported that, 
as of November 30, 1938, government securities in the amount 


of $74,200,000 were held as investments for the railroad retire- 
ment account. 
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Seo The Railroad 
y that Girdles the Globe 


@ The super-service that’s made Erie “First in Freight” is not confined to 
the limits of the Erie tracks, Mr. Shipper. Nor is it confined to the United 
States. 


Erie service girdles the globe! Whether you’re exporting or importing, 
there’s an Erie agent in important foreign cities to assure safe handling 
and fast delivery of your goods at lowest possible cost. 


t To facilitate transfer of/y outadi or incoming freight, Erie main- 
tains a huge fleet of barges} } tus Napier in New York harbor. From 
train to boat or vice versa, your & is faved swiftly and efficiently by 
modern handling equipment unde r § acct of skilled operators. 


Let us simplify for you the satiation that often accompany trans- 
atlantic shipping. Let Erie handle every detail—from ship to shipping room. 
You'll save time, money, and confusion—on imports as well as exports. 
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MOTOR PROPORTIONAL RATES 


Motor line respondents in I. and S. M-247, proportional 
rates between Chicago and Wisconsin points, have asked the 
entire Commission to reconsider, reverse and vacate the report 
and order of division 5. They allege that not a single definite 
or unequivocal finding is made in the division’s report. 

It is alleged the report errs in refusing to follow the 
controlling decisions of the entire Commission and of the courts 
which require discontinuance of a suspension proceeding in 
the absence of any opposition by any person, carrier or shipper, 
or of any evidence showing that the suspended rates are unrea- 
sonable, unjust, discriminatory or otherwise unlawful. The 
report tacitly, if not expressly, assumes, says the petition, 
that the burden is on the respondents to justify the proposed 
rates: This, asserts the petition, is contrary to the controlling 
decisions of the Commission as well as of the courts. 

The rates covered by the decision in I. and S. M-247 
bring up questions that were dealt with by the Commission 
in the Acme Fast Freight decision, the effective date of the 
order in which has been postponed until the further order of 
the Commission (see Traffic World, Dec. 31). 

After saying that not a single definite or unequivocal find- 
ing was made by the report, the petition said the most that 
was said was that the majority of the division entertained 
doubt with respect to the propriety and the providence of 
the proposed rates, particularly from the standpoint of the 
necessity on respondents’ part to publish them in order to 
retain their present traffic. 

“Even if these findings were not qualified, as in fact they 
are, to the point of self-extinction,” says the petition, “there is 
not one of them but which in the final analysis relates to busi- 
ness policy and judgment, the sole prerogatives of respondents’ 
managers and wholly outside the jurisdiction of the Commis- 
sion.” 

By way of comment on the declaration of division 5 that 
it was questionable whether the rates were “true proportional 
rates” the petition asks “What of it?” That is followed by a 
question as to what section of the motor carrier act confines 
or restricts respondents in the adjustment of their rates or in 
the forms or types of their tariffs heretofore followed by 
railroads. 

In comment on the doubt of the Commission whether the 
rates were compensatory the petition says that that question 
is primarily and initially for the managers of the property. 
If there is any doubt about it, says the petition, they and not 
the Commission must resolve the doubt and assume the risk. 
It is only when there is no doubt but that the rates are non- 
compensatory that they become unlawful, says the petition. 

Again, asks the petition, what difference does it make that 
the rates are designed for a “particular type of shipper’? 
This situation, it declares, is not limited to forwarder traffic. 
By definition all commodity rates are specially adapted to 
handle the articles embraced within the commodity description 
and to promote its movement by carriers. They would not be 
published if this were not so, it further declares. In exactly 
the same sense with which this finding is made, continues the 
petition, it would also be found that every commodity rate 
was a special rate for the particular type of shippers who 
dealt in that commodity. To say that rates are designed to 
meet the needs of forwarders, it declares, is no different from 
saying that grain rates are designed to meet the needs of 
millers or coal rates are designed to meet the needs of mining 
companies. 


HOLDING COMPANY ELIMINATION 

The Commission, by division 5, in MC F-238, Atchison, 
Topeka & Santa Fe, control, Santa Fe Trail Transportation 
Co., has approved an authorized acquisition by the railway 
company from the General Improvement Co. of control of the 
Santa Fe Trail Transportation Co., by purchase of a majority 
of the capital stock of the latter. Thereby the railroad obtains 
direct control of its motor subsidiary, as required by a condi- 
tion affixed by the Commission in Santa Fe Trail Stages, Inc., 
Control, Central Arizona, 1 M. C. C. 225. 

One of the conditions in that decision was that the rail- 
road company should effect acquisition from the holding com- 
pany of all interest which the latter owned in the Santa Fe 
Trail Transportation Co. The General Improvement Co., ac- 
cording to the report, is a wholly-owned subsidiary of the 
railroad. It held 55 per cent of the capital stock of the trans- 
portation company. The holding company, according to the 
report, acquired its interest in the transportation company in 
September, 1935, prior to the effective date of the motor 
carrier act. 

The original purpose of the railroad company in obtaining 
control of the transportation company was to permit coordina- 
tion of railroad and highway transportation. The evidence 
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herein supported the conclusion, said the report, that approval 
of the proposed transaction in eliminating the holding company 
link in the chain of ownership would make possible a unified 
management through a simplified corporate structure, result- 
ing in the economic handling of accounts and a closer co- 
ordination of rail and motor service. The railroad company, 
according to the report, directly or indirectly paid the trans- 
portation company $2,260,358. The Commission found that the 
acquisition would be in the public interest, and that the terms 
and conditions of section 213 of the motor act had been or 
would be fulfilled. 


INVASION OF TERRITORY ALLEGED 


Eastern railroads allege an attempt at invasion of their 
territory by the Santa Fe by busses, in a brief filed by them 
in MC F49, application of Luther B. McEwing; MC F120, 
application of Safeway Lines, Inc.; MC F 246, application of 
Safeway Lines, Inc., and Frank Martz Coach Co., Inc.; MC 
F 467, application of A. E. Greenleaf; MC F 617, application of 
Nevin Midland Lines and Nevin Transit, Inc. Allegations of 
like effect are made in a brief in behalf of William M. Nevin, 
a protestant against the applications. Both protestants briefs 
ask the Commission to deny the applications. 

Safeway Lines, Inc., and “its wholly owned license tax 
avoiding equipment holding, Illinois Safeway, originally became 
the focal point of activity of the Santa Fe Railway and its sub- 
sidiaries or affiliated lines in bus line expansion into eastern 
territory,” says the brief for the eastern railroads. 

Individuals active in the Santa Fe affiliates in the west, said 
the rail brief, entered the Safeway picture and plans were 
guided by Santa Fe counsel. Safeway with its New York to 
Chicago operation, the brief declared, was expanded to take 
over the New York-Washington-Pittsburgh operation of cer- 
tain Nevin companies, Nevin Midland and Nevin Transit, and 
certain intermediate operations of the Martz company. 

“Santa Fe funds were poured in to the extent of over a 
quarter of a million dollars,” said the brief. “Severe compe- 
tition already existed in the east and the rail carrier pro- 
testants, becoming alarmed at the invasion of territory already 
more than adequately served by rail and competing bus lines, en- 
tered the picture in an endeavor to assist the Commission in 
discovering the facts and protecting the public interest by pre- 
serving existing adequate transportation systems.” 

The operations were referred to in the brief as “this rather 
secret invasion,” that was being accomplished by what seemed 
to be indirect methods. 

The Nevin brief said that the Santa Fe desired outlets to 
the east and that the testimony, in its entirety, disclosed an 
intent to evade section 213 of the motor carrier act. It asserted 
that control of motor carriers was exercised by the Santa Fe 
and Safeway in violation of provisions of the motor carrier 
act. It submitted that statements taken from the record 
“clearly substantiates the charge of deliberate intention to 
evade the provisions of the motor carrier act.” 

Nevin’s brief, in addition to denying the application, said 
the Commission should issue cease and desist orders against 
Safeway Lines, Inc., Safeway Trails, Inc., Nevin Transit, Inc., 
and Nevin Midland Lines, Inc.; and that the applicants and 
their associates should be banned and debarred from ever in 
the future from acquiring any of the property mentioned in 
the applications. 


HIGHWAY EXHIBITS 


What highway engineers recommend for today’s compli- 
cated transportation situation is visualized by United States 
Department of Agriculture exhibits scheduled for the Florida 
State Fair, Tampa, January 31 to February 18, says the de- 
partment. 

“The exhibits portray highway development from the days 
of the wagon trail to the present,” it says. ‘They depict how 
the old trails followed routes determined largely by the pres- 
ence of grass, water, fordable streams, and passes through the 
mountains. They show in contrast how modern highways must 
be direct, smooth, streamlined for vision, adequate for great 
volume, and able to withstand freezing, thawing and incessant 
pounding by heavy vehicular traffic, yet be economically 
feasible in construction. 

“A series of dioramas depict—in three dimension modeled 
pictures—approved solutions for major road problems, such as 
grade separation structures for dangerous railroad crossings; 
by-passes for congested routes through cities; elevated express 
highways for entrance to and departure from cities; and traffic 
lights, unobstructed vision, broad curves, flattened hills, day 
and night warning signs. and one-way separated traffic lanes. 

“Centrally situated in the display will be an illuminated 
pictorial map of the United States illustrating highway achieve- 
ments in the various states.” 
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MOTOR DIVESTMENT ORDER 


With Commissioner Rogers noting a dissent, the Commis- 
sion, by division 5, in MC F-87, Hancock Truck Lines, Ince. 
(Joseph H. Iglehart, trustee), purchase, Motor Freight Cor- 
poration, embracing also MC F-413, Major A. Riddle, control, 
Monark Motor Freight System, Inc., and MC F-456, Major A. 
Riddle, control, Hancock Truck Lines, Inc., in a supplemental 
report has ordered Riddle to divest himself and family of 
all interest in Monark and Hancock within 30 days from the 
date of the order, or to divest himself and family, subject to 
its approval, of all interests in Globe Cartage Co., Inc., also 
within 30 days, unless within that time he and his family 
acquire a 100 per cent interest in that company free from any 
direct or indirect control or influence of the New York Cen- 
tral railroad. 

The report says that a copy of it will be served on the New 
York Central and if, within 30 days from the date thereof, evi- 
dence satisfactory to the Commission shall not have been 
submitted showing that one of the above alternative courses 
has been followed, “appropriate steps under the law will be 
taken.” 

This order of divestment is based on a statement that it 
was reasonable to believe, and the Commission so found, that 
the affairs of Monark and Hancock would be managed in the 
interest of the railroad within the the meaning of section 
5 (8) unless changes in the set up were made. The belief and 
finding were that the applicant was affiliated with the railroad 
within the meaning of the provision of section 213 (a) (1). 

The claimed operating rights of Monark and Hancock as 
indicated in the prior report, 5 M. C. C. 405, this report said, 
extend outside the territory of the New York Central making 
it improbable, if not impossible, to use the complete operating 
rights of the named motor carriers in a manner which would 
satisfy the proof requirements of that proviso. 

The order in this case, in addition, is based on a com- 
plication which the Commission in its prior report said existed 
in connection with the Riddle applications MC F-413 and MC 
F-456. Applicant, Riddle and a member of his family, the prior 
report asserted, owned 51 per cent of the outstanding stock 
of Globe Cartage Co., and the remainder, 49 per cent, was 
owned by the United States Freight Co. It also said it ap- 
peared that 85 per cent of Globe’s traffic was obtained from 
the Universal Carloading & Distributing Co., a subsidiary of 
the United States Freight Co. 

This report said that while the record contained no evidence 
in regard to control of the latter, division had been put on 
notice by evidence before the Commission in No. 27365, Freight 
Forwarding Investigation, that there was reason to believe that 
such control was, directly or indirectly, in the hands of the 
New York Central railroad. It was possible, said division 5 
in the prior report, that a chain of circumstances existed lead- 
ing to the conclusion that Riddle was affiliated with the rail- 
road company within the meaning of section 5 (8) of part I. 
If so, said the prior report, then no evidence was before 
division 5 sufficient to support such a finding as required by 
the provision of section 213 (a) (1). 

In view of the possible circumstances, division 5 in the 
prior report attached conditions which it said would enable it 
to take such later steps as might be necessary to prevent the 
motor carriers, whose stock Riddle sought to acquire, from 
becoming or continuing to be affiliated with the railroad com- 

any. 

. "The conditions attached in the prior report looking to 
divestment not having been complied with, the Commission, 
division 5, in this supplemental report, issued the orders before 
set forth. If divestment steps are not taken, it is understood 
that the Commission will ask a court to issue orders to compel 
compliance. 


GREYHOUND ACQUISITIONS 

With Commissioner Lee dissenting on the ground that the 
proposed acquisitions would eliminate the Greyhound system’s 
principal bus competitor, the Commission, by division 5, in MC 
F-407, New England Greyhound Lines, Inc., purchase, New 
England Transportation Co., Victoria Coach Line, Inc., and 
Berkshire Motor Coach Lines, Inc., has approved and author- 
ized purchase by the applicant of operating rights and property 
of the New England Transportation. Co., Victoria Coach Line, 
Inc., and Berkshire Motor Coach Lines, Inc. The Commission 
has also authorized New England Greyhound Lines, Inc., to 
issue 19,000 shares of common and 1,000 shares of preferred 
stock, and assume not exceeding $56,391 of serial equipment 
obligations of the New England Transportation Co. and its sub- 
sidiaries. This report also embraces MC F-408, New England 
Greyhound Lines, Inc., assumption of obligations; and MC 
F-409, Same, issuance of stock. 
The authority granted is subject to limitations as to the 
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area in which the applicant may pick up and discharge pas- 
sengers and. also requires as a condition that the stock to be 
issued shall be designated in a spec:fied manner. 

In MC F-507, Greyhound Corporation, purchase, Old Colony 
Coach Lines, Inc., with Commissioner Lee dissenting, the Com- 
mission, by division 5, has authorized the Greyhound Corpora- 
tion to purchase operating rights and property of Old Colony 
Coach Lines, Inc., and to issue not to exceed 18,287 shares of 
no-par value common stock in payment therefor; and in MC 
F-280, Greyhound Corporation, purchase, Quaker Stages, Inc., 
authority has been given to the applicant to purchase operating 
rights and property of Quaker Stages, Inc. 


RAIL-CONTROLLED MOTOR PURCHASE 


The Commission, by division 5, in MC F-6, Scott Brothers, 
Inc., control, W. G. Corporation, has denied authority to Scott 
Brothers, Inc., controlled by the Pennsylvania railroad, to 
acquire control of W. G. Corporation by purchase of capital 
stock, the latter being controlled by United States. Trucking 
Line, Inc., affiliated with the so-called Van Sweringen rail- 
roads. The purchase price of the stock is $10,000. 

Under an agreement dated December 23, 1935, applicant 
paid the agreed purchase price and replaced three directors of 
the W. G. Corporation with directors of its own choosing, said 
the report. It was clear, said the report, that applicant “thus 
unlawfully secured the power to exercise control over the 
affairs of the Corporation, and has exercised control.” 

The evidence showed, said the report, that by utilizing 
motor vehicles in lieu of rail service in the metropolitan area 
of New York and points adjacent thereto, certain concentration 
points of the railroad could be eliminated and movement of 
rail traffic expedited. But, the report said, rights which had 
been confirmed to the W. G. Corporation as a contract carrier 
duplicated certain confirmed common carrier and claimed con- 
tract carrier rights of the applicant. It also pointed out that 
W. G. Corporation had authority to transport only steel prod- 
ucts as a contract carrier, and that applicant’s operations both 
as common and contract carrier were competitive with those 
of W. G. Corporation. 

The examiner’s proposed report, which has been adopted 
by the Commission, said that evidence sufficient to support find- 
ings required by the statute had not been adduced, and that 
the application therefore should be denied. The examiner’s 
report also said that the applicant would be expected within 30 
days from the effective date of his report to divest itself of 
control, or power to exercise control of W. G. Corporation and 
to advise the Commission of the manner that that divestment 
had been accomplished. 


MOTOR ORDERS EFFECTIVE 


The following recommended orders have become effective 
as shown: 

MC 6009, Sub. No. 5, Georgia Stages, Inc., Pelham-Beach- 
ton extension, as of Dec. 21; MC 11008, Sub. No. 1, Judson 
Leon Skowten, extension—Michigan, Wisconsin, Indiana, IIli- 
nois and Ohio, as of Dec. 17; MC 14401, Gallagher & Ascher, 
Inc., broker application, as of Dec. 16; MC 16809, George F. 
Doherty, broker application, as of Dec. 16; MC 18427, L. A. 
Consmiller, Inc., broker application, as of Dec. 16; MC 26575, 
Wedemann & Godknecht, Inc., broker application, as of Dec. 16; 
MC 26578, George Stephen Young, broker application, as of 
Dec. 16; MC 26676, Rietmann-Pilcher Co., broker application, 
as of Dec. 16; MC 27510, William L. Bane & Co., broker appli- 
cation, as of Dec. 16; MC 27512, Brown & Roese, broker ap- 
plication, as of Dec. 16; MC 27513, R. F. Downing & Co., Inc., 
broker application, as of Dec. 16; MC 27517, Dunlap Alpers & 
Mott, broker application, as of Dec. 16; MC 27520, M. Farris 
& Co., Inc., broker application, as of Dec. 16; MC 27523, J. J. 
Gavin & Co., Inc., broker application, as of Dec. 16; MC 27539, 
Philip Maguire & Co., Inc., broker application, as of Dec. 16; 
MC 31907, Meadows Wye & Co., Inc., broker application, as 
of Dec. 16; MC 31970, Taub Hummel & Schnall, Inc., broker 
application, as of Dec. 16; MC 36624, H. W. Robinson & Co., 
broker application, as of Dec. 16; MC 43899, Penson & Co., 
broker application, as of Dec. 16; MC 46358, Lunham & Reeve, 
Inc., broker application, as of Dec. 16; MC 47209, Wm. S. Etz- 
korn, broker application, as of Dec. 16; MC 49813, Wm. V. 
Pearsall, broker application, as of Dec. 16; MC 53650, Thomas 
& Pierson, Inc., broker application, as of Dec. 16; MC 73732, 
Harold T. Rich, broker application, as of Dec. 16; MC 73735, 
Van Oppen & Co., Inc., broker application, as of Dec 16; MC 
76601, American Shipping Co., broker application, as of Dec. 
16; MC 77027, Fred O. Nelsen Co., Inc., broker application, 
as of Dec. 16; MC 77032, Niebrugge & Day, Inc., broker appli- 
cation, as of Dec. 16; MC 80923, J. E. Bernard & Co., Inc., 
broker application, as of Dec. 16; MC 24909, W. A. Boze, com- 
mon carrier application, as of Dec. 15; MC 30067, Sub. No. 1, 
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Marlin Wallace Bean, common carrier application, as of Dec. 
15; MC 30795, Sub. No. 2, Paul Wadley, extension of operations 
—Illinois, as of Dec. 17; MC 36364, Sub. No. 1, Missouri, Kansas 
and Oklahoma Coach Lines, extension, Fairfax, as of Dec. 17; 
MC 72428, Sub. No. 1, William F. Adam, extension of opera- 
tion, as of Dec. 15; MC 88044, Fred Orsine, common carrier 
application, as of Dec. 12; MC 88087, E. Warner and H. L. 
Schuitema, common carrier application, as of Dec. 17; MC 
88618, J. L. Timmons, common carrier application, as of Dec. 
17; MC 88808, Parcel Delivery Service, Inc., common carrier 
application, as of Dec. 17; MC 88921, Chris Koenig, common 
carrier application, as of Dec. 17; MC 88948, Henry Spady, 
common carrier application, as of Dec. 17; MC 88962, Merle 
and Ezra Cornelison, contract carrier application, as of Dec. 
12; MC 89110, Thomas A. Green, common carrier application, 
as of Dec. 21; MC 89141, Frank P. Riddle, common carrier ap- 
plication, property, as of Dec. 15; MC 89232, Frank P. Riddle, 
common carrier application, passengers, as of Dec. 15; MC 
89255, William J. Keil, common carrier application, as of Dec. 
21; MC 89312, Charles Louis Rehfuss, contract carrier applica- 
tion, as of Dec. 16; MC 90551, Alice D. Creger, contract carrier 
application, as of Dec. 16; MC 90652, Leroy Dey, common car- 
rier application, as of Dec. 16; MC 92873, Charles H. Yewell, 
common carrier application, as of Dec. 16; MC 93227, Harlan 
N. Newberry, common carrier application, as of Dec. 12; MC 
93464, Peden & Rankin, common carrier application, as of Dec. 
19; MC 93658, Roy W. Hudson, common carrier application, as 
of Dec. 17; MC 95068, R. M. Brace, common carrier application, 
as of Dec. 15; MC 95090, Henry Yost, common carrier applica- 
tion, as of Dec. 16; MC 95123, William Howard Baskette, con- 
tract carrier application, as of Dec. 16; MC 95133, James 
Peirano, contract carrier application, as of Dec. 16; MC F-454, 
Rocky Mountain Lines, Inc., purchase, John D. Phillips, as of 
Dec. 23; MC F-388, Capitol Greyhound Lines, purchase, Penin- 
sula Transit Corp., as of Dec. 27; MC F-418, Watson Broth- 
ers Transportation Co., Inc., purchase, Nels M. Berthelsen, as 
of Dec. 27; MC F-432, Hawkeye Motor Express, Inc., lease, 
Iowa Freight Lines, Inc., as of Dec. 27; MC F-509, Sunset Truck 
Lines, Inc., lease, D. M. Ott, as of Dec. 27; MC F-648, Red 
Ball Bus Co., purchase, Panhandle Stages, Inc., as of Dec. 28; 
MC 3730 and MC 2449, Phillip J. Kane, Inc., common carrier 
applications, as of Dec. 15; MC 26549, J. B. Wood Shipping Co., 
Inc., broker application, as of Dec. 16; MC 14402, Davies Tur- 
ner & Co., broker application, as of Dec. 16; MC 15017, Hud- 
son Forwarding & Shipping Co., Inc., broker application, as of 
Dec. 16; MC 19495, Overton & Co., broker application, as of 


Dec. 16; MC 27515, Draeger Shipping Co., Inc., broker applica- 


tion, as of Dec. 16; MC 27516, Dumont Shipping Co., Inc., broker * 


application, as of Dec. 16; MC 27532, F. L. Kraemer & Co., 
broker application, as of Dec. 16; MC 27538, Lo Curto & Funk, 
broker application, as of Dec. 16; MC 31795, E. Henningson 
Co., Inc., broker application, as of Dec. 16; MC 43095, Schenker 
& Co., Inc., broker application, as of Dec. 16; MC 68561, M. 
Harrison & Co., Inc., broker application, as of Dec. 16; MC 
74925, F. Murray Hill Co., Inc., broker application, as of Dec. 
16; MC 76410, T. B. Smith & Co., broker application, as of Dec. 
16; MC 76857, A. J. Demay & Co., Inc., broker application, as of 
Dec. 16; MC 77747, Lansen-Naeve Corp., broker application, as 
of Dec. 16; MC 30260, Sub. No. 1, Frank L. Delmot, extension 
of operation, as of Dec. 16; MC 46479, Sub. No. 1, R. J. and 
R. E. Bisnett, common carrier application, as of Dec. 19; MC 
60933, Sub. No. 1, Empire Express, Inc., Westchester and 
Nassau counties extension, as of Dec. 16; MC 88053, Harry 
Streem, contract carrier application, as of Dec. 15; MC 88191, 
Benjamin W. Ethier, contract carrier application, as of Dec. 
15; MC 89028, William J. Marsh, contract carrier application, 
as of Dec. 15; MC 89055, J. Donald Currie, contract carrier ap- 
plication, as of Dec. 15; MC 95402, Frederick Rively, common 
carrier application, as of Dec. 16; MC 12129, Bowen Motor 
Coaches, broker application, as of Dec. 22; MC 46419, Sub. 
No. 1, Ted C. Sanderson, contract carrier application, as of 
Dec. 12; MC 53586, J. L. Wilson, common carrier applica- 
tion, as of Dec. 5; MC 59800, Sub. No. 1, Weicker Transfer 
& Storage Company, extension of operations, as of Dec. 21; 
MC 77410, Sub. No. 1, T. M. Shackelford, Boise-Atlanta exten- 
sion, as of Dec. 10; MC 88605, Binyon-Strickland Warehouses, 
Incorporated, contract carrier application, as of Dec. 22; 
MC 88853, A. Frederick Nelson, contract carrier application, 
as of Dec. 19; MC 89063, John Pavelich, contract carrier ap- 
plication, as of Dec. 19; MC 89472, B. & H. Oil Co., Inc., con- 
tract carrier application, as of Dec. 19; MC 90380, California- 
Nevada Stages, Inc., common carrier application, as of Dec. 
19; MC 92543, Orville Storer, common carrier application, as 
of Dec. 19; MC 93987, W. J. Cox, common carirer application, 
as of Dec. 19; MC 94785, John Dildine, common carrier appli- 
cation, as of Dec. 19; MC 95351, Leo Lucas, common carrier 
application, as of Dec. 22. 
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McDONALD CASE AFTERMATH 


Texas railroads and motor carriers affiliated with them 
have filed petitions with the Commission in scores of cases 
seeking revocation or denial of authority of motor carriers, 
whose operations touch Texas, to operate because of failure to 
obtain authorizations from Texas under the authority, as they 
contend, of the decision in A. E. McDonald vs. Ernest O. 
Thompson et al. (see Traffic World, Dec. 10, p. 1223). Rehear- 
ing in that case has been denied by the Supreme Court. 


Typical of petitions filed by Texas railroads, it is believed, 
is that in MC 41059, application of Vilbert Kile, Breckenridge, 
Tex. The railroads in that case presented what they called a 
protest and petition for revocation or in the alternative for 
reconsideration of the order entered by division 5. The rail- 
roads said that from the records available to them they were 
unable to ascertain the status of the Kile proceeding before the 
Commission. But irrespective of the status thereof, they said, 
“said order or any subsequent order to the same effect or any 
certificate or permit issued pursuant thereto, being void and 
of no effect, should be revoked.” 

In support of their protest-petition the railroads said the 
order and decision were in error in holding that applicant was 
in bona fide operation so far as any such operation included 
any portion of Texas. They said the record showed that the 
applicant did not on June 1, 1935, or on July 1, 1935 (the grand- 
father dates), have any permit or certificate from the Texas 
commission to use the highways in for-hire transportation serv- 
ice; that such operations, if any were conducted, were, there- 
fore, in violation of the statute of Texas which, prior to June 1, 
1935, had required any person desiring to use the highways for- 
hire purposes, to obtain a permit or a certificate authorizing 
such use. 

The order and decision here under attack; said the Texas 
railroads, in effect held that the operations conducted by ap- 
plicants were bona fide notwithstanding that any such opera- 
tions so conducted in Texas were in violation of the statutes of 
Texas. It further said that that holding was in direct conflict 
with the holding of the Supreme Court in the McDonald case. 
They said that that decision held that interstate operations 
conducted by a carrier on the grandfather date, over Texas 
highways, without having first complied with the requirements 
of Texas and obtained a permit or certificate from the Railroad 
Commission of Texas authorizing such operations were not 
bona fide; and that such an applicant was, as a matter of law, 
not entitled to a certificate or permit under the grandfather 
proviso in sections 206(a) and 209(a) of the motor carrier act. 

The Texas railroads said the issuance of the order in this 
case was unjust and unwarranted in that it exceeded the powers 
conferred on the Commission under the motor carrier act and 
was damaging to them. They asserted that the order in this 
case would authorize the applicant to serve without proof of 
matters required of common and contract carriers which they 
averred the applicant was and would be unable to make. 

What is believed to be a typical answer that will be made 
in answer to the protest-petition of the Texas railroads, was 
made in MC 19551, Barney Burcham, doing business as O. K. 
Transfer & Storage Co., common carrier application. That 
answer declared that the railroads in asserting that the appli- 
cant was not in bona fide operation stated merely a conclusion 
which had no foundation in fact in the case at bar. Pro- 
testant, the answer said, stated a conclusion but offered no 
proof. The railroads, it further declared, did not offer any 
proof when the certificate was granted and pointed out that 
there were no representatives of either railroads or state regu- 


latory bodies present at time of hearing on the original applica- 
tion. 


The answer on behalf of Burcham pointed out that his ap- 
plication had been on public file since January, 1936. It said 
that in view of the fact that applicant held a certificate from 
the federal Commission (not an order as erroneously reported 
by protestants) dated July 9, 1937, it questioned the good faith 
of the protestants. The answer said that Burcham held a 
Texas permit granted to him at a public hearing in Dallas on 
September 20, 1938. 


“It is indeed bad faith on the part of protestants,” says 
the answer, “to have failed to protest your applicant on their 
own dung hill at the above named hearing and now at this time 


to declare their interest in the matter is of such vital impor- 
tance. 


The answer further says that the McDonald case is not a 
parallel one. In the McDonald case, it added, there was no 
question but that applicant had been operating in “defiance” 
to Texas laws and that the no least jot or tittle of evidence 
had been introduced against applicant that he ever operated in 
defiance to any law—state or otherwise. 

Unless such evidence has been introduced, says the answer, 
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there is as much difference between this case and the McDon- 
ald case as between day and night. 


MOTOR REPORT CORRECTION 
In the Traffic World, December 31, p. 1369, it was stated 
that the Commission had “decided” an application in MC 29885, 
Charles Burnett Trucking Co., Inc. The application was de- 


nied, use of “decided” having been due to a_ typographical 
error. 


A. T. A. MEETING 


The legislative committee of the American Trucking As- 
sociations, Inc., will meet January 31 at the Lincoln Hotel, 
Indianapolis, to consider proposed transportation legislation. 

The A. T. A. executive committee will meet at the same 
place that day and the next to consider relations of the nine 
divisions of the organization to the A. T. A. with a view to 
defining more clearly such relations and to obtain more effec- 
tive cooperation between the divisions and A. T. A. 


EXCEPTIONS TO MOTOR REPORTS 
MC F-317, Consolidated Forwarding Co., Inc. (Missouri), 


purchase, Carrol Stehling. Time for filing exceptions to recom- 
mended order extended to January 16. 


MOTOR ORDERS STAYED 


The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 

MC 27583, Leonard E. Belcher, common carrier application; 
MC 42204, Carroll Thomas Jordan, contract carrier application; 
MC 61616, Sub. No. 1, Missouri Pacific Transportation Co., 
Kansas City-Marshall extension; MC 94951, Louis Christensen, 
common carrier application; MC 2929, Detroit-Cleveland Navi- 
gation Co., common carrier application; MC 21279, Rawding 
Lines, Inc., common carrier application; MC 78093, Bleich 
Motor Lines, Inc., broker application; MC 88580, Joseph Mor- 
neau, contract carrier application; MC F-288, Virginia Stage 
Lines, Inc., purchase, Southern Passenger Motor Lines, Inc.; 
MC F-297, Virginia Stage Lines, Inc., purchase, W. B. Jenkins. 





OIL HAULERS ASK INFORMATION 

The Petroleum Carriers Division of the American Trucking 
Association, Inc., and the Petroleum Haulers Division of the 
Central Motor Freight Association, Inc., in No. 19610, switching 
rates in Chicago switching district, have asked the Commission 
to require the petitioning rail carriers to furnish information 
10 days prior to the hearing in this proceeding and within 20 
days of the date of their petition or within such other time as 
may be fixed by the Commission concerning petroleum traffic 
in the switching territory. They ask to be informed as to the 
total tonnage of petroleum products transported in tank cars 
in the switching district and between the District and Chicago 
Heights, Ill., together with the total gross revenue derived 
therefrom for each of the calendar years, 1933, 1934, and 1937, 
for one-line, two-line and three or more line hauls. 

They also ask for the weighted average length of the haul 
of such products in tank cars, and for all-commodities within 
the Chicago switching district and between the district and 
Chicago Heights for one-line, two-line and three or more lines, 
in each of the calendar years mentioned. In addition they 
ask for the average ratio of empty haul to loaded movement; 
the weighted average length of time required to transport 
petroleum in tank cars, and for all-commodities within the 
Chicago district and Chicago Heights; also the average total 
cost, and out-of-pocket cost, by the tank car, of petroleum 
products, and for all-commodities by each of the petitioning 
lines in the calendar years, 1933, 1934, and 1937, for single- 
line, two-line and three or more line hauls. 

The truck interests also ask that the rail lines mention 
the rates of motor carriers which they propose to meet and 
the names of the motor carriers publishing those rates. 


HIGHWAY FUNDS APPORTIONED 


The Secretary of Agriculture has announced the appor- 
tionment of $135,000,000 to aid the states in highway improve- 
ment and elimination of grade crossings in the fiscal year be- 
ginning July 1. The funds were authorized by the federal-aid 
highway act of 1938 and consist of $100,000,000 for improve- 
ment of the federal-aid highway system, including extensions 
through cities, $15,000,000 for secondary or feeder roads, and 
$20,000,000 for elimination of hazards at railroad grade cross- 
ings. The highway funds are to be matched by the states but 
those for grade crossings are available without matching. All 
expenditures are to be made in cooperation with the state high- 
way departments. 
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Texas tops the list with a total allotment of $8,250,009, 
of which $6,227,084 is for regular federal aid, $934,063 for 
secondary or feeder roads, and $1,088,862 for elimination of 
grade crossings. New York’s allotment is $6,908,762, of which 
$1,335,949 is for grade crossing work. California’s total allot- 


ment is $5,091,752; Illinois, $5,680,296; and Pennsylvania, 
$5,982,867. 


AIRPORTS AND LANDING FIELDS 


The Civil Aeronautics Authority has announced that there 
were 2,374 airports and landing fields in the United States on 
ee | 1, an increase of 75 over the number at the beginning 
re) ’ 

This total includes 791 municipal and 433 commercial air- 
ports, 267 Civil Aeronautics Authority intermediate landing 
fields, 628 auxiliary fields, 26 naval air stations, 60 army air- 
dromes, and 169 miscellaneous government, private and state 


airports and landing fields. Of these, 719 were fully or par- 
tially lighted for night use. 


CIVIL AERONAUTICS COMMITTEE 


Resolutions calling for creation of a civil aeronautics com- 


mittee of the Senate have been offered by Senators Byrd and 
McCarran. 


AIR AUTHORITY APPOINTMENTS 

President Roosevelt sent to the Senate, January 5, the 
nominations of Clinton M. Hester to be Administrator and 
Edward J. Noble, Harllee Branch, Robert H. Hinckley, Oswald 
Ryan, and G. Grant Mason, Jr., to be members of the Civil 
Aeronautics Authority. They have been serving under recess 
appointments. The President also nominated Sumpter Smith 
and Thomas O. Hardin to be members of the Air Safety Board 


in the C. A. A. They have been serving under recess appoint- 
ments. 


AIR TRAFFIC 


The Civil Aeronautics Authority has reported that the 18 
scheduled air lines in the United States carried 103,507 revenue 
passengers in November, 1938, an increase of more than 50 
per cent over the same period in 1937. The revenue passenger 
load factor for the month was 51.29 per cent, an increase of 
— more than 27 per cent above the November, 1937, 

gure. 

The air lines flew a total of 5,776,499 plane miles and 
41,408,529 revenue passenger miles, and carried 685,389 pounds 
of express for a total of 400,357,669 express pound miles in 
November, 1938. 

Comparisons with October, 1938, and November, 1937, are 
shown in the following table: 


October November November 
1938 1938 1937 
Companies operating ........... 18 18 17 
Companies reporting ........... 18 18 17 
Passengers carried (Revenue) ... 131,689 103,507 68,681 
Passengers carried (Total) ...... 143,993 113,621 81,654 
Express carried (pounds) ....... 855,151 685,389 528,603 
Express pound miles flown ..... 482,787,393 400,357,669 334,328,899 
PE HEIN ia. 58 Seca snc ss onan 6,302,438 5,776,499 5,311,978 
Passenger miles flown (Revenue). 51,502,073 41,408,529 28,386,566 
Passenger miles flown (Total) .. 56,828,286 46,089,543 34,714,921 
Available passenger seat miles 
MEE os Sine ec ccnaseedews 88,043,609 80,736,576 70,701,720 
Revenue passenger load factor— 
NE Ra oss Kis nna ca wdves wens 58.49 51.29 40.15 
Total passenger load factor—per 
UNE sceds < oso 0 aces kore wages 64.55 57.09 49.10 





C. M. F. A. LEGISLATIVE MEETING 


Central Motor Freight Association has called a meeting of all 
truck operators doing business in Illinois, to be held at the 
Stevens Hotel, Chicago, January 11. The object of the meeting, 
according to an announcement by Chester G. Moore, chairman 
of the board of the association, is to lay plans for combating pro- 
posed increases in Illinois truck taxes which will, in all prob- 
ability, come up at the 1939 session of the Illinois legislature. 
Based on cost studies put into the record by the state highway 
department in a recent injunction suit (see Traffic World, Dec. 3, 
p. 1173), Mr. Moore thinks it not unlikely that bills will be intro- 
duced to increase license fees in Illinois by as much as $1,000 for 
each unit. 

The association intends to make a thorough check of the 
highway department’s cost studies and to prepare some of its 
own. The meeting next Wednesday will discuss those matters, 
among others, as well as ways and means of financing the asso- 
ciation’s fight on increased tax proposals. 
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Services of Public Warehouses in Distribution 


The Place of Public Warehouses in Distribution — First of a Series of Nine Articles by 
Dr. John H. Frederick, Professor of Transportation and Industry, School of 
Business Administration, The University of Texas 


consumpt‘on the need and demand for storage and ware- 

housing arises. Then, as industrial society becomes more 
complex, as it develops interdependency, specialization, and 
systems of exchange, the industrial and commercial needs for 
storage and warehousing greatly increase. To keep pace with 
these demands the services performed by the warehousing 
industry constantly expand and eventually the industry reaches 
the position it occupies today—one of the most important 
agencies in distribution. ; en ; 

The services of public warehouses in distribution fall 
within three general groups: (1) Those services concerned with 
surplus production. (2) Those services _concerned with the 
marketing and transportation of commodities and manufactured 
goods. (3) Those services concerned with financing goods dur- 
ing the period of distribution or storage. 

Types of Public Warehouses 


There are several types of warehouses composing the pub- 
lic warehousing industry: eet 

1. General merchandise warehouses—a specialized type 
used for the storage of merchand‘se and commodities by manu- 
facturers or other shippers until the goods are required by 
retailers, d’stributors, or industrial and household consumers. 
Goods, as a rule, do not remain in these warehouses for any 
length of time. These warehouses are frequently referred to 
as distribution warehouses. They really act as service links 
between the producer and consumer. Goods circulate through 
them or are held for safe keeping, for short periods of time, 
at the demand of the depositor. Their operations are much like 
those of a bank only, instead of money being deposited and 
withdrawn from time to time, they are concerned with the 
deposit and withdrawal of many different products. 

2. Household goods and furniture warehouses are for the 
storage of personal property rather than merchandise. Property 
stored in these warehouses usually remain there for some time. 
Many public warehouses do both a distribution and a household 
goods and furniture storage business, but the two activities 
are regarded as separate warehousing activities, even though the 
same buildings may be used for both. 

3. Cold storage warehouses—for the storage of perishables. 
In most cases the commodities remain in storage for some length 
of time. 

4. Special commodity warehouses—for the storage of agri- 
cultural products. Such warehouses as grain elevators, cotton, 
tobacco, and wool warehouses come within this classification. 
In many cases, these are distribution warehouses for the par- 
ticular commodities handled as well as long-term storage ware- 
houses. 

5. Bonded warehouses are for the storage of all kinds of 
commodities or merchandise, either for long or short periods 
of time, on which a tax (internal revenue or import duty) must 
be paid before they are released. General merchandise ware- 
houses frequently maintain bonded departments or sections. 

6. Custodian or field warehouses—a specialized type of 
warehousing whereby commodities or goods are stored on the 
premises of their owners, but guarded by an authorized cus- 
todian who is an employe of a public warehouse and who alone 
controls the property. 

The 1935 Census of Business presented the first basic 
statistics of the public warehousing industry in the United 
States. This census was limited to those individuals and com- 
panies whose primary business consisted of serving the public 
with storage facilities. The number of public warehouses in the 
United States, in 1935, reported by the Bureau of the Census, 
was 3,014, divided as follows: 


A S SOON as a margin appears between production and 


Number of Per.Cent 

Kind of Warehousing Establishments of Total 
Ne en. a canis ae Oh S RES be hws 692 23.0 
IEE er ee eee TT Tere eee TT 649 21.5 
SS REE Eee ee. eee eer ee on 377 12.5 
NE 605 corse Din snesseeseaes vp amen 1,296 43.0 
SAR Ee Ue on eae ren a tee ee ee 3,014 100.0 


The figures may seem low in this table, but in making their 
study the Census Bureau excluded: 


1. Those establishments that might have done a _ considerable 
amount of public warehousing but that carried it on as a side-line, 


or incidental to some other business. Unless 50 per cent or more of 
an establishment’s revenue was derived from public warehousing it 
was not included. Thus, many concerns listed in the trade directories 
as doing a warehousing business were found to be engaged primarily 
in some other activity, such as motor truck operation, ice manufactur- 
ing, cotton compressing, processing of farm and dairy products, whole- 
saling, and the assembling of farm products. 

2. Small warehouses receiving less than $500 in revenue in 1935. 

3. Storage of goods by manufacturers, wholesalers, retailers, and 
service agencies in their own or rented buildings and in connection 
with their regular industrial and commercial operations, unless the 


space was rented from a public warehouseman and he exercised a con- 
trol over the goods sold. 


The warehousing census was, therefore, not a census of all 
warehousing but, rather, an analysis of those establishments 
whose major business was public warehousing. 


Place of Public Warehouses in Distribution 


Of the types of public warehouses enumerated, the first, 
general merchand’se warehouses, are the ones with which the 
average traffic manager is most concerned. Some of the others 
play an important part in specialized phases of distribution, but 
it is the first type with which manufacturers are generally con- 
cerned. Very few warehouses are, however, exclusively mer- 
chandise warehouses, as most of them are combined with cold 
storage or household goods storage operations. This is particu- 
larly true of the smaller cities. But, generally speaking, any 
concern advertising itself as a public merchandise warehouse 
carries on a distribution business and supplies most, if not all, 
the services that will be discussed in these articles and that 
traffic men have learned to expect from such organizations. 

Public warehouses occupy a very distinct place in any sys- 
tem of distribution by enabling manufacturers to cut down on 
the amount of storage space at their plants. As goods are pro- 
duced, they are shipped to merchandise warehouses to be car- 
ried as spot-stocks close to their ultimate destinations. This 
method of storage is especially valuable in the case of seasonal 
products where factory storage would be an idle investment the 
greater part of the year. Among the largest users of public 


merchandise warehouses are those manufacturers whose pro- 
duction is seasonal. 


It is generally admitted that, from an investment point of 
view, it is not advisable for manufacturers of seasonal products 
to provide all their own storage space and facilities, either 
at the factory or elsewhere. On the other hand, the largest 
group of manufacturers operating private warehouses is made 
up of those whose own products cover a range of seasons and 
whose own goods fill up the curves of seasonality. For these 
manufacturers, private storage brings about the same econ- 
omies that public warehousing brings for others. 


For both the small and large manufacturer, however, it is 
seldom wise to store all surplus production at plants. In the 
first place, to do so involves an investment in buildings and other 
facilities that would be in use only a portion of the year. In 
the second place, a serious fire, flood, or storm might destroy 
the entire surplus stock if left at the plant. In the third place, 
a strike at the plant might prevent shipments being made. All 
these dangers are avoided by spreading seasonal or surplus 
stock among warehouses at strategic marketing centers. When 
such warehouses are selected with care, the manufacturer’s 
goods are always available for sale at a point closer to the 
ultimate market than the factory itself. For most manufactur- 
ers this is accomplished economically through the use of public 
warehouses. 

One of the chief reasons why manufacturers decide to use 
public merchandise warehouses rather than private storage 
facilities for their stocks of surplus or seasonal goods and other 
field storage requirements, is the fact that their use lessons 
capital investment. In the establishment of private warehouses 
the manufacturer is forced to maintain sufficient storage space 
for the maximum requirements of his business. Besides the 
capital investment required in leasing, erecting, or buying a 
private warehouse building, there are other expenses that need 
not be met by the manufacturer using public warehouses, such 
as wages of elevator operators, wages of porters, stevedores, 
watchmen, checkers, and other clerical employes. Investment 
in mechanical equipment, such as hand trucks, tractors, trailers, 
conveyors, billing and bookkeeping machines, typewriters, and 
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other equipment needed in any well managed warehouse is also 
avoided by the patron of the public warehouse. 

To sum up, it may be said that manufacturers find public 
merchandise warehouses of distinct value in distribution be- 


cause their capital investments are reduced, for the following 
reasons: 


1. No need of entering into long-term leases or permanent real 
estate obligations. 


2. No need of maintaining premises used for storage. 
3. No real estate taxes on storage space. 

4. No payroll of warehouse employes. 

5. No management of warehouses. 


6. Flexibility to expand at peak seasons with minimum capital 
investment or fixed expense. 


Distributors of Merchandise 


Public merchandise warehouses perform other important 
functions in distribution aside from offering manufacturers 
the opportunity to spread their surplus stocks and reduce their 
capital investments in storage space. They are an answer to 
the need for decentralizing distribution. 


The time when it was possible to make all shipments direct 
from factories to retailers or wholesalers has gone, probably 
never to return, despite the increasing rapidity of railroad 
freight service, store-door delivery and pick-up and motor 
express service. Under present conditions, it is necessary to 
speed up deliveries more than ever before. The creation of 
spot-stocks at strategically located points seems to be the way 
in which these speedier deliveries can be obtained. 


By spot-stocks is meant stocks of goods shipped by the 
manufacturer and stored as his property in a public merchan- 
dise warehouse at a center where he, the manufacturer, thinks 
the goods will be needed to supply consumer demand. The 
spot-stock is, therefore, a distinct stock of goods set aside for 
a definite market and is by no means the same thing as a sur- 
plus stock maintained at the factory. 

The marketing conditions forcing manufacturers to estab- 
lish more spot-stocks than ever before may be summarized as 
follows: 

1. Distribution must be decentralized. It is no longer pos- 
sible to satisfy the wholesale or retail trade by making all 
shipments direct from factories. Retailers, for example, “want 
what they want when they want it,” yet do not wish to carry 
heavy inventories themselves. Nevertheless, retailers or other 
distributors must always have goods on hand. For a manufac- 
turer to allow his consumer outlets to be out of stock means 
lost sales and encourages substitution. Decentralized distribu- 
tion is particularly important where there is heavy expenditure 
for national advertising. Goods must be kept constantly avail- 
able at points of effective consumption or a considerable part 
of the expenditure for advertising is wasted. 

2. New competition must be met. In recent years a new 
type of competition has been launched by small concerns against 
larger manufacturers. These smaller companies have no idea 
of doing a national or even a regional business but, in many 
lines, intend to concentrate their efforts in a limited territory 
and to capitalize on the advantages of low overhead and close 
contact with customers. At the same time, many of the larger 
companies curtailed their selling efforts in high cost territories, 
thereby opening opportunities for local competition. To meet 
this competition the older concerns are realizing that ‘“distribu- 
tion effort must be in the field—not in the office’’—and that they 
must decentralize their marketing system, basing them on more 
spot-stocks, fresh outlets, and faster deliveries. 

3. Small-lot ordering is here to stay. More retailers and 
wholesalers are today doing business on a small amount of 
working capital than ever before. This means that they must 
restrict their stocks to a minimum and operate on a small 
margin and a quick turnover. Such a method of doing busi- 
ness would be impossible unless they were able to obtain goods 
whenever they wanted them. Someone has to be responsible for 
placing the goods within easy reach of the retailer, for carrying 
the financial burden, and for undergoing the necessary risk. 

Retailers long ago shifted the carrying of stocks back to 
the wholesalers and they, in turn, have passed the burden back 
to the manufacturers. In some lines, individual orders received 
by manufacturers today call for anywhere from 10 to 60 per 
cent fewer units of particular products than orders received 
from the average wholesaler a few years ago. Wholesalers in 
some lines have become manufacturers’ agents in that they 
carry nothing but sample stocks and depend on quick deliveries 
from manufacturers’ spot-stocks to fill their orders. Sometimes 
the manufacturer ships directly to the wholesaler’s customer or 
permits the customer to receive delivery from a warehoused 
stock without the so-called wholesaler assuming anything but 
the credit risk. 

When such conditions prevail, the manufacturer is forced 
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to do something about it, and here is where the public mer- 
chandise warehouses of the country play an important part. 
Making small shipments by less-than-carload freight from the 
factory is expensive. The answer usually is the establishment 
of spot-stock from which these small-order deliveries can be 
made at the least expense and in the shortest time. In some 
cases it has been found that the carrying of such stocks in 
merchandise warehouses costs very little because of the savings 
in the difference between carloads shipped to the warehouse and 


less-than-carload shipments to customers that would otherwise 
be made. 


In a sense, the manufacturer goes into the jobbing business 
in order really to put turnover within the reach of his retail 
outlets. Some manufacturers say that, under present conditions, 
spot-stocks are absolutely vital to the conduct of their business, 
since the most important thing in marketing is getting the 
goods to wholesale or retail outlets at the right time and in 
the right quantities. 


The public warehouse, therefore, has a definite place in 
distribution, since it enables a manufacturer to meet the 
demands of his customers. Were it not for such warehouses, 
the small producer would be at a serious disadvantage as com- 
pared to the large, and the large producer would find his costs 
of distribution materially increased. 


Financing Distribution 


Finished products and raw materials in storage, if they 
are in the custody of a bona fide public warehouse, need no 
longer be considered as representing nothing but dead value 
until sold or used. While the public warehouse will always 
remain an important storer of goods awaiting consumption or 
sale, its financial aspect is becoming of increasing importance. 


Under the present banking-commercial structure, finished 
goods and raw materials held at a plant or in a manufacturer’s 
own branch warehouse can not qualify independently—on their 
own inherent specific value—as collateral for discount or redis- 
count by federal reserve banks. A much better situation de- 
velops when the goods repose with a licensed bailee (a public 
warehouseman) whose negotiable and non-negotiable receipts 
qualify for discount under specific conditions. 


Public warehouse receipts for goods held in storage are of 
two types: (1) For goods actually in the public warehouse. (2) 
For goods still on the producer’s or owner’s premises, but in 
the custody of a public warehouseman. When these receipts 
are used under proper conditions it is possible for a manufac- 
turer to obtain immediate cash for the goods stored, up to 80 
or 90 per cent of their value. 


The proper integration of physical costs and financial costs 
of distribution, offered by the use of the facilities of public 
warehouses, provides a process for obtaining distribution as 
fundamentally economical as the results of modern production 
engineering have produced. This will mean more efficient dis- 
tribution at lower cost and make it possible for more con- 
sumers to buy at prices they can afford to pay, because these 
prices will bear a lower cost load for distribution. To bring 
this about is the work of the distribution engineer and the 
traffic manager rather than the sales manager and produc- 
tion engineer. The end will be increased production for manu- 
facturers, or, at least, market absorption at a profit on their 
present production. 





CHRISTMAS MAIL RECORD 


Postmaster General Farley has announced that postal 
revenues and mail volume for the 1938 Christmas period were 
the highest in the history of the postal service. ' 

Based on reports from the largest post offices in the 
United States which produce 85 per cent of all postal revenue, 
these figures reveal an average increase of 4.38 per cent in 
postal receipts for the period from December 15 to December 
24, inclusive, over the same period a year ago, which in turn 
equaled the previous all-time Christmas high which was at- 
tained in 1936. 


Mr. Farley’s Christmas report also revealed an average 
increase of approximately ten per cent in Christmas mail vol- 
ume over the previous record holiday seasons, while the in- 
creased space necessitated for the handlnig of the Christmas 
mails on railway postal cars amounted to approximately eleven 
per cent more than a year ago. 

In making public these figures, Mr. Farley pointed out 
that postal patrons had cooperated to a greater degree than 
ever before in the Post Office Department’s mail early cam- 
paign and that by so doing they had enabled this year’s record 
mail volume to keep moving at a near normal pace throughout 
the holiday period. 
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WATER CARRIER AGREEMENTS 


The following described action has been taken by the Mari- 
time Commission on agreements filed pursuant to the provi- 
sions of section 15 of the shipping act, 1916, as amended: 


Agreements Approved 


2743-A and 2743-B between Grace Line, Inc., Lykes Bros. Steamship 
Co., Inc., Panama Rail Road Company, Standard Fruit and Steamship 
Company, and United Fruit Company, comprising the membership of 
the Atlantic and Gulf/West Coast of Central America and Mexico Con- 
ference on the one hand, and Pacific Atlantic Steamship Company 
(Quaker Line) (2743-A), and States Steamship Company and California 
Eastern Line, Inc. (California-Eastern Line) (2743-B), on the other 
hand, recording agreement of the latter carriers to observe rates, di- 
vision of through rates, rules, regulations, and decisions, and to abide 
by the provisions of the agreement of said conference and agreement of 
the conference lines to permit said carriers to participate in conference 
contracts with shippers. 

2744-A and 2744-B between Grace Line, Inc., Lykes Bros. Steamship 
Co., Inc., Panama Rail Road Company, Standard Fruit and Steamship 
Company, and United Fruit Company, comprising the membership of 
the Atlantic and Gulf/West Coast of South America Conference on the 
one hand, and Pacific Atlantic Steamship Company (Quaker Line) 
(2744-A), and States Steamship Company and California Eastern Line, 
Inc. (California-Eastern Line) (2744-B), un the other hand, recording 
agreement of the latter carriers to observe rates, division of through 
rates, rules, regulations, and decisions, and to abide by the provisions 
of the agreement of said conference and agreement of the conference 
lines to permit said carriers to participate in conference contracts with 
shippers. 

5410-2 between American-Hawaiian Steamship Company, Luckenbach 
Steamship Company, Inc., Sudden & Christenson (Arrow Line), and 
the other lines comprising the membership of the Intercoastal Steam- 
ship Freight Association, modifying agreement of the Association to 
record certain changes in administrative organization of conference and 
in proceedings in dealing with changes in freight rates. 

6610 between American-Hawaiian Steamship Company, The Balti- 
more Mail Steamship Company, and nine other intercoastal carriers in 
respect to chartering tonnage and other operating matters in the United 
States intercoastal trade. 


MERCHANT MARINE ADDITIONS 


A total of about $130,000,000 in ship construction contracts 


was let in 1938 by the Maritime Commission, according to 
Chairman Emory S. Land. 


“In addition, there is building at Newport News Shipbuild- 
ing and Dry Dock Company, Newport News, Va., the S. S. 
America, largest liner ever laid down in the United States,” 
said he. “She will cost $15,750,000 under a contract signed 
October 31, 1937, and will enter the service of the United States 
Lines in the spring of 1940. 


“Construction progress in some cases has exceeded expecta- 
tions, and it has been possible to arrange definite schedules 
for trial runs for some of the new ships earlier than had been 
anticipated. 


“The first launching under the commission’s building pro- 
gram will take place January 7, when the tanker Cimarron 
leaves the ways at the Sun Shipbuilding and Dry Dock Com- 
pany, Chester, Pa. This ship is one of a series of twelve high- 
speed tankers being built by the Standard Oil Company of New 
Jersey with the Maritime Commission contributing approxi- 
mately $10,000,000 to their cost to defray the expense of cer- 
tain national defense features built into the fleet. 

“On April 15, 1939, the commission expects to take delivery 
of the first of the new cargo ships (C-2) which have been 
designed by the commission and built for its own account. 
Manoeuvering, endurance and economy trials will be run in 
April off Cape May. Monthly thereafter other C-2’s and 
tankers will be coming off the ways. 

“The commission has allocated the twenty C-2 cargo vessels 
to four different trade routes. Three will go into service on 
runs from North Atlantic ports to the West Coast of South 
America. Six others will go into service from North Atlantic 
ports to Scandinavian and Baltic Sea ports. Six more will run 
from North Atlantic ports to the English Channel, East Coast 
of United Kingdom and German North Sea ports. The last 
five of the twenty have been allocated to routes running from 
North Atlantic ports to the Red Sea, Persian Gulf and Indian 
ports via Suez Canal; and/or to Australia and New Zealand 
ports via Panama Canal; and/or to Far Eastern ports via 
Panama Canal. 

“Under the merchant marine act of 1936 it is expected 
that these ships will be sold or chartered to private operators 
in these services, which are considered essential trade routes. 

“Besides the America, the tankers and the C-2 cargo ships, 
the commission is building with the American Export Lines 
four cargo vessels. 

“It has recently contracted with the Mississippi Shipping 
Company of New Orleans, to construct three combination 
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passenger vessels and it is building for its own account for 
subsequent sale or charter, twelve C-3 type cargo vessels. 

“This makes a total of 52 ships, all but the America ordered 
since January 1, 1938, making an average of almost one ship a 
week for the year. 

“The commission is operating on a basic policy which in- 
volves construction of 50 ships a year for ten years to provide an 
orderly and systematic replacement of obsolete tonnage now 
afloat in the American merchant marine. 

“This program is a very substantial contribution to Amer- 
ican industry and American labor. It is estimated that the 
ships already ordered and those to be ordered during 1939 
will involve an expenditure of approximately $140,000,000 for 
shipyard labor; about $175,000,000 for purchase of material. 
And, of course, a part of this latter amount also will sift down 
into wages. In addition, there will be about $78,000,000 assign- 
able to overhead and profit, including such things as adminis- 
tration, maintenance, real estate and social security taxes, 
fire, casualty and compensation insurance, etc. 

“Estimates we have made indicate that from July 1, 1938, 
to June 30, 1939, the nation’s shipyards will have employed on 
this program a total of 16,030 men at an average of about $30 
per week. In the fiscal year of 1940 we expect the number of 
shipyard workers to increase to approximately 34,000. 

“A few of the industries involved in the construction of a 
ship are heavy machinery, steel, brass, copper, air compressor, 
refrigeration, laundry equipment, plumbing, radio, storage 
battery, floor coverings, paint, furniture, clocks, electrical 
machinery, table china, etc. Practically every state in the 
Union contributes some product of its mines, factories or fields 
to the construction of a vessel. 

“It is our opinion that this program upon which we are 
actually embarked, is the beginning of the most modern and 
efficient merchant marine that naval science can produce. 
And it is our purpose to man these ships with a trained per- 
sonnel of citizen seamen and in every way which we can to 
help maintain the American flag on the seven seas in the 


interests of our foreign commerce and for purposes of national 
defense.” 





IMPROVEMENT OF WATERWAYS 

In a review of river and harbor work published in the 
appendix of the Congressional Record of January 3, Chairman 
Mansfield, of the House committee on rivers and harbors, said 
it was important that “we pass a river and harbor bill during 
this session of Congress in order that the transportation facili- 
ties of our waterways may keep pace with the growth of the 
country and the needs of waterborne traffic.” He reviewed a 
number of proposed river and harbor projects. 


M. C. ARGUMENT 


The Maritime Commission has announced that oral argu- 
ment on exceptions to the proposed renort in No. 484, in the 
matter of agreements 6210, 6210-A, 6210-B, 6210-C and 6105, 


will be heard January 18, in room 2062, Department of Com- 
merce building. 


MARITIME LABOR BOARD 


President Roosevelt January 5 sent to the Senate the 
nominations of Robert W. Bruere, Louis Bloch and Claude E. 
Seehorn to be members of the Maritime Labor Board. They 
have been serving under recess appointments. 


IMPORT SHIPPING CONTRACTS 
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The National Council of American Importers, in a special 
report by its committee on transportation, raised detailed 
objections to the clauses in contracts offered to shippers by 
members of the North Atlantic West-Bound Freight Confer- 
ence. Recommendation was made that formal protests be filed 
with the conference if the provisions objected to are definitely 
included in the agreements submitted for this year. 

The committee, while admitting the right of steamship 
conferences to adequate protection in the writing of contracts 
for extended periods, contends that contracts should not be 
used unless they are actually fair to all parties concerned. 

The committee earlier in the last year lodged a protest 
with the Maritime Commission on similar grounds. 

The committee attacks the first clause in the contract on 
the ground that it places a liability on the shippers that is 
frequently impossible to fulfill. It binds the importer to the 
routine of all goods via Hamburg, Bremen, Rotterdam, and (or) 
Antwerp when they originate from central European countries, 
it was said. It is further stipulated, the committee says, that 


all goods destined for New York shall be routed direct through 
that port. 
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The committee said it was argued that, in many cases, 
importers bought on f. o. b. or other terms when they were 
not able to control the routing. Under such circumstances an 
importer would be compelled to pay a non-contract rate of 
freight on goods, it was pointed out. It is argued that the 
requirement should be eliminated for the routing to New 
York of all cargo destined for that port. 

Objection is also taken to the sixth clause of current 
contracts which provides that, in the event of shipments in 
violation of the agreement, carriers shall have at any time 
the right to terminate a contract and that prior shipments 
then shall be subject to regular freight rates. Carriers, it is 
contended, should not have the right to impose retroactive 
penalties, and importers should not be liable for errors com- 
mitted by foreign shippers. 

The eighth clause of the contract in question permits a 
carrier to suspend its obligations within its absolute discretion 
in the event of labor disturbances, hostilities, or other circum- 
stances. Clause nine provides that a carrier shall be exempt 
from receiving and loading shipments under an agreement and 
shall not be responsible for loss or expense in the case of war 
or other conditions embarrassing the usual service. Both 


clauses should be clarified and they should be combined, the 
committee asserts. 


PUERTO RICAN RATES 
The Maritime Commission has announced that further hear- 
ing in No. 500, Puerto Rican rates, will be held, January 9, 


before Examiner John A. Russell in room 304, 45 Broadway, 
New York, N. Y. 


MID-WEST ADVISORY BOARD 


The annual meeting of the Mid-West Shippers Advisory 
Board will be held at the Palmer House, Chicago, January 12. 
At noon, in the Red Lacquer Room, there will be a joint lunch- 
eon of the board and the Traffic Club of Chicago at which 
Samuel B. Pettengill, former congressman from Indiana, will 
be the speaker. Following is the program for the meeting of 
the board: Remarks by the general chairman, W. Y. Wildman; 
report of the executive committee, R. V. Craig, secretary; gen- 
eral transportation conditions, L. M. Betts, manager, Car Serv- 
ice Division; perfect shipping and careful handling month— 
1939, George G. Zorn, chairman, prevention committee, and 
C. H. Dietrich, executive vice-chairman, Freight Claim Division, 
A. A. R.; Western Weighing and Inspection Bureau—its 
organization and functions, J. H. Howard, manager; land grant 
rates discussion; National Association of Shippers Advisory 
Boards—report of proceedings of annual meeting at Chicago, 
November 1, J. E. Bryan, delegate; election of officers and 
members of executive committee; reports of standing, commit- 
tees; report of the district manager, W. D. Beck; toate of 
the railroads. 
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Digest of New Complaints 
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No. 28165, National Erie Corporation, Erie, Pa., vs. N. Y. C. 
Unreasonable rates and charges, sand, Polk, Pa., to Erie, Pa. 
Ask reparation. (Brooks, Curtze & Silin, 1013 Erie Trust Bldg., 


Erie, Pa.) 
No. 28166, Butler Paper Products Co., Toledo, O., vs. C. & N. W. 
et al. 


Rates and charges, containers (folding paper boxes, other than 
corrugated, k. d. flat, Toledo, O., to Lakeville and Moose Lake, 
Minn., and Chicago, Ill., in violation of section 6. Asks repara- 
tion. (Edgar O. Anderson, 2218 S. Michigan Ave., Chicago, Ill.) 


No. 28167, Traffic Bureau, Lynchburg Chamber of Commerce for Lynch- 
burg Iron & Metal Co., Lynchburg, Va., vs. A. & R. et al. 
Rates and charges, scrap iron, points in North Carolina, South 
Carolina, Tennessee, Virginia and West Virginia, to Ashland, Ky., 
and Portsmouth, O., in violation of sections 1 and 4, and the 
Commission's order in F. S. O. 10858. Asks new rates and repara- 
tion. (W. G. Burnette, 209 Lynch Bldg., Lynchburg, Va.) 
No. 28168, Masonite Corporation, Chicago, Ill., vs. N. O. & N. E. et al. 
Rates, fibreboard and pulpboard, Laurel, Miss., to points in trunk 
line and New England territories, in violation of sections 1, 3 and 
4, the undue preference alleged being for competitors at Marrero 
and New Orleans, La., and the fibreboard and pulpwood traffic of 
those competitors. Asks new rates and reparation. (C. R. Hillyer, 
Continental Illinois Bank Bldg., Chicago, III.) 


No. 28169, Kansas Flour Mills Corporation and Valier & Spies Milling 
Corporation, Kansas City, Mo., vs. Alton et al. 
Charges, wheat, flour and mill feed, moving under transit be- 
tween points in Illinois and Missouri, on the one hand, and points 
in other states, in violation of section 6. Ask reparation. (J. J. 
Harnette, New York Life Bldg., Kansas City, Mo.) 
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Questions and Answers 


N this column will be answered questions of both legal and practical 

nature that confront persons dealing with traffic. A specialist on inter- 
state commerce law, who is a member of our special service department, 
will give his opinion in answer to any simple question relating to the law 
of interstate transportation of freight. The same man, with long experience 
and wide knowledge, will answer questions relating to practical traffic prob- 
lems. We do not desire to take the place of the traffic man but to help him 
in his work. 

The right is reserved to refuse to answer in this column any question, 
legal or traffic, that it may appear to us unwise to answer or that involves a 
situation too complex for the kind of investigation herein contemplated. If a 
more comprehensive answer to a question is desired than is thought proper for 
this column, the department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or questions 
from nonsubscribers. 

Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 
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Tariff Interpretation—Application of Intermediate Rule Where 
Carrier Has More Than One Route Between Origin and 
Destination of Shipment 


Illinois—Question: Your reply to “Georgia,” page 658 of 
the Traffic World of October 1, 1938, under the above caption. 

While we do not have a copy of Agent Sperry’s Freight 
Tariff No. 15C in our file, we do have a copy of the reissue of 
that tariff, Sperry’s Freight Tariff No. 15D. 

Reference to Item 30,000, page 928 of the latter tariff indi- 
cates routing restrictions apply in connection with the rates 
named in the tariff, and, that the first class rate to final des- 
tination being $1.94, the distance limitation would be 1,050 
miles. 

We fail to locate any route via Bainbridge, Ga., which 
would result in avoiding this restriction on a shipment recon- 
signed to Greenville, Ala. It is of course possible Freight Tariff 
15C did not carry this restriction on March 3, 1938, but it is our 
impression such was the case. 

If this were true, then the carriers have protected them- 
selves against the circuity which would be involved. 

Answer: While in Item 30,000 of Agent Sperry’s Tariff 
15D, I. C. C. 397, the distance limitation which you refer to is 
given as 1,050 miles, this distance limitation in the preceding 
tariff, namely in Agent Sperry’s Tariff 15C, I. C. C. 343, was 
1,250 miles, the change being made in Supplement 103 to 
Tariff 15V, I. C. C. 343, effective June 20, 1938. 


Tariff Interpretation—Application of Mixed Carload Provisions 
of Classification to Commodity Rate 


Colorado.—Question: What is the proper rate basis and 
minimum that should be assessed on mixed carload of clay 
products viz.: sewer pipe, drain tile, flue lining, fire brick and 
fire clay, Colorado to points in S. W. L. territory—-New Mexico, 
Texas and Oklahoma. 


Rates are carried as an exception to the Classification in 
Item 1120A, Sup. 55 to S. W. L. Tariff 173J, Agent Peel’s 
I. C. C. 2960, in connection with S. W. L. Tariff 61C, Agent 
Peel’s Tariff I. C. C. 2902. Brick and Fire Clay Class 12, sub- 
ject to Item 16, Sup. 45. 


Drain Tile, Sup. 51 to Tariff 173-J, Item 4733-D, Class 16, 
Note 6. 


Sewer Pipe, Sup. 44 to Tariff 173-J, Item 4703-G, Class 18. 
Flue Lining, Sup. 44 to Tariff 173-J, Item 4513-G, Class 18. 

The carriers maintain that the application of Rule 10 admits 
only of alternate class rate application. We maintain that the 
mixing provision of Item 3, page 292, of Consolidated Freight 
Classification No. 12, should apply in connection with the above 
exceptions. 

Tariff No. 173J is silent regarding mixed carloads. Further- 
more, there is nothing in the Classification restricting Rule 10 
to class rates, and nothing in the Classification restricting Item 
3, page 292, to class rates. Item 3, page 292 of the Classification, 
is more specific than Rule 10 with particular reference to the 
above commodities. The carriers take the position that this rule 
will not apply, but give no authority for the reasonableness or 
justice of such interpretation. 

We maintain that Class 18, minimum 30,000 pounds, is the 
proper basis. ! 

Answer: Classification Exceptions ratings on the commodi- 
ties referred to in your letter are published in Items 120-H, 
4703-G, 4733-D and 4513-G. Only the ratings published in Item 
1120-H are subject to Item 16, which provides that the ratings 
referring thereto do not apply when lower charges result from 
the application of the ratings and the rules and other conditions 
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applicable in connection therewith provided in the current West- 
ern Classification. 

This rule was issued under authority of Special Permission 
of the Interstate Commerce Commission No. 113400, which 
Special Permission was issued to cover Sixth Section Application 
No. 8914. In this application it is stated that the change pro- 
posed in this application is for the obvious purpose of permitting 
the use of ratings published in the Classification Exceptions in 
the same manner as in the Classification itself. 

Presumably it was intended by the publication of the pro- 
visions of Item 16 to authorize the application of the mixing rule 
in Item 3, page 292 of Consolidated Freight Classification No. 
12, and Item 16 seems to be broad enough in its application to 
authorize the use of this mixing rule in so far as Classification 
Exception items which refer to Item 16 are concerned. 

However, as to ratings published in Items which do not 
refer to Item 16, the applciation of the mixing rule published in 
Item 3, page 292 of Consolidated Freight Classification No. 12, 
depends for its application upon a construction of the tariff to 
the effect that as the tariff is governed by the Western Classifi- 
cation the mixing rule provided for in Item 3, page 292 of Con- 
solidated Freight Classification No. 12, may be applied in 
connection with Classification ratings published in S. W. L. 
Tariff 173-J, Agent Peel’s I. C. C. No. 2960. 

The publication of Item 16 indicates that the carriers do not 
consider that this construction of the tariff is warranted. 

We are unable to locate decisions of the Commission in 
which such a question has been at issue, but are inclined to the 
opinion that this is the proper interpretation of the provisions 
of Item 3, page 292 of Consolidated Freight Classification No. 
12. This item or rule makes no reference to other than ratings 
- = Classification in authorizing the mixing of drain tile, 

rick, etc. 


Tariff Interpretation—Truck Load Versus Less Tran Truck Load 


Virginia.—Question: Will you be good enough to assist us 
in an interpretation and proper application of the following: 

Agent W. M. Miller’s MF-ICC 121, Supplement 12, Index 
9820, publishes a rate on tapioca flour from Norfolk, Va., to 
High Point, N. C., of 28 cents per 100 pounds, minimum truck- 
load weight 40,000 pounds. The application of commodity rates 
removes the application of class rates. 

Agent W. M. Miller’s MF-ICC 3, Exceptions to National 
Motor Freight Classification, Item 655, Supplement 112, pub- 
lishes 7th class or 40 cents per 100 pounds, minimum 20,000 
pounds, from Norfolk, Va., to High Point, N. C. 

Agent W. M. Miller’s MF-ICC 1 publishes 63 cents less 
truck load from Norfolk to High Point, N. C., 4th class rate per 
Agent M. F. Jackson’s MF-ICC 5, National Motor Freight Classi- 
fication. 


A 16,000 pound shipment is offered. Would the legal rate 
to apply on the shipment be on basis of 20,000 pounds at 40 
cents, or would the legal application be the L. T. L. rate of 4th 
class or 63 cents per 100 pounds? 


Answer: Rule 13, as amended in Supplement 7, National 
Motor Freight Classification 3, Agent C. F. Jackson’s MF- 
I. C. C. 5, in Section 2 thereof, provides that the ‘‘less-truck- 
load” ratings cover shipments in quantities less than the 
minimum weight specified for volume shipments, subject to 
Section 5 of this rule. 

Section 5 of Rule 13 provides that the charge for a ship- 
ment moving under LTL ratings shall not exceed the charge 
applicable to the same shipment under the volume ratings at 
the volume minimum weight specified. 

In the absence in the tariff publishing the commodity rate 
of 28c of a specific provision authorizing the application of a 
rate made by using a classification exception rating where lower 
than a commodity rate, the commodity rate of 28c is the ap- 
plicable truck load rate. 

Charges based on the LTL rate of 63c at a weight of 16,000 
pounds are lower than charges based on the TL rate of 28c 
at a minimum weight of 40,000 pounds, but are higher than 
those based on the commodity rate of 40c at a minimum weight 
of 20,000 pounds. 


Rates—Rail Versus Water-and-Rail 


Maryland.—Question: Ex Parte 123 increases have brought 
about many interesting questions. The ten per cent increase 
was granted under this hearing. Ten per cent of a given basis 
should be exactly the same regardless of by whom a tariff 
might be published; yet, it does not work out this way. For 
example, Wm. J. Sedgman’s ICC 243 covering increased rates 
and charges by water-rail carriers results in a rate on Class 57 
of one cent per hundred pounds higher to Bluefield, W. Va., 
Clifton Forge and Covington, Va., than is provided for by the 
se published by W. S. Curlett for all rail lines to the same 
places. 


To be more specific, we show below a comparison of Class 
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57 rates prior to, as well as on and after March 28, via water- 
rail and all rail lines to the destinations enumerated: 


CLASS 57 


Baltimore to: Prior to 3/28/38 After 3/28/38 Difference 
a. 61 


Bluefield, W. Va. ..... jf W-R i) 

\A-R 5D 60 01 
Clifton Forge, Va. ... § W-R 47 52 

LA-R 47 ol -O1 
eo ee eee j W-R 48 03 

| A-R 48 52 01 


Observe from the schedule that while prior to March 28 
rates were the same (differentials do not apply to these points) 
the water-rail rates are actually one cent higher than the 
all rail rates on and after March 28. Hence, we have the 
paradox of the differential carriers actually not operating under 
differential nor even rates, but a higher rate than the all-rail 
carriers. 

These tariffs, both approved by the Commission, naturally 
came under their scrutiny. 

Tell us, please, who is responsible for these discrepancies 
which we prefer to consider tariff errors; which rates are cor- 
rect, water-rail or all-rail; who might we expect to correct the 
irregularities; and, finally, if the water-rail rates provided by 
Sedgman are one cent too high? May we expect adjustment 
through the medium of refund or reparation? 

Answer: The decision of the Commission in Ex Parte 123 
authorized an increase of ten per cent in the class rates from 
and to the points named in your letter and rates applicable via 
water and rail routes have been published on this basis. How- 
ever, the full amount of the increase has not been incorporated 
in the all-water rates from and to the same points, which 
accounts for the higher water and rail rates. Inasmuch as the 
increases in the all-rail rates do not exceed the increases 
authorized by the decision in Ex Parte 123, there is no violation 
of the order in that decision. 

Ordinarily, water and rail rates do not exceed the all-rail 
rates between the same points, but this is a matter for de- 
termination by the interested carriers, subject to review by 
the Commission upon complaint. As the higher rates pub- 
lished for application via the water and rail routes are legally 
on file with the Interstate Commerce Commission, there can be 
no refund except that reparation be awarded by the Interstate 
Commerce Commission, to the basis of the all-rail rates. Inas- 
much as the rates published have been authorized by the Com- 
mission in Ex Parte 123, an award of reparation is probably 
precluded by the decision in the Arizona Grocery Co. case, 
284 U. S. 370, 52 S. Ct. 183, even though found unreasonable to 
the extent that they exceed the rates published for application 
via the all-rail routes. 


Limitations—Equalization of Empty and Loaded Mileage on 
Private Cars 


Pennsylvania.—Question: Will you please advise us re- 
garding the following situation, quoting any similar cases? 

A private tank car accrued excess empty mileage on a 
certain railroad during June, 1935. The carrier on whose line 
this excess empty mileage accrued never instituted action to 
recover the charge for this empty mileage. However, just 
recently when drawing drafts on this same company for cur- 
rent mileage they have declined payment of the drafts until 
settlement of the excess empty mileage bill is made. 

It is our contention that since th‘s excess empty mileage 
accrued in June, 1935, and action for recovery of the amount 
due the railroad was not instituted prior to the three-year 
period, it is not recoverable under the statute of limitations, 
and we ask your opinion in the matter. 

Answer: Subdivision (a) of paragraph 3, of Section 16, of 
the Interstate Commerce Act provides that “all actions at law 
by carriers subject to this act for recovery of their charges, 
or any part thereof, shall be begun within three years from 
the time the cause of action accrues and not after.” 

So far as the application of paragraph 3, of Section 16 of 
the Interstate Commerce Act to this situation is concerned, it 
is our opinion that inasmuch as, under the basis of equalizing 
empty and loaded mileage provided for in Agent Jones’ Tariff 
7, the amount due the carrier, if any, is not finally determinable 
until six months after the movement of the shipments, it seems 
clear that the framers of the provisions of paragraph 3, of Sec- 
tion 16 of the Act did not have in mind settlements for the 
equalization of empty and loaded mileage when enacting this 
statute of limitation, that is, the statute is not workable in that 
it is not possible to apply to such a settlement the provisions 
of sub-division (a) of paragraph 3, of Section 16 of the Act 
providing that the carriers’ cause of action for the recovery of 
its charges accrues upon delivery or tender of delivery of a 
shipment by the carrier. 

It seems apparent, therefore, that the provisions of para- 
graph 3 of Section 16 of the Act cannot be applied to such 


a 


— 











January 7, 1939 


settlements and that the statutory period of limitation of the 
several states must govern such an action. 


Limitation of Action—Disallowance of Claim 


Illinois—Question: We will appreciate your giving us 
your opinion on what constitutes legal disallowance of a loss 
and damage claim on a shipment of perishable freight from 
California to New York City. 

The bill of lading contract provides that claim is barred 
after two years and one day from the date the claim is dis- 
allowed. On the claim we have in mind, it was filed within 
the required nine months’ period after delivery and carrier 
issued the following statement in writing: 


Referring to your claim No. 2900 for $200.00 which was recently 
discussed with you by our adjuster in conference, this will confirm the 
offer of settlement made by the adjuster, i. e., $25.00. 


Since this statement was issued, more than two years 
and one day has elapsed, and the carrier contends that such 
a statement now constitutes legal disallowance as required by 
the bill of lading. 

In giving your opinion on this matter, can you cite any 
Federal Court decisions that have been rendered under similar 
circumstances ? 

Answer: In our opinion, the statement in writing, quoted 
in your letter, standing alone, does not constitute a declina- 
tion of your claim, but is merely a written confirmation of an 
offer of settkement or compromise made verbally by the car- 
rier’s adjuster. The statement contains nothing which indicates 
that the offer is a final one, nor that your claim may be con- 
sidered as being declined unless the offer is accepted. 

We are unable to locate decisions which cover similar 
situations. 


Weighing and Reweighing—Right of Consignee to Demand 
Reweighing of Car 


Maryland—Question: A carload was ordered reweighed 
in transit, carriers admitting they had sufficient time to do 
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this, but through some error on the part of the carrier the 
order was not given to the proper party. The car went to a 
connecting line and was delivered to the consignee. As it was 
necessary that the correct weight be given, the car was brought 
back to the first scales and weighed, the consignee being 
charged the local rate to and from the scales. 

The carriers have stated that they cannot refund these 
charges, as it is not compulsory for them to reweigh a car 
in transit when ordered. Will you kindly advise if they are 
correct ? 

Answer: Section (c) of Rule 9 of the National Code of 
Rules Governing the Weighing and Reweighing of Carload 
Freight, which rules are published by most carriers, provides: 


When a shipper or consignee requests that a car containing a com- 
modity which is not subject to shrinkage from its inherent nature be 
reweighed, this service, wherever practicable, will be performed by 
the carrier without charge, provided such reweighing discloses error 
in the billed weight of more than the tolerance provided in Rule 8. 
When a car contains a commodity which is subject to shrinkage from 
its inherent nature no charge will be made if the billed weight is 
changed as per Rule 8, Section (f). 


The Commission has said that it should be the right of a 
shipper to demand a reweighing of his car, and that, if upon 
such reweighing it appeared that the weight as ascertained 
by the carrier was so far erroneous that it ought, within a fair 
measure of tolerance, to be corrected, no charge should be 
made by the railroad for the reweighing. American Brake 
Shoe & Foundry Co. vs. Belt Railway Co. of Chattanooga, 28 
I. C. C, 350. 

While we located no case directly in point, it seems rea- 
sonable to believe that a carrier, where the shipper has re- 
quested a reweighing of his shipment, has failed to comply with 
the request, could be required to haul the cars to the nearest 
track scales, subject only to the charges for reweighing, in 
accordance with the provisions of Rule 10, depending upon 
whether the reweighing discloses error. See Menominee White 
Cedar Company vs. C. & N. W., 53 I. C. C. 229. 
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A Department for the Discussion by Readers of THE TRAFFIC WORLD of Transportation 
Questions of Interest to Traffic Men 


(No anonymous communications will be published and writers must identify themselves.) 
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TRAFFIC AS A PROFESSION 


Editor The Traffic World: 


I was deeply interested by your editorial, “Traffic as a 
Profession,”’ in the December 17 number, and also in the pro- 
posal to establish the American Institute of Traffic Manage- 
ment. Does this mean an educational institution or school of 
traffic management? If so, my answer to your question num- 
ber one is “no.” Now that traffic men themselves are being 
sold on the idea of specialized training, many good colleges 
and universities are offering courses designed to meet this 
need. These courses can and will be improved as the demand 
increases. 


Perhaps the institute that is suggested is intended to be 
similar to the American Institute of Electrical Engineers and 
other technical organizations. If so, my answer is still “no,” 
as most, if not all of these bodies were formed by members of 
professions already recognized by law. 


Establishment of such an institute is, in my opinion, putting 
the cart before the horse. Many of us in Texas who have de- 
voted some thought to this question feel that the first step is 
to obtain legal recognition of the traffic profession—such rec- 
ognition as is accorded the accountants, architects, lawyers, 
and others. We feel that this recognition should be obtained 
locally by states, for at least two reasons. One is that no na- 
tional recognition will be accorded until sufficient recognition 
has been given by individual states to lend weight to a demand 
for such recognition. Another is that any national program 
comprehensive enough to meet local conditions in all sections of 
the country would be unwieldy, to say the least. 


This recognition would, of course, entail the establishing 
of minimum legal requirements that must be met by those de- 
siring to enter the traffic profession in the future. This would 
take care of the question of high-sounding titles being be- 
stowed on non-competents and, as such requirements are not 
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made retroactive, it would also prevent injustice to anyone now 
engaged in traffic work. 

I, for one, do not believe that this move should be spon- 
sored by the Associated Traffic Clubs of America. Traffic men 
who have most at stake and who should be most interested are 
the proper sponsors. Mr. L. D. Hill, of the Santa Fe Railway, 
Forth Worth, a member of the Fort Worth Traffic Club and 
director of the traffic and transportation classes in Texas Chris- 
tian University, has sponsored a move along these lines to ob- 
tain legal recognition in Texas. After the move has been suc- 
cessfully launched, I would say it would be perfectly proper 
for the Associated Traffic Clubs to lend approval and assis- 
tance if they so desired. 

T. K. Hale, Traffic Manager 


Texas Electric Service Co. 
Ft. Worth, Tex., Jan. 3, 1939. 


TAX-FREE RIGHT OF WAY 


Editor The Traffic World: 

Recommendations of the President’s transportation board, 
the rail postalization plan, and the Cornwall plan to blackjack 
minority stockholders could easily lead directly to government 
ownership of the railroads and then to Nazi-Fascism for all 
American industry. Management first made its deal with labor 
and now both cooperate to bring about changes which mean 
higher transportation costs for industry and the general public. 
The recommendations include setting up new control boards 
when the rails now suffer from too much control. The postal- 
er and Cornwall plans mean circumscribing the Bill of 

ights. 

Nothing has been suggested directly to stop the un- 
American practice of confiscating private property through 
reorganization. Instead, plans for direct confiscation are sug- 
gested. Confiscation of private property, even when it results 
from government regulation of rates, which has drained the 
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resources of the roads, is a violation of constitutional rights. 

Confiscation is confiscation, no matter how it is brought 
about. It is UNAMERICAN. 

Railroad competition enjoys cost free and tax free rights 
of way and is indirectly receiving subsidies from the people 
through having these cost free and tax free waterways and 
roads. Therefore, the railroad problem will not be solved 
unless and until the government provides for the rail a tax 
free right of way. This can be done without increasing trans- 
portation: costs to the public and without reducing the railroads’ 
tax payments. It can be done without subsidies and without 
penalty to capital or labor. 

New York, N. Y., Jan. 2, 1939. 

Owen Taylor. 


HIGHWAYS AS AIDS TO RAILROADS 


Editor The Traffic World: 

I note an article in The Traffic World of December 10 
under caption, “Highways as Aids to Railroads,’ from the 
National Highway Users Conference, which has made a survey. 

We all know that present day highways, becoming better 
and better each year, are the worst competition the railroads 
have. Few arguments can be presented that highways as they 
are today are an aid to the railroad industry. 

Article One—Towns without railroads are not longer at a 
transportation disadvantage. What do they do when they 
receive a carload of freight from a long distance? They 
would be compelled to unload and truck it at an extra expense. 
Take the case of the C. St. P. M. & O. abandoning a fifty-mile 
branch between Sioux City and Wynot, Neb. Much of its busi- 
ness was lost to trucks and the line, being unprofitable, had to 
be discontinued. Townspeople remonstrated, but the trucking 
interests advised them they would take care of all their needs 
and not to protest. What was the result? Grain rate from 
Sioux City to the farthest point on that line was three cents 
a hundred. Now it is ten cents. Coal was laid down for twenty 
cents a ton, now it is two dollars a ton. Farm values depre- 
ciated 50 to 75 per cent. Some farmers are now 50 miles from 
a railroad. Homes that were erected at a cost of $4,000 were 
offered for sale for as low as $500 and there are no buyers. 
The Omaha road paid $28,000 each year in taxes, and most of 
this sum is shifted over to the taxpayers. 

Article Two is as inconsistent as article one. 

Article Three—After highway transportation supplants a 
railroad, it employs more peopie. This is very short-sighted 
because of the fact that there are only a few employes of a 
railroad in a town. When that railroad agent accepts freight, 
thousands of men are used to transport that freight to its final 
destination. Trucks pay more taxes. This is another very 
false conception. It is true they pay heavy state and city taxes 
for licenses, but most of this money is used to repair the high- 
ways they alone break down. We railroad people have to pay 
high gasoline tax to keep up the roads our competitors run on. 
But for trucks our roads would last for years. 

There are towns through Arizona and New Mexico in which 
our railroad pays over half the taxes. What do the trucks 
pay in taxes that run through there? A great many of them 
do not stop at all but just go on through these states. Take 
the railroad out and see what would happen. The truck tax 
— keep up their roadbed and the taxpayers would foot the 

ill. 

We agree it offers more flexible, convenient, and fre- 
quent service for hauls of 50 to 100 miles. But to haul all the 
freight from California to the east by truck would shove us 
back to horse and buggy days. Just think that one over, and 
then ask yourself if paragraph D isn’t covering just a little too 
much when it says trucks provide faster transportation ? 

It would be many many years before you could haul a 
passenger with busses in comfort as the rails do today and 
transport millions of tons of freight each year with speed and 
safety as our railroads do today. Trucks are all right on short 
hauls but if all freight from coast to coast moved by trucks 
what a price you would pay! Mass transportation today by 
rail—figure how many trucks would be used to duplicate, then 
figure the cost. 

I disagree with that survey and its reason, and am sure 
all those in the transportation business will do likewise. 

C. A. St. Peters, 
Agent, A. T. S. F. Ry., Wingfoot Station. 
Los Angeles, Calif., Dec. 28, 1938. 


UNABLE RAIL MANAGEMENT 


Editor The Traffic World: 

The writer, a reader of The Traffic World for a great num- 
ber of years and an inconspicuous person—a traffic man of a 
small industrial organization, a lover of tranquility and an 
admirer of progress—cannot restrain from making several 
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remarks pertaining to your editorial in the December 24 issue, 
“Unable Rail Management.” 

It is not news to you that you are a severe critic on every 
subject pertaining to transportation, for you hear in many ways 
the result of* your intentional or non-intentional blasting for 
the good of modern transportation trends. Your platform is 
beyond reproach and I dare say that no traffic man can criticize 
it. It can be readily appreciated, therefore, that, in order to 
stand on an honest platform, the magazine and the editor must 
be honest with themselves, and that is the reason, as the 
writer sees it, why the editorials actually are written as if 
loaded with dynamite. The truth of the editorial mentioned 
astounds me, since it pertains to the leading railroad executives 
of this country who are responsible for producing results re- 
gardless of circumstances or handicaps. 

The editorial says: “The railroad problem is made of a 
great many things. One way to solve it would be to work 
incessantly to make changes and corrections and eliminations 
where they are required. There has been already too much 
talk about the problem and too little doing about it. There 
is something missing in the situation today—whether it is due 
to incapacity or inability. There is no doubt that an aggressive 
attack by all the railroad executives working with whatever 
methods they deem best with the end in view of putting their 
house in order——..” May it be said that these few last words 
can be a key or a solution to the present day problem? 

As an industrial traffic man, it has been my privilege to 
observe, as The Traffic World says, “there has already been 
too much talk” and to note the incapacity or inability of the 
railroads to do much in keeping their tracks on solid ground. 

Operating any business is not the easiest thing in the 
world, but in industry we hear less of this so-called unable- 
ness. It is the writer’s belief, after common sense study, 
observation, and understanding, that there should not be any 
obstacle held up because of unableness. After looking around 
this big little world of ours and comparing the present day 
age of communication, transportation, developments in elec- 
tricity, science, surgery, medicine, mechanics, construction, etc., 
with what has gone before, we should feel that any obstacle 
of today can be minimized and reduced to a solution in a 
comparatively simple manner. You prescribed the medicine 
and that we “to do’”—to work incessantly to make changes, 
corrections, and eliminations where they are required and to 
eliminate too much talk. 

You have heard many times that The Traffic World is to 
be congratulated for its work in traffic. However, it may be 
said again that you can be congratulated for your boldness 
and honesty in dealing with the problems affecting your plat- 
form as an observer living a life of traffic. 


D. I. Sweany, Traffic Manager, 


Anchor Post Fence Company. 
Baltimore, Md., Dec. 30, 1938. 





NORTHERN PACIFIC’S TRACK PROGRAM 


The Northern Pacific has ordered 30,000 tons of rail for 
main-line track replacements in 1939, according to E. M. 
Willis, the railroad’s purchasing agent. Cost of the rail and 
fastenings will be approximately $1,800,000. The railroad’s 
1939 program calls for relaying 169 miles of main-line track 
with 131-pound and 112-pound rail to replace the existing 90- 
pound rail. The 90-pound rail recovered will be used to replace 
lighter rail on 74 miles of branch lines. Where new rails are 
laid, the tracks will be resurfaced with new gravel ballast. 
The entire program, including labor and cost of resurfacing, 
will cost $3,243,000. 


UNION PACIFIC AIR CONDITIONING PROGRAM 


A $1,480,000 project to air condition and modernize seventy- 
four Union Pacific passenger cars the forepart of 1939 has been 
announced by W. M. Jeffers, president of the railroad. Most 
of the work will be handled in the Omaha shops. The cars 
must be in readiness for the travel anticipated on account of 
the two world expositions. 








LOCOMOTIVE FUEL AND POWER 


The cost of fuel and power charged to yard and train 
service for Class I railroads, including switching and terminal 
companies, amounted to $21,614,803 in October, 1938, as com- 
pared with $24,914,045 in October, 1937, according to a com- 
pilation made by the Commission’s Bureau of Statistics. In 
the ten months ended with October, 1938, the cost was $199,- 
376,947 as compared with $233,601,109 in the corresponding 
months of 1937. The bureau said the 1937 figures were re- 
stated to include Class I switching and terminal companies. 
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Doings of the Traffic Clubs 





bhatt 


The Indianapolis Traffic Club will hold its annual meeting 
and election of directors at the Columbia Club January 12. 
Dinner will be served. The nominating committee, P. R. Van 
Treese, traffic manager, J. D. Adams Manufacturing Company, 
chairman, has proposed the following eight candidates, from 
which four are to be chosen: S. L. Wehrung, division freight 
agent, Monon Route; Edgar Harrison, manager, Clemans Truck 
Lines; E. N. Crowson. commercial agent, Illinois Central; 
j. C. McMichael, division freight agent, Pennsylvania Railroaa; 
O. R. Gurney, traffic manager, Kingan and Company; H. A. 
Hollopeter, traffic director, Indiana State Chamber of Com- 
merce; Freeman Bradford, traffic manager, Indianapolis Board 
of Trade; E. M. Guinn, traffic manager, Marmon-Herrington 
Company. 

The traffic forum of the Motor City Traffic Club of Detroit 
will hold a meeting at the Detroit-Leland Hotel January 9 at 
which William R. Purdie will speak on warehousing and dis- 
tribution; Don Mitchell on tariff compilation, and William E. 
Erb on section four of the act. Tom Collins, humorist, will be 


the speaker at the club’s annual dinner at the Hotel Statler 
January 24. 





John Mitchell Carley, newly elected president of the Traf- 
fic Club of Houston, Texas, is traffic 
manager and secretary-treasurer of the 
Texas Construction Material Company 
of that city. He was educated in the 
public schools and in business college 
at Fort Worth, Texas, and received a 
law degree from the South Texas 
School of Law in 1934. He is a mem- 
ber of the Texas bar, the federal bar, 
and is a Commission practitioner. His 
first work in transportation was in the 
office of the superintendent of termi- 
nals of the Texas and Pacific at Fort 
Worth. He later worked in the office 
of the agent of the Missouri-Kansas- 
Texas at Waco, Texas. After the World 
War, in which he served in the United 
States Navy, he returned to the M.- 
K.-T. at Waco and was subsequently transferred to the office 
of the division freight agent of that railroad. He resigned to 
take a position in the traffic department of George H. McFad- 
den and Brothers at Waco, and left that position when he took 
the one he now holds. 





The annual dinner of the Transportation Club of Terre 
Haute, Ind., will be held at the Mayflower Hotel, March 8. 

The stag party of the Quincy, Ill., Traffic and Transporta- 
tion Club, originally scheduled for January 19, has been post- 
poned to January 26. It will be held at Dick’s Brewery. There 
will be refreshments and entertainment. 





Gus Schrieber, traffic representative, Missouri Pacific, new 
president of the Traffic Club of Dallas, has appointed the fol- 
lowing standing committee chairmen: General entertainment, 
J. M. Allen; annual dinner, W. D. Grubb; auditing, G. A. 
Nettleton; educational, Jesse M. Cody; finance, H. B. Lockett; 
historical, A. C. Valentine; telephone, Harry Williams; mem- 
bership, E. M. Dosser; provident, Lamar W. Land; publicity, 


L. M. Burrus; reception, J. D. Whiteman; editor of the Traf- 
ficker, C. N. Reynolds. 





The Transportation Club of Decatur will hold a dinner 
meeting at the St. Nicholas Hotel January 12. A. M. Garrison, 
special representative, Pennsylvania Railroad, will be the 
speaker. 


J. R. Wiggins, managing editor, St. Paul Dispatch, spoke 
on “Washington, D. C.,”’ at a luncheon meeting of Traffic Club 
of Minneapolis at the Hotel Nicollet January 5. 





John Hanavan, assistant to the traffic manager, Furness 
Line, has been elected president of the Tuesday traffic forum of 
the Pacific Traffic Association of San Francisco. Charles Reali, 
manager, Australian and South American services, General 
Steamship Corporation, was elected secretary, and Gordon 
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Rowley, district freight agent, McCormick Steamship Company, 
program director. At a meeting of the forum January 3 Ernest 
Gerlund, California School Book Company, spoke on “Utopia? 
No: Only a Kingdom of Reason.” 





Paul H. Brattain, vice-president in charge of traffic, East- 
ern Air T.ines, will be the speaker at a dinner meeting of the 
Women’s ‘Traffic Club of Greater New York at the Aldine Club 
January 10. 





R. A. Kirkpatrick, lecturer, author and traveler, president 
of the National Americanism Congress, was the speaker at a 
meeting of the Women’s Traffic Club of Los Angeles January 


5. He showed motion pictures of Sun Valley and the Salmon 
River country. 





The Bridgeport (Conn.) Traffic Association will hold its 
annual dinner at the Stratfield Hotel January 16. 





The Traffic Club of Chicago will have a dinner bridge and 
dance in its club rooms January 10. 





“Past-Presidents’ Night” was observed at the monthly meet- 
ing of the Traffic and Transportation Association of Pittsburgh 
January 6. R.A. Scully, the first president of the organization, 
and twenty-one other past-presidents, were present. 





The Traffic Club of Danville, Ill., is issuing invitations to 
its annual smoker in connection with the Chamber of Commerce 
banquet February 2. 





January 12, at the Hotel Imperial, New York, C. W. Braden 
will entertain the members of the Metropolitan Traffic Associa- 
tion of New York with his picture-slides and narrative, “The 
Romance of Rail Transportation.” 





Following a dinner at Hall’s Seafood Restaurant, the 
Women’s Traffic Club of Detroit was addressed by P. G. Heid- 
man, traffic manager of Detroit Edison, at its January meeting. 





The Transportation Club of the Rochester Chamber of 
Commerce will hold its fifteenth annual dinner February 8, in 
the banquet hall of the Chamber. The principal speaker will 
be C. Wayland Brooks, “America Wants to Know.” Charles 
H. Vayo, president of the club, will preside. 





The Fort Wayne Transportation Club will have a dinner 
meeting at the Chamber of Commerce January 19. 





The December meeting of the Transportation Club of New 
York University was addressed by H. C. Stone, of Hensel, 
Bruckman, and Lordbacher, Inc. He was thereupon chosen 
custom house counsellor for the club. The club will make 
trips to the Grand Central Terminal and the Pennsylvania 
Depot in the course of the next few weeks. 


c. I. T. L. MEETING 


Members of the National Industrial Traffic League have 
been invited to attend the annual meeting of the Canadian 
Industrial Traffic League at the Hotel Royal Connaught, Ham- 
ilton, Ontario, January 26. 


CHANGES IN DOCKET 
Hearing in MC 398, Sub. 1, assigned for January 5, at Trenton, 
N. J., was cancelled. 


Hearing in I. & S. 4561, assigned for January 6, at Washington, 
D. C., was cancelled. 


Hearing in MC 89505, assigned for January 4, at Hagerstown, Md., 
was cancelled. 


—. 


I. C. C. PRACTITIONERS 


The following have been admitted to practice before the 
Commission: J. B. Bedingfield, Marshfield, Ore.; Frank Walde- 
mar Bjorklund, Norway, Me.; Garland C. Flint, Parkersburg, 
W. Va.; Ernest Bryan Graham, Zanesville, O.; J. Fred McLure, 
Union, S. C.; Andrew Jackson Moore, Oklahoma City, Okla.; 
Branham Rendlen, Hannibal, Mo.; Robert H. Scott, Cambridge, 
N. Y.; Joseph M. Tobias, Chicago, Ill.; Harrison White, Hanni- 
bal, Mo.; Ofsha David Zimring, Chicago, IIl. 











You may either write or wire our Washington office 
for information concerning matters in any department 
of the government there, if you are a subscriber to 
THE DAILY TRAFFIC WORLD. 
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NOTE—lItems in the docket marked with an asterisk (*) have 
been added since the last issue of The Traffic World. New assign- 
ments now on the Commission’s docket of dates later than herein 
shown will not bear asterisks when they do appear. Current cancel- 
lations and postponements announced too late to show the change in 
this docket will be noted elsewhere. 


January 9—Albany, N. Y.—Federal Bldg.—Examiner Colvin: 
MC 19195—Independent Auto Forwarding Corp., Eggertsville, N. Y. 
MC 51002—Stone & Ross, Inc., St. Johnsville, N. Y. 


January 9—Charlotte, N. C.—U. S. Court—Examiner McCaslin: 
MC 2473—Billings Transfer Corp., Inc., Lexington, N. C., certificate 
or permit. 


January 9—Cincinnati, O.—Hotel Netherland Plaza—Jt. Bds. 37 and 209: 
MC 89181—Farley Transfer Co., Maysville, Ky., permit. 
MC 94076—Gold Star Van Co., Cincinnati, certificate or permit. 


January 9—Columbus, O.—Deshler Wallick Hotel—Examiner Smith: 
MC-F 497—Valley Public Service Co., purchase, C. M. & S. Transit, 
Ine. 
MC-F 498—Valley Public Service Co., purchase, E. Burnside. 
MC-F 647—Pennsylvania Truck Lines, Inc., purchase, Central Motor 
Freight Lines, Inc. 


January 9—Dubuque, la.—U. S. Court—Jt. Bd. 46 and Examiner Burge: 
MC 6888, Sub. 1—H. O. Miller, Elkader, Ia., permit to extend opera- 
tions. 
MC 17717—D. & S. Motor Freight Line, Springville, Ia., certificate 
or permit. 


January 9—Galveston, Tex.—Galvez Hotel—Director Hardie and Ex- 
aminer Taylor: 
14880 et al—Consolidated Southwestern Cases. 


January 9—Madison, Wis.—Hotel Loraine—Director Sweet: 
Finance 11818—C. & N. W. proposed abandonment. 


January 9—New York, N. Y.—Hotel New Yorker—Examiner Cun- 
ningham: 
MC 20793, Sub. 1—Wagner Trucking Co., Cliffwood, N. J., certificate 
to extend operations. 
MC 89362—B. H. Disbrow, Jr., Elizabeth, N. J., permit. 


January 9—St. Louis, Mo.—Court & Customs Bldg.—Examiner Hen- 
derson: 
MC 13773 and MC 84512—S. R. Stanley, Crossville, Ill., common car- 
rier applications. 
MC 94564—Mebane Truck Line, Rector, Ark., certificate. 


January 9—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 138: 
MC 88208—H. Janssen, Buck Grove, Ia., certificate. 
MC 88816—C. A. Kruse, Manning, Ia., certificate. 
MC 89125—E. Driver, Neola, Ia., certificate. 
MC 89306—H. Schroeder, Tabor, Ia., certificate. 
January 9—Washington, D. C.—Examiner Hinely: 
MC-F 751—Tidewater Express Lines, Inc., purchase, R. F. & P. 
Transportation Co. 
January 10—Albany, N. Y.—Federal Bldg.—Examiner Colvin: 
MC 89082—Legier Brothers, Plattsburgh, N. Y., certificate. 
MC 89108—Steve’s Auto Express, Schenectady, N. Y., certificate. 


January 10—Cincinnati, O.—Hotel Netherland Plaza—Examiner Waters: 
MC 18602, Sub. 1—Norwood Express & Drayage Co., Norwood, O., 
certificate to extend operations. 


January 10—Cincinnati, O.—Hotel Netherland Plaza—Jt. Bd. 60: 
MC 95262—O. C. Carlton, Lawrenceburg, Ind., common carrier ap- 
plication. 
January 10—Dubuque, la.—U. S. Court—Jt. Bd. 54: 
MC 13391—Westhoff & Neuhaus, New Vienna, Ia., certificate or per- 
mit. 
MC 88768—L. Wittenbaugh, Wadena, Ia., certificate. 
January 10—Houston, Tex.—Ben Milam Hotel—Jt. Bd. 77: 
MC 94287—J. L. Baker, Bay City, Tex., certificate. 
MC 94705—M. U. Borden, Houston, certificate. 
January 10—Nashville, Tenn.—State Comm.—Examiner Smith: 
* MC-F 740—Wilson Truck Co., Inc., purchase, G. T., J. L. and 
O'Donnell Smith. 
* MC-F 743—W. P. Whitney, purchase, G. J. Neisler; A. M. Whitney, 
control, W. P. Whitney. 
* MC-F 752—Johnson Freight Lines, Inc., purchase, Kentucky-Tennes- 
see Motor Freight. 
January 10—New York, N. Y.—Hotel New Yorker—Examiner Griffin: 
28137—-Arkell and Smiths vs. A. G. S. et al. 
28138—Arkell and Smiths vs. A. & S. et al. 
January 10—Salt Lake City, Utah—Hotel Utah—Jt. Bd. 213: 
MC 11391—C. B. Croghan & Sons, Griswold, Ia., certificate. 
MC 88169—B. J. Richter, Adair, Ia., certificate. 
MC 88173—H. Johnson, Coon Rapids, Ia., certificate. 
MC 88411—Weddum Bros., Elkhorn, Ia., certificate. 
MC 89585—M. Dalton, Monticello, Utah, permit. 
January 10—St. Louis, Mo.—Court & Customs Bldg.—Jt. Bds. 160 and 
21: 
MC 42537, Sub. 1—Cassens Transport Co., Edwardsville, Ill., cer- 
tificate to extend operations. 
_— 66465—-Michaels Daily Truck Service, Shelbyville, Ill., cer- 
tificate. 
MC 89473—M. Hitchcock, Karnak, IIl., permit. 
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January 10—Washington, D. C.—Examiner Bardwell: 

Fourth Section Applications 464 et al. included In fourth sectlon order 
7542, 13560, 13470, 13247, 13082, 14359, 14563, 14661, 16686 and 17085— 
Class and commodity rates within, through, and from and to south- 
western territory. 

Fourth section application 14930—Rates between Mississippi River 
Points—Filed by St. L. S. W. 


January 10—Washington, D. C.—Examiner Snider: 
28152—Tennessee Eastern Corp. vs. N. & W. et al. 


January 10—Washington, D. C.—Examiner Kirby: 
* Finance 9952—C. & E. I. reorganization. 


January 11—Albany, N. Y.—Federal Bldg.—Examiner Colvin: 
MC 30003, Sub. 1—T. O. Lafayette, Herkimer, N. Y., permit to ex- 
tend operations. 


January 11—Atlanta, Ga.—Ansley Hotel—Examiners Mackiey and Hall: 
1. & S. 4208 et al.—Grain to, from and between southern territory. 


January 11—Charlotte, N. C.—U. S. Court—Examiner McCaslin: 
MC 30446, Sub. 1—B. Johnson Trucking Co., Morven, N. C., cer- 
tificate to extend operations. 


January 11—Chicago, IIl.—Morrison Hotel—Examiner King: 
28000, Sub. 3—Application of N. Y. C. for approval of proposed modi- 
fication of systems or devices under section 26(b). 


January 11—Dubuque, la.—U. S. Court—Jt. Bd. 54: 
MC 88917—Martin Truck Line, Garnavillo, Ia., certificate to extend 
operations. 


January 11—Dubuque, la.—U. S. Court—Jt. Bd. 144: 
MC 69224, Sub. 1—H. & W. Motor Express Co., Dubuque, Ia., cer- 
tificate to extend operations. 


January 11—Houston, Tex.—Ben Milam Hotel—Jt. Bds. 32 and 77: 
MC 94222—L. A. & J. J. Norris, Bay City, Tex., certificate. 
MC 94929—J. W. Focke, Galveston, Tex., certificate or permit. 


January 11—Indianapolis, Ind.—State Com.—Jt. Bds. 72 and 73: 
MC 59206—Holland Motor Express, Inc., Holland, Mich. 


January 11—La Crosse, Wis.—U. S. Court—Examiner Disque: 
1. & S. 4557—Axles and wheels, Ill., and Iowa to La Crosse, Wis. 


January 11—Nashville, Tenn.—State Comm.—Jt. Bds. 25 and 284: 
MC 74037, Sub. 2—Jones-Spicer, Inc., Oklahoma City, Okla., cer- 
tificate to extend operations. 
MC 94625—R. J. Estes, Ethridge, Tenn., permit. 


January 11—Nashville, Tenn.—State Com.—Examiner Bradford: 
1. & S. M-534—Woodenware—Jackson, Tenn., to Chicago, Ill. 
* MC 74037, Sub. 1—Jones-Spicer, Inc., extension of operations, Ar- 
kansas-Illinois. 


January 11—New York, N. Y.—Hotel New Yorker—Examiner Griffin: 
27638—Aeolian American Corp. vs. N. Y. N. H. & H. et al. 


January 11—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 138: 
MC 44916—W. L. Williams, Audubon, Ia., certificate or permit. 
MC 88227—L. L. Lincoln, Pacific Junction, Ia., certificate. 
MC 88482—V. L. Crouch, Irwin, Ia., certificate. 
MC 88511—H. H. Schulz, Wahoo, Neb., certificate. 
MC 88728—H. Brehmer, Anita, Ia., certificate. 


January 11—Richland Center, Wis.—Federal Bldg.—Director Sweet: 
Finance 11746—C. M. St. P. & P. trustees abandonment. 


January 11—Salt Lake City, Utah—Hotel Utah—Jt. Bds. 173 and 280: 
MC 89569—R. C. Combes, Sr., Salt Lake City, certificate. 
MC 95350—E. Caldwell, Vernal, Utah, certificate. 


January 11—St. Louis, Mo.—Court & Customs Bldg.—Jt. Bd. 135: 
MC 94729—Farmers Cooperative Assn., No. 301, Sullivan, Mo., cer- 
tificate. 
MC 95271—E. Smith, Prairie du Rocher, IIl., certificate. 


January 11—St. Louis, Mo.—Court & Customs Bldg.—Jt. Bd. 179: 
MC 79130—R & P Express, Inc., Festus, Mo., certificate. 


January 11—Washington, D. C.—Argument: 
27909—Milwaukee Grain and Stock Exchange vs. A. & W. et al. 
1. & S. 4427—Transit grain at Milwaukee, Wis. 


January 12—Albany, N. Y.—Federal Bldg.—Jt. Bd. 187: 
MC 89159—I. E. Burch, Buskirk, N. Y., certificate. 


January 12—Charlotte, N. C.—U. S. Court—Examiner McCaslin: 
MC 93303—Colvin Truck Line, Darlington, S. C., certificate. 


January 12—Davenport, la.—U. S. Court—Jt. Bd. 46: 
MC 2181, Sub. 1—Burlington Transportation Co., Chicago, Ill., cer- 
tificate to extend operations. 


January 12—Orlando, Fila.—Angebilt Hotel—Examiner Sharp: 
24984—Growers & Shippers League of Fla. et al. vs. A. C. L. et al. 
27665—-La Mantia Bros. Arrigo Co. et al. vs. A. C. L. et al. 

27665, Sub. 1—Andrews Bros. of Detroit, Inc., et al. vs. A. C. L. et al. 

27665, Sub. 2—The Castellini Co. et al. vs. A. C. L. et al. 

27665, Sub. 3—A. Bellock & Sons, Inc., et al. vs. A. C. L. et al. 

27665, Sub. 4—Haas Bros. Co. et al. vs. A. C. L. et al. 

27665, Sub. 5—Altman and Swartz et al. vs. A. C. L. et al. 

27665, Sub. 6—American Fruit Growers, Inc., et al. vs. A. C. L. et al. 

27665, Sub. 7—Sanzone-Palmisano Co. vs. A. B. & C. et al. 

27665, Sub. 8—Cicardi Bros. Fruit & Produce Co. et al. vs. A. C. L. 
et al. 

27665, Sub. 9—Joseph Rothenberg et al. vs. A. C. L. et al. 

27665, Sub. 10—American Fruit Growers, Inc., vs. A. C. L. et al. 

27760—Dr. P. Philips Co. et al. vs. A. C. L. et al. 

27776—F.. M. Gaissert et al. vs. A. B. & C. et al. 

27776, Sub. 1—W. O. Britt et al. vs. A. B. & C. et al. 

27809—Gentile Bros. Co. et al. vs. Aberdeen & Rockfish et al. 

27824—The Kroger Grocery & Baking Co. vs. A. B. & C. et al. 

27827—The Kroger Grocery & Baking Co. vs. A. B. & C. et al. 

27847—-Atlantic Commission Co. vs. A. C. L. et al. 
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27894—Estate of J. E. Corcoran et al. vs. A. B. & C. et al. 
27922—John Bolone Lafate et al. vs P. M. et al. 
28126—Caruso and Cohen, Inc., et al. vs. A. B. & C. et al. 


January 12—Grand Junction, Colo.—Federal Bldg.—Examiner Sullivan: 

Finance 12146—Application of Uintah Ry. for certificate permitting 

abandonment of its entire line extending from Mack, Colo., to 
Watson, Utah. 


January 12—Houston, Tex.—Ben Milam Hotel—Examiner Tyers and Jt. 
Bd. 77: 
MC 6739—B. H. Willis, Beaumont, Tex., certificate or permit. 
MC 89338—J. C. Davis, Livingston, Tex., permit. 


January 12—Indianapolis, Ind.—State Com.—Jt. Bds. 21 and 208: 
MC 1720, Sub. 1—Cook Trucking Co., Columbia City, Ind., certificate 
to extend operations. 


MC 51382—Richmond Storage Co., Richmond, Ind., permit. 


January 12—Indianapolis, Ind.—State Comm.—Examiner Waters: 
MC 64415, Sub. 1—A. J. Franke, Cumberland, Ind., permit to ex- 
tend operations. 
January 12—Jacksonville, Fla.—Hotel Mayflower—Jt. Bd. 99: 
* MC-F 735—Tamiami Trail Tours, Inc., purchase, J. F. Murray. 
January 12—New York, N. Y.—Hotel New Yorker—Jt. Bds. 67 and 3: 
MC 93926—C. Cornell, Eatontown, N. J., certificate or permit. 
MC 95010—Ace Bus Transportation Corp., Bayonne, N. J., certificate. 
January 12—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 138: 
MC 86108—F. Goreham. 
MC 86201—J. L. Laughlin. 
MC 88583—M. L. Gross, Atlantic, Ia., certificate. 


January 12—Pittsburgh, Pa.—Federal Bldg.—Examiner Mattingly: 
20039—National Mortar & Supply Co. vs. Ann Arbor et al. 
27472, Subs. 1 and 3—National Mortar & Supply Co. vs. P. R. R. et al. 
January 12—Salt Lake City, Utah—Hotel Utah—Examiner Olentine 
and Jt. Bd. 259: 
MC 13501—Utah Motor Tours, Salt Lake City, certificate or permit. 
MC 89684—Northwestern Express, Salt Lake City, certificate. 
January 12—St. Louis, Mo.—Court & Customs Bldg.—Jt. Bd. 135: 
MC 40664, Sub. 1—Associated Cartage Co., St. Louis, certificate to 
extend operations. 
MC 88500—A. C. Cook, East St. Louis, Ill., permit. 
MC 89512—T. F. Gressel, Effingham, IIl., permit. 
MC 89353—Thompson Coal Co., St. Louis, certificate. 


January 12—Washington, D. C.—Examiners Glover and Job: 
Fourth section applications 16554 and 16743—Wrapping paper and 
paper bags to south Atlantic ports. 
Fourth section application 17527—Fine coal from mines in Alabama 
to Panama City and Bay Harbor, Fla. 
January 12—Washington, D. C.—Argument: 
27574—Coal Trade Assn. of Ind. vs. A. W. & W. et al. 
27601 and Sub. 1—Illinois Coal Traffic Bureau vs. Alton et al. 
27625 and Sub. 1—West Kentucky Coal Bureau vs. L. & N. et al. 
MC 2471—Tri-State Motor Transport, Inc., common carrier applica- 
tion. 


January 13—Albany, N. Y.—Federal Bldg.—Jt. Bds. 67 and 159: 


MC 88981—Delaware Trucking Co., Albany, N. Y., certificate. 
MC 8930i1—Liner’s Express, Newburgh, N. Y., certificate. 


January 13—Albany, N. Y.—Federal Bldg.—Examiner Colvin: 
* MC 66048—Delaware Trucking Co.; Albany certificate or permit. 
January 13—Birmingham, Ala.—Thomas Jefferson Hotel—Examiner 
Yardley: 
MC 1223—Gadsden Transfer Co., Birmingham, certificate or permit. 
January 13—Duluth, Minn.—Duluth Hotel—Examiner Disque: 
17876—-Twin Cities and Head of Lakes joint passenger train service. 


January 13—Houston, Tex.—Ben Milam Hotel—Examiner Tyers: 
MC 340—J. L. Querner, San Antonio, Tex. 


January 13—Indianapolis, !nd.—State Com.—Jt. Bd. 72: 
MC 18993—Kiesle Trucking Co., Inc., Indianapolis, Ind. 


January 13—Indianapolis, Ind.—State Com.—Examiner Waters: 
MC 46744—Ace Trucking Co., Inc., Indianapolis, Ind. 


January 13—Lima, O.—Hotel Barr—Examiner Fuller: 
28132—-Davidson Enamel Co. vs. A. C. & Y. et al. 


January 13—Nashville, Tenn.—U. S. Court—Examiner Bradford: 
1. & S. M-520—Cotton piece goods, from N. C. and S. C. to Tenn. 
MC C-97—Cotton goods to Cookeville and Nashville, Tenn. 
January 13—New York, N. Y.—Hotel New Yorker—Jt. Bd. 67 and Ex- 
aminer Cunningham: 
MC 42343—Machise Express Co., Hammonton, N. J., cetrificate or 
permit. 
MC 89641—Gorecki Brothers, Boselle, N. J., certificate. 
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Have You Read These Books? 


Industrial Traffic Management, by G. Lloyd Wilson 


Thirty-six chapters covering scope of traffic manage- 
ment, training, shipping and receiving, management of 
equipment, rates, rate adjustments, tariffs, routing, 
tracing, expediting, claims, express, parcel post, for- 
eign trade, procedure before I. C. C. and state commis- 
sions, federal regulation. Two volumes—75 cents. 


Principles of Freight Traffic, by G. Lloyd Wilson 


Sixteen chapters covering railroad freight traffic de- 
partments, rules of freight classification, principles of 
rate making, tariff construction and interpretation, 
principles of rate structures, analysis of rate structures 
in Eastern, Southern, Western Trunk Line, Southwest- 
ern, Pacific Coast and Transcontinental territories, and 
the elements of export and import rates. 50 cents. 


Selling Highway Freight Transportation, by Charles E. 


Parks 


Eight chapters covering the effect of regulation on truck 
line merchandising methods, analysis of the shipping 
motives that influence the choice of a transportation 
agency, competition in the selling of transportation, sales 
resistance and how to meet it, suggested techniques for 
salesmen’s use in personal solicitation, and a discussion 
of the most profitable fields for selling highway freight 
transportation. 50 cents. 


Selling Railroad Transportation, by Charles E. Parks 


Ten chapters covering analysis of present selling meth- 
ods, qualifications of railroad salesman, and what he 
should know, four groups of prospects, buying motives, 
analysis of buying process. 50 cents. 


Railroad Organization, Operation and Traffic, by G. Lloyd 


Wilson 


Nineteen chapters covering railroad development, cor- 
porate organization, organization and personnel of traf- 
fic departments, operating departments, roadway and 
structures, rolling stock and equipment, yard and ter- 
minal operation, accounting, solicitation and traffic 
development, special and terminal services, passenger 
services and rates, freight rate making and changing, 
public relations. 50 cents. 


Motor Freight Transportation and Regulation, by G. Lloyd 


Wilson 


Seventeen chapters covering development of motor 
transportation and highways, types of motor freight 
carriers, local and intercity services, motor carrier 
organizations, principles of freight classifications and 
rate making, regulations governing tariffs and sched- 
ules, bills of lading and shipping documents, liability 
and insurance, accounting principles, analysis of various 
forms of regulation. 50 cents. 


Air Transportation, by G. Lloyd Wilson 


Six chapters covering air mail services, the place of air 
express in present day distribution, passenger services, 
the regulation of air transportation by local, state, fed- 
eral and international agencies. Also a seventh chapter 
by Edgar S. Gorrell, President of the Air Transport 
Association of America, which summarizes the status 
of the air line industry of today. 50 cents. 


Traffic Law, by G. Lloyd Wilson 


Ten chapters covering duties and liability of carriers, spe- 
cial rates and rebates, claims, embargoes, freight pool- 
ing, payment of freight charges, as governed by the 
interstate commerce act and common law, and as ap- 
plied by the federal courts. 50 cents. 
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TRAFFIC WORLD manuals may be ordered at the single copy 


MC 2180, Sub. 4—Burlington Transportation Co., Chicago, certificate ae listed ; any two for 75 cents; three or more, 35 cents 
to extend operations. each; in lots of twenty-five or more, 30 cents each. Postage is 
MC 89078—L. D. McCord, Bayard, Ia., certificate. prepaid. 


MC 93720—Schumann Transfer, Avoca, Ia., certificate. 
January 13—Salt Lake City, Utah—Hotel Utah—Examiner Sullivan: Complete Set of All Manuals. cree eee . $2.90 
Send remittance with order to 


Finance 12140—Application of Union Pacific for certificate permitting 
THE TRAFFIC WORLD 


abandonment of Grass Creek branch in Summit county, Utah. 
418 South Market Street Chicago, Illinois 


January 13—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 138: 


January 13—St. Louis, Mo.—Court & Customs Bldg.—Jt. Bd. 135: 
MC 12102—Barth’s Pharmacy, Alton, IIl., license. 
MC 88942—H. Rose, Deer Plain, Ill., certificate. 
MC 95355—P. Benson, St. Louis, certificate. 
MC 95550—Kaufmann Moving Co., St. Louis, certificate. 


(Continued on page 46) 
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EVERY STEP 


From Start to Finish 





In Both Freight Rate and 


Classification Change 


is Now Promptly Told of 


The Traffic Bulletin 








The Information Regularly Carried in This 


Publication Includes the Following: 
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Central Freight Association Docket 

Central Freight Association Hearings 

Central Freight Association Coal, Coke & Iron Ore Docket 
Eastern Commodity Rate Revision Committee Hearings 
Illinois Freight Association Docket 

National Diversion and Reconsignment Committee Hearings 
New England Freight Association Docket 

New England Freight Association Hearings 

Southern Freight Association Docket 

Southern Freight Association Dispositions 

Southern Freight Association Coal & Coke Committee Docket 
Southern Ports Foreign Freight Committee Docket 
Southwestern Freight Bureau Docket 

Southwestern Freight Bureau Hearings 


- Texas-Louisiana Freight Bureau Docket 


Transcontinental Freight Bureau Applications 
Transcontinental Freight Bureau Dispositions 


. Trunk Line Association Docket 
- Trunk Line Association Hearings 


Trunk Line Coal & Coke Committee Docket 


. Trunk Line Coal & Coke Committee Hearings 


Western Trunk Line Docket 


. Western Trunk Line Hearings 


Western Trunk Line Dispositions 


. Joint Hearings of Rate Committees 
. Fourth Section Applications 


Fourth Section Orders 
Short Notice Applications of Railroads 


- Short Notice Permissions, Railroad and Truck 


New Tariffs and Supplements Filed with the I. C. C. by Rail- 
roads and Trucks 


. Tariffs Rejected by the I. C. C. 
. Investigation and Suspension Orders 


Suspension Orders Vacated 
Released Rate Orders 
Express Tariffs Filed with the I. C. C. 


. Air Express Tariffs 


U. S. Maritime Commission Tariffs 

U. S. Maritime Commission Short Notice Applications 
U. S. Maritime Commission Short Notice Permissions 
U. S. Maritime Suspension Orders 

U. S. Maritime Commission Orders Vacating Suspension 


- Tariffs Returned by the Maritime Commission 


Consolidated Classification Docket 
Express Classification Docket 


. Adoption Notices 
. Address of Railroads, Trucks, Steamship Lines Filing First 


Tariff 
Embargo Notices, Modifications and Cancellations 
Intercoastal Steamship Docket 


Samples and full information free on request 
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George W. Grupp has resigned as special expert, chief 
trade route project, United States Maritime Commission. 

Friends and colleagues of Gustave C. Stubbs, recently re- 
tired as foreign freight agent for the Illinois Central at New 
Orleans, will tender to him a testimonial dinner January 10. 
Alex Cocke, traffic manager, Lykes Brothers Steamship Com- 
pany, and Rene A. Stiegler, executive agent, Board of Port 
Commissioners, are co-chairmen of the committee in charge. 

L. G. Tuttle, chief of the tariff bureau, Chicago, Rock 
Island and Pacific, at Chicago, has retired after forty-five years 
of railroad service. The railroad has announced the appoint- 
ment of J. F. Anderson as assistant general freight agent at 
Chicago, and James E. McCulloch as general agent at Indian- 
apolis, Ind. 

John M. Henry, assistant to the general manager, Penn- 
sylvania Railroad, Chicago, has retired after nearly fifty years 
of railroad service. 

John A. Clancey has been appointed general superintendent, 
Grand Trunk Western, at Detroit, Mich. 

Horace E. Watts, passenger traffic manager, Wabash Rail- 
way, St. Louis, Mo., has retired after fifty years of service with 
that railroad. 

H. W. Patterson has been appointed general eastern agent 
for the Chicago, Attica and Southern with headquarters at New 
York City. 

Jurisdiction over loss and damage claims for the Kansas 
City Southern has been put in the hands of G. H. Bacon, 
assistant comptroller, Kansas City, Mo., following the resigna- 
tion of H. D. York and the abolition of the office of freight 
claim agent. 

C. K. Landes, general agent, Minneapolis, St. Paul and 
Sault Ste. Marie at St. Paul, Minn., has retired after thirty-nine 
years of railroad service. Harry E. Benson has been appointed 
to succeed him. Ben G. Spears has been appointed general agent 
at Seattle, Wash., and E. N. Phelps, general agent at Portland, 
Ore. The headquarters of A. O. Plunkett, traveling freight 
agent, have been transferred from Chippewa Falls to Eau 
Claire, Wis. 

E. E. Eckert has been appointed industrial agent for the 
Akron, Canton and Youngstown Railway and the Northern Ohio 
Railway at Akron, O. W. E. Hines has been appointed western 
agent, at Chicago. 

Daniel P. Loomis has been appointed assistant general 
—— for the Delaware and Hudson Railroad at New York 

ity. 

O. H. Sands has been appointed commercial agent for the 
Chicago, Burlington and Quincy at La Crosse, Wis., to succeed 
H. B. Smith, who retired after forty-nine years of service. 

Harold A. Taylor has been appointed division freight agent 
for the Atchison, Topeka and Santa Fe at Chicago. 

J. R. Lee, district freight representative of the Baltimore 
and Ohio at Detroit, Mich., has retired after forty-five years 
of service. O. K. Saunders has been appointed to succeed him. 
Arnold H. Farrar has been appointed general freight agent at 
Philadelphia, Pa.; J. W. Phipps, Jr., assistant general freight 
agent at Cleveland, O.; John H. Hague, assistant general freight 
agent, Washington, D. C., and Walter M. Randall, district 
freight agent, Cincinnati, O. 

Herman Berg, traffic manager of the Michigan Oil Re- 
finers’ Association, Alma, Mich., has been reelected executive 
secretary of that organization. 

James L. McFadden, export forwarder, Newark, N. J., has 
been elected president of the New Jersey Industrial Traffic 
League. Robert DeKroyft, Newark, traffic consultant, has 
been elected vice-president, and W. J. Nicoll, Elizabeth, man- 
ager, Consumers’ Ice and Cold Storage Company, treasurer. 

George H. Batchelor has been promoted from city freight 
agent to assistant general agent, Kansas City Southern, at Chi- 
cago. 

C. Fred Keller has been appointed general traffic manager, 
Lehigh and New England, at Bethlehem, Pa. 

The potentialities of individual employes for building busi- 
ness for the road were discussed at a two-day meeting of Frisco 
Railway employes December 28 and 29 at Springfield, Mo., 
where the railroad’s shops are located. There were about 250 
agents, on-line traffic representatives and operating and mechan- 
ical employes at the sessions, presided over by J. R. Coulter, 
general traffic manager. 

W. N. Deramus, vice-president and general manager, has 
been made executive vice-president of the Kansas City Southern. 
Pending the election of a successor to C. E. Johnston, presi- 
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Leave Winter Behind! Step into i 


FLORIDA < tomorrow: 













The 1939 - 


DIXIELAND | 


Only one-night train 
Chicago to all Florida 


Forget winter in the land of sun 
and fun. Swimming, boating, fish- 
ing, riding, golfing at its best. 
Night clubs, thoroughbred racing. 
Go the smart way, on the Dixieland 
. « « « the only one-night train, 
Chicago to all Florida. Luxurious 
drawing rooms, compartments and 
bedrooms. Lounge-observation, 
dining car service all the way. 
Clean, comfortable, modern 
coaches. Completely air-condi- 
tioned. Travel the scenic and 
historic Dixieland route, through 
the battlefields of the Civil War, 
spectacular mountain scenery, and 
the romantic Old South. 


a 
Fastest to Florida 
DAILY 
Lv. Chicago (Dearborn Station) 
a... .. . « 9:35 am 
Ar. Jacksonville (Next Day) . 10:20 am 
Ar. Miami... .. + + « 6:10pm 
Ar.Tampa .....- ++. 4:30pm 
Ar. St. Petersburg .... . 4:30pm 


Special all inclusive individual tours to 
Florida. Arranged at your convenience. 
Ask for descriptive folder. 


Two Other Through Dixie Trains Daily 


DIXIE FLYER DIXIE LIMITED 


For detailed information, reservations, 
literature, etc., write or phone 
DIXIE ROUTE TRAVEL BUREAU 
Room 624, 135 S. LaSalle St., Chicago 
Phone Franklin 4855 or Webster 4343 


ROUTE IS TH 







AT ABOUT THE 

ME COST AS 

1 PASSENGER 
TICKETS. 








THE HISTORIC SCENIC 


Only 4c per mile when two 
passengers hold tickets 
good in Pullman cars 
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dent, who has resigned to become chairman of the Western 
Association of Railway Executives, Mr. Deramus will have all 
the functions of president, with direct charge of the operating 
department. 

The Harbor Carriers of the Port of New York will hold 
its second annual banquet at the Waldorf-Astoria Hotel Feb- 
ruary 2. 

A. B. Wallace, assistant to the general freight traffic man- 
ager of the Lackawanna Railroad, retired January 1, after 
devoting nearly 59 years to railroad employment. He has been 
in Lackawanna service thirty-nine years. 

Charles F. Scott, assistant manager of the transportation 
department for the New York district of the General Electric 
Company, has been appointed manager of that department. 

Festus J. Wade has been appointed special traffic repre- 
sentative of the C. R. I. and P. at St. Louis. 

James Robinson and F. H. Parker, assistant general freight 
agents of the Great Northern, have retired, the former after 
fifty-three years and the latter after fifty-one years of service. 
G. F. Hardy has been appointed general freight agent at San 
Francisco to succeed W. E. Hunt, retiring on account of ill 
health. E. C. Warren succeeds Mr. Hardy as general agent 
at Spokane. J. J. Woulfe and C. E. Finley are appointed 
assistant general freight agents at St. Paul. A. M. Brandvik is 
appointed general agent at Fargo to succeed Mr. Warren. 

H. L. Fairfield, traffic manager of the Chicago Daily News, 
has been promoted to business manager, but will continue to 
have jurisdiction over traffic matters. 


DOCKET OF THE COMMISSION 


(Continued from page 43) 


January 13—Washington, D. C.—Argument: 
27901 and Sub. 1—Great Lakes Steel Corp. vs. Alton et al. 
27928—-Des Moines & Central Iowa vs. C. B. & Q. et al. 


27975—Dublin and Laurens County Chamber of Commerce vs. M. D. 
& S. et al. 


January 13—Washington, D. C.—Examiner Conway: 
Finance 12263—M. & St. L. receivership—application of protective 
committee for Iowa Central first mortgage bonds. 


January 14—Albany, N. Y.—Federal Bldg.—Examiner Colvin: 
MC 21846, Sub. 1—Sim’s Slate Service, Truthville, N. Y., certificate 
to extend operations. 
MC 21846, Sub. 2—Sim’s Slate Service, Truthville, N. Y., certificate 
to extend operations. 





January 14—Indianapolis, Ind.—State Com.—Examiner Waters: 
MC 15945—Bringwald Transfer Co., Vincennes, Ind., permit. 
MC 15945, Sub. 1—Bringwald Transfer Co., Vincennes, Ind., certif- 
icate to extend operations. 
January 14—Nashville, Tenn.—State Comm.—Examiner Bradford: 
MC C-99—Southern Motor Carriers Rate Conference vs. M. & K. Motor 
Express, lessee and operator of Manners Motor Express. 


January 14—New York, N. Y.—Hotel New Yorker—Examiner Cunning- 
ham: 
MC 92976—Jerry’s Express, Lyndhurst, N. J., certificate. 


1. & S. M-572—Household goods over Allied Pittsburgh Warehouse 
& Van. 


January 14—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 138: 
MC 73292—F. E. Leaders, Deloit, Ia., certificate. 
MC 88662—H. B. Hansen, Elk Horn, Ia., certificate. 


January 14—St. Louis, Mo.—Court & Customs Bldg.—Jt. Bd. 135: 
MC 91090—J. Harry, St. Louis, certificate or permit. 
MC 95389—J. E. Mills, Farmington, Mo., certificate. 
MC 94637—-M. Shaw, Middletown, Mo., certificate. 


January 16—Albany, N. Y.—Federal Bldg.—Examiner Colvin: 
MC 2132, Sub. 1—Newburgh Transfer & Storage Co., Inc., New- 
burgh, N. Y., certificate to extend operations. 
MC 89231—Fargo Express, Montreal, Que., Can., permit. 


January 16—Albany, Ga.—U. S. Court—Examiner Yardley: 
MC 95540—L. W. Sterne, Albany, Ga., certificate or permit. 
January 16—Albany, N. Y.—Ten Eyck Hotel—Examiner Cunningham: 
MC 18048, Sub. 1—Romeo’s Auto Forwarding Co., Troy, N. Y., cer- 
tificate to extend operations. 


MC 78762, Sub. 1—Van’s Auto Express, Kingston, N. Y., certificate 
to extend operations. 


January 16—Bismarck, N. D.—U. S. Court—Examiner Disque: 
28153—Increases in North Dakota freight rates and charges. 
January 16—Charlotte, N. C.—U. S. Court—Examiner McCaslin: 
MC 91306—Johnson Srothers, Boonville, N. C., certificate or permit. 
January 16—Chicago, I!!.—Hotel Sherman—Examiner Parker: 
Ex Parte MC 21—Motor carrier rates in central territory. 
January 16—Dallas, Tex.—U. S. Court—Jt. Bd. 77: 
* MC 88605, Sub.1—Binyon-Strickland Warehouses, Inc., Dallas, cer- 
tificate to extend operations. 
January 16—Davenport, la.—U. S. Court—Jt. Bd. 92: 
MC 2181, Sub. 2—Burlington Transportation Co., Chicago. 
January 16—Davenport, la.—U. S. Court—Examiner Flood: 
* MC 89654—Thurwanger Transport Co., Davenport, Ia., permit. 
* MC 94396—Arledge Transfer Co., Burlington, Ia., permit. 
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The “herringbone” pattern on SAFETEX Gummed 
Tape is embossed into the gum. This insures 
perfect moisture distribution from edge to edge 
across the width of the tape, eliminating bubbles 
and blisters while applying. These grooves make 
SAFETEX cloth-like and pliable and increase 
sticking speed and holding power. Result--- 
permanent, efficient and economical sealing. 


Distributed by Paper Merchants Everywhere. 


CENTRAL PAPER COMPANY 





Southern Steamship Company 


(Pioneer Steamship Line to Houston) 
OPERATING FAST FREIGHT SERVICE BETWEEN 


Philadelphia, Penna. and 
Houston, Texas 
SAILINGS: 
_ Philadelphia . . . . . Wednesdays and Saturdays 
From Houston to Philadelphia . Mondays and Thursdays 
Low Rates Quick Dispatch Thru Package Cars 


GENERAL OFFICES: 
1360 Broad Street Station Bldg., PHILADELPHIA, PA. 
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STARRETT-] EHIGH 
BUILDING 









Outstanding as its dominance over New York’s West Side 


«widtown skyline, the STARRETT-LEHIGH BUILDING offers the 
manufacturer and distributor superior advantages: 


eLehigh Valley R. R. freight terminal on street level; 
elevators direct to rail yard platform 


e@ Truck elevators to all floors, affording street floor facilities 
throughout 


e@Floor areas, 52,000 to 124,000 sq. feet. Smaller units may 
be leased 


eHigh safety standards—low insurance rates 
e@Live steam for manufacturing purposes 
e@Fast passenger elevators; restaurant; barber shop 


INVEST IG ATE — learn un. my ty nationally-known occupants are 


oing at t 


Starrett-Lehig h Building 


West 26th—West 27th me —1ith to 13th a. 
D. R. CROTSLEY, Manager, 601 West 26th Street 
Telephone: CHickering 4-5520 


>>>>> UNITED FRUIT 


between 


NEW YORK, 


NEW ORLEANS, 
BOSTON AND 


ST. JOHN, N. B. 
and 


CUBA, JAMAICA, PANAMA, COLOMBIA, COSTA 
RICA, GUATEMALA, HONDURAS, BRITISH 
HONDURAS, NICARAGUA, EL SALVADOR 

also 


WEST COAST PORTS of CENTRAL and SOUTH AMERICA 
and MEXICO (transshipment at CRISTOBAL) 


FREIGHT TRAFFIC DEPARTMENT 


New York....... Pler 3, North River New Orleans..... - > Charles St. 

Chicago...... 11f W. Washington St. St. John, N. B.. re 

=. Ss aseenee beaee 1001 Fo urth Street London, Eng.. .Car an 8.8. 
uveeesw sees cmaean Long Wharf Adelaide House, Kine. ‘William AStrest 


Also regular weekly ably pomevase service and “Guest Cruises” 
‘est Indies and Caribbean 
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PORT HOUSTON 


The Most Advantageous 
Gateway for 


Export — Import 
and Coastwise Traffic 


Offers to the shipping world every facility 
for the rapid, economical handling of freight 
to and from world markets. 


HOUSTON, by virtue of its strategic location, 
is 50 miles nearer the large consuming mar- 
kets of the Southwest. 


An experienced personnel, fully capable of 
solving your warehousing and distribution 
problems, is maintained for your convenience. 
Investigate HOUSTON’S superior services. 


Address 
J. Russell Wait 


Director of the Port 
Houston, Texas 


‘Coder from i, | Y 


FOREIGN - DOMESTIC 


AFFIC 


od 


TRS 


_ wv ESS 


for WATER: TRUCK 
RAIL: EXPRESS 


HORDER’S, Inc. 


Forms and Office Equipment 


Main Offices —Jefferson & Quincy Sts., Chicago 
All Telephones — FRAnklin 6760 
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January 16—Jefferson City, Mo.—State Com.—Examiner Henderson: 
MC 89488—Thompson Bus Lines, Fredericktown, Mo., permit. 
January 16—Joplin, Mo.—Federal Bldg.—Examiner Fuller: 
1. & S. 4535—Class rates between Missouri and Official territory. 


January 16—New Orleans, La.—Jung Hotel—Examiner Taylor: 
Fourth section application 17491—Gasoline to Vicksburg, Miss. 


January 16—Newark, N. J.—U. S. Court—Jt. Bd. 42: 
* MC-F 737—Public Service Interstate Transportation Co., operation, 
bus service proposed by N. Y. S. & W. R. R. 


January 16—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 192: 
MC 23678—C. Brady, New Market, Ia., certificate. 
MC 88369—E. McQuown, Red Oak, Ia., certificate. 
MC 89202—H. G. Varley, Yorktown, Ia., certificate. 


January 16—Presque Isle, Me.—Municipal Hall—Examiner Griffin: 
1. & S. 4527—Potatoes, Maine to southern ports. 


January 16—Reno, Nev.—Chamber of Com.—Jt. Bd. 128: 
MC 9196—C. H. Merrill, Gold Point, Nev., certificate or permit. 
MC 89090—A. W. Jensen, Fallon, Nev., certificate. 


January 16—Seattle, Wash.—Olympic Hotel—Examiner Sullivan: 
Finance 12164—Application of Copper River & Northwestern for cer- 
tificate permitting abandonment of line extending from Cordova 
to Kennecott, Alaska. 
January 16—Terre Haute, Ind.—Fed. Bldg.—Examiner Waters: 
MC 60220—Union Transfer Co., Inc., Terre Haute, Ind. 
January 16—Washington, D. C.—Argument: 
27880—Rockingham Chemical Lime Corp. vs. Southern et al. 
27979—Thatcher Manufacturing Co. vs. P. R. R. 


January 17—Albany, N. Y.—Ten Eyck Hotel—Jt. Bd. 67: 
MC 18159, Sub. 1—Consolidated Motor Lines, Inc., Hartford, Conn., 
certificate to extend operations. 


January 17—Charlotte, N. C.—U. S. Court—Examiner McCaslin: 
MC 3949—Elders Transfer Co., Inc., Hickory, N. C., certificate or 
permit. 
MC 24639—Central Motor Lines, Inc., Concord, N. C., certificate or 
permit. 


January 17—Dallas, Tex.—U. S. Court—Examiner Tyers: 
* MC 23764—Southwestern Transportation Co., Texarkana, Tex., cer- 
tificate or permit. 


January 17—Des Moines, la.—Kirkwood Hotel—Jt. Bd. 54: 

* MC 90244—A. E. Bockes, Conrad, Ia., certificate. 

* MC 90987—H. Peterson, Dysart, Ia., certificate or permit. 

* MC 92956—W. M. Ennis, Ellsworth, la., permit. 

* MC 93040—Glandon Bros. Transfer Co., What Cheer, Ia., permit. 
* MC 93129—P. J. Mork, Iowa Falls, Ia., certificate. 


January 17—Detroit, Mich.—Fort Shelby Hotel—Examiner Mattingly: 
28108—Henry Lauhoff Cereal Mills vs. D. & T. S. L. et al. 


January 17—Fort Wayne, Ind.—U. S. Court—Examiner Kassel: 
MC 8540, Subs. 1, 2, 5, 6, 8, 12 and 13—Gas City Transfer Co., Inc., 
Gas City Ind. certificate to extend operations. 


January 17—Helena, Mont.—State Com.—Examiner Olentine: 

MC 9811—Application of Nugent’s Transfer & Storage, Miles City, 
Mont., for registration of state operating authority. 

MC 28627—Application of Mountain Hiway Express, Helena, Mont., 
for registration of state operating authority. 

MC 54469—Application of Daniels Auto Freight Lines, Butte, Mont., 
for registration of state operating authority. 

MC 54473—Application of Gust Adolph Krause, Miles City, Mont., 
for registration of state operating authority. 

MC 64512—Application of Lavina Dray Lines, Lavina, Mont., for 
registration of state operating authority. 


January 17—Helena, Mont.—State Comm.—Jt. Bd. 82: 


* MC 52497—Nugent’s Transfer & Storage, Miles City, Mont., certif- 
icate. 


January 17—New York, N. Y.—Hotel New Yorker—Jt. Bd. 3: 

* MC-F 714—E. Capitani, control, Jersey City-Keansburg Transit Lines, 
Inc. 

* MC-F 715—E. Capitani, control, Tappan & Nyack Bus Co. 

* MC-F 747—Hudson-Bergen Bus Co., lease, Sullivan County Highway 
Line, Inc. 


17 FEET OF TARIFFS 


—WITHIN ARMS REACH! 


THE AUTOMATIC 
TARIFF FILING DESK 
PERMITS reading of 
entire cover of every 
tariff in all drawers from 
a seated position. 


THE EXCLUSIVE 


DRAWER GIVES a 9 
inch ““V" opening even 
to the full tariff drawer 
when in use and pro- 
tects the contents when 
closed. 


Write for complete information on this and other units 


AUTOMATIC FILE & INDEX CO. 
631 WEST WASHINGTON BLVD., CHICAGO, ILLINOIS 
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Guide to Merchandise and Cold Storage 
Warehouses in Key Distribution Areas 


(Published monthly in the first issue of each calendar month) 


This Guide has been designed to provide 
traffic and sales managers with conveniently 
organized information about the merchandise 
and cold storage warehouses in the principal 
distribution centers of the country. 


Admission of an advertiser to this Guide 
means: 


1. That the company operates a warehouse 
that specializes in serving the needs of 
large industrial shippers. 


2. That information is kept up-to-date— 
provision has been made for the correc- 
tion of data each month. 


3. That the advertisers have been carefully 
investigated. 


While every reasonable precaution has been 
taken—including the checking of bank and 
other references—to restrict the advertisers in 
this Guide to companies known for their in- 


tegrity, THE TRAFFIC WORLD assumes 
no responsibility for dealings or service. 
It requests, however, that any misrepre- 
sentation or unsatisfactory experiences, 
should they arise, be reported. 


Symbols and Abbreviations: Copy has 
been kept free from any except standard 
abbreviations. Four symbols are used to 
indicate types of warehousing facilities: 


* Merchandise warehouse 
O Cold storage warehouse 


) Both a cold storage and merchandise 
warehouse 


D Water dock facilities 


If no address is shown under the heading 
“*Facilities,”’ the location of the warehouse is 
the same as that shown for the office. In case 
the facilities consist of several units, the loca- 
tion of each unit is usually shown. 


Insurance rates: The rate shown is the 
lowest charge per $100 per year—100% cov- 
erage unless otherwise specified. 


Floor Load: Data indicates range of 
weight capacities in pounds per square foot. 


Map of Key Distribution Areas: This 
Guide has been designed to serve as a basic 
source of data to be used in connection with 


THE TRAFFIC WORLD Distribution Map. 


Details regarding the facilities of Ware- 
houses listed on the margins of the Distribu- 
tion Map may be found by turning directly 
to the Guide. Warehouses are arranged 
alphabetically by states and cities. 

Use this Guide as an Index to Your 
Warehouse Files: Since this Guide is re- 
stricted to warehouses that specialize in serv- 
ing major shippers, it becomes an automatic 
index to your warehouse reference files. The 
inclusion of basic data in every listing makes 
possible effective preliminary selections. 





CALIFORNIA 


LOS ANGELES—Page 2 


Metropolitan Warehouse Co. 
sOverland Terminal Whse. Co. 

Star Truck & Warehouse Co. 

Westland Warehouses, Inc. 


SAN FRANCISCO—Page 2 


San Francisco Warehouse Co. 


COLORADO 
DENVER—Page 2 
The Weicker Tfr. & Stge. Co. 


DISTRICT OF COLUMBIA 


WASHINGTON—Page 2 


Terminal Refrg. & Whsg. Corp. 
Terminal Stge, Co. of Wash. 


ILLINOIS 
CHICAGO—Pages 2-3 


éCrooks Terminal Warehouses 
Midland Warehouses, Inc. 
North Pier Terminal Co. 
Railway Terminal & Warehouse Co. 

ng Waterway Warehouse Co. 

Soo Terminal Warehouse 
Wakem & McLaughlin, Inc. 
Western Warehousing Co. 


INDIANA 
EVANSVILLE—Page 3 


Mead Johnson Terminal Corp. 


HAMMOND—Page 3 
Great Lakes Warehouse Corp. 


INDIANAPOLIS—Page 3 
Henry Coburn Stge. & Whse. Co. 


IOWA 
WATERLOO—Page 4 
lowa Warehouse Co. 
KENTUCKY 
LEXINGTON—Page 4 
Union Transfer & Storage Co. 


LOUISVILLE—Page 4 
Louisville Public Warehouse Co. 


LOUISIANA 


NEW ORLEANS—Page 4 


Bienville Warehouses Corp. 
Commercial Terminal Warehouse Co. 
Standard Warehouse Co., Inc. 


MARYLAND 


BALTIMORE—Page 4 


Camden Warehouses 
Terminal Whse. Co. of Baltimore 


INDEX 


MASSACHUSETTS 
BOSTON—Page 4 
Hoosac Storage & Warehouse Co. 
@Merchants Warehouse Co. 


SPRINGFIELD—Page 4 
Atlantic States Whse. & C. S. Corp. 


MICHIGAN 
DETROIT—Page 4 


Commercial Warehouse 


LANSING—Page 4 
Fireproof Storage Co. OHIO 


AKRON—Page 6 
MINNESOTA Cotter City View Storage Co. 
MINNEAPOLIS—Page 4 COERENATS—Puge 6 
Colonial Warehouses, Inc. 


The Baltimore & Ohio Whse. Co. 
Cincinnati Merchandise Whses., Inc. 

MISSOURI 
KANSAS CITY—Page 4-5 


Adams Transfer & Storage Co. 
Central Storage Co. 

éCrooks Terminal Warehouses 
Merchandise Warehouses, Inc. 


ST. LOUIS—Page 5 


S. N. Long Warehouse 
Rutger St. Warehouse, Inc. 
St. Louis Terminal Warehouse Co. 


NEW YORK 
BUFFALO—Page 6 


@Keystone Warehouse Co. 
The Lederer Term. Whse. Co., Inc. 


NEW YORK—Page 6 
Baltimore & Ohio Stores, Inc. 

ROCHESTER—Page 6 
B. R. & P. Warehouse, Inc. 


NORTH CAROLINA 
RALEIGH—Page 6 
Carolina Storage & Distributing Co. 


CLEVELAND—Page 6 


Britten Terminal, Inc. 
Greeley-General Warehouse Co. 
The Lederer Term. Whse. Co. 


COLUMBUS—Page 6 
The Columbus Terminal Whee. Co. 
TOLEDO—Page 6 


OKLAHOMA 
OKLAHOMA CITY—Page 6 
The Public Warehouse Co., Inc. 


TULSA—P: 
NEW JERSEY Tulsa Terminal Stge. il Co. 
CAMDEN—Page 5 OREGON 


Camden Marine Terminals 
ELIZABETH 
¢Bayway Terminal Corp. 
JERSEY CITY—Page 5 
Lackawanna Terminal Warehouses 
NEWARK—Page 5 


Lehigh Whse. & Trans. Co., Inc. 
@Newark Tidewater Terminal 


PORTLAND—Page 7 
Manning Warehouse & Transfer Co. 


PENNSYLVANIA 
PHILADELPHIA—Page 7 
@Merchants Warehouse Co. 
Pennsylvania Whsg. & Safe Dep. Co. 
Philadelphia Piers, Inc. 
Terminal Warehouse Co. 
PITTSBURGH—Page 7 
Kirby Transfer & Storage Co. 


DISPLAY ADVERTISERS 


display advertising in other issues—no Guide listing. 
Guide listing in this issue—also display advertising in other issues. 





New Listing to Be Added to Distribution Map 


Please insert on the wana of Ee Speen Map under the city indi- 
ouse shown below. 


cated the name of the wa: 
NASHVILLE, TENN.—Nashville,Warehousing Co. 





Cincinnati Terminal Warehouses, Inc. 


Great Lakes Terminal Warehouse Co. 





SOUTH DAKOTA 


SIOUX FALLS—Page 7 
Wilson Storage and Transfer Co. 


TENNESSEE 


MEMPHIS—Page 7 


John H. Poston Storage Warehouses 
United Warehouse & Term. Corp. 


NASHVILLE—Page 7 


Bond, Chadwell Co. 
Nashville Warehousing Co. 


TEXAS 


DALLAS—Page 7 


The Dallas Trans. & Term. Whse. Co. 
Koon-McNatt Storage Co. 


FORT WORTH—Page 7 
Texas & Pacific Terminal Whse. Co. 


HOUSTON—Page 8 
Patrick Transfer & Storage Co. 
Houston Term. Whse. & C. S. Co. 
Universal Terminal Warehouse Co. 
Wald Transfer & Storage Co., Inc. 

UTAH 
OGDEN—Page 8 
Western Gateway Storage Co. 
SALT LAKE CITY—Page 8 
Security Storage & Commission Co. 


VIRGINIA 
NORFOLK 
@Norfolk Tidewater Terminals 
RICHMOND—Page 8 
Brooks Transfer & Storage Co., Inc. 
ROANOKE—Page 8 
Roanoke Public Warehouse 


WASHINGTON 
SEATTLE—Page 8 
Taylor Edwards Whse. & Transfer Co. 
TACOMA—Page 8 
Pacific Storage Whse. & Dist. Co. 


WISCONSIN 


MILWAUKEE—Page 8 


Atlas Storage Co. 
Hansen Storage Co. 
National Terminals Corp. 


National Warehouse Corp. 


CANADIAN SECTION 


QUEBEC 


MONTREAL—Page 8 
St. Lawrence Warehouse, Inc. 
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LOS ANGELES, CALIF. 


Metropolitan Warehouse Company 
Established 1924 Incorporated 
H. B.Safford 1340-56 East Sixth St. 

President (Tel.—Trinity 9861) 


FACILITIES—270,000 sq. ft.; Fireproof, reinforced 
concrete const.; Sprinkler A. D._ 1. ——= 


ae Ins. rate, 10.7. Siding on A. T. & S 
Ry: ; capacity, 18 cars; free switching. Motor truck 
platform: capacity, 26 trucks; sheltered. 
SERVICE FEATURES—Bonded: U. S. Customs. 
Pool car distributors. Motor transport service 
available. Space for lease: Storage; ice. 


REPRESENTED BY—Allied Distribution, Inc. 











LOS ANGELES, CALIF. 
Overland Terminal Warehouse Co. 
Established 1931 


Gordon Ross 
Manager 


Incorporated 


1807 E. Olympic Blvd. 
(Tel.—Trinity 1146) 


SAE a a 
i He ow 


FACILITIES—426,393 sq. ft.; Fireproof, steel and 
concrete const.; Floor load, ; Sprink. sys.; 
~ D. T. Ins. rate, 10.8c. Siding on Un. Pac.; 
25 cars; free switching of , ee traffic. 
Sheitered Motor Plat., 22 truck doors. 
SERVICE FEATURES—Bonded: U. S. Customs. 
Pool car dist. Motor meaner S service. Cool 
Rooms—cheese, dates, nuts (32 other com- 
modities at 41° up. Cand storage. Display rooms 
and offices—convenient to business district. 
ASSOCIATED with Crooks Terminal Ware- 
houses, Inc., Chicago, Kansas City and New York. 
Watch Display Advertisements on Back Covers! 


















LOS ANGELES, CALIF. 
Star Truck & Warehouse Company 


Established 1893 * Incorporated 


H. Halverson 1855 Industrial St. 
Manager (Tel.—Mutual 9141) 


FACILITIES—250,000 sq. ft.; Fire roof, reinfd. con- 
crete const.; : flees load, 250-600 | ; Sprink. aes 3 
D. men. to rate, “11.7e (90 %). 
Sidin on fs T. & S. F.; cap., 15 cars; free switch. 
SERVICE FEATURES—Licensed, Calif. R. R. 
m. Pool car dist.; Motor term. Very cool 
basement for eek, etc. Specialize in drugs, 
toiletries, canned electrical appliances. 
REPRESENTED —Distribution Service, Inc. 


> 





Distribution Map 
Called “Very Best” 


“So far as we are concerned it is the very best map 
that has ever come to our attention.””-—Sales Depart- 
ment, Rubber and Tire Company. 


“The map is certainly one of the best we have ever 
seen and must have required a tremendous amount of 
labor in its preparation. The information com 7 
by a eas is especially ap ap to us and will | be 
used extensively in our study of trading areas.””-— 
Research Department, Advertising Agency. 


“This map contains much useful information.””— 


Traffic Manager, Distilling Company. 


“This certainly is an excellent piece of work and 
should prove valuable to us.”’ — Steel and Wood 
Furniture Manufacturer. 


“Your enterprise in bringing out such information i in 
map form is a creditable piece of work."’"—Manager, 
Transportation Bureau, Chamber of Commerce. 
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LOS ANGELES, CALIF. 


Westland Warehouses, Inc. 
Established 1923 
LeRoy D. Owen > ¢ 4814 Loma Vista Ave. 
Vice-President norte 1101) 
FACILITIES—Prop. leased. sq. ft. Fire- 
roof, reinf. conc. Floor load 9 Ok Ibs. Sprinkler. 
Watchmen. Ins. Ic permo. Siding: L. A. Junc. 
» Bot “Ss F..S. P.. U.P. 


cars. Stge. and off. space lease. Dail mot. ‘transp. 
oT a Calif. points. Free —— R D 

BY—J. P.’ Reinhold, 5 Behe, Chee. 
ASSNS.—A.W.A.., CWS oNWAn M.T.A.S.C. 














SAN FRANCISCO, CALIF. 





San Francisco Warehouse Company 


Established 1899 . 


Henry F. Hiller 625 Third St. 
President (Tel.—Sutter 3461) 


FACILITIES—(1!) Continental Warehouses, 625 
Third St.; (2) Sargon Gate Warehouses, 900-40 
Battery St.—325,000 sq. ft.; Slow burning, mill and 
brick construc.; Elec. fire detection sys. (3) Security 
Warehouses, Spear & Folsom Sts.; 

Ins. rate 26c Fumigation. Railroad Sidings. 
SERVICE wtp | ar thn er pe Draying. 
Liquor storage and bottling. Pool car distribution. 
REPRESENTED BY—Distribution Service, Inc. 


Incorporated 





DENVER, COLO. 
The Weicker Transfer & Storage Company 





Established 1899 Incorporated 
R. V. Weicker + 1700 Fifteenth St. 
President (Tel.—MA 3221) 


FACILITIES—250,000 sq. ft. Fireproof and mill 
construction, sprinkler system. Insurance rate 10.5c. 
Free switching from all railroads. 
SERVICE FEATURES —U. S. Customs and Internal 
Revenue. warehouse—merchandise and 
household cae Seal car distribution—Motor 
di terminal—State wide motor freight service 
aily 

EPRESENTED BY—Dist. Service; Am. Chain of Whses. 

ASSOCIATIONS —AWeAy Cole. Tir. & Whsemen’s Assn. 
















WASHINGTON, D. C. 


Terminal Refrigerating & Warehousing Corp. 
Established 1870 
Jerry P. Johnson 4th and D Sts., S. W. 
Secretary (Tel.—National ae 
FACILITIES —(1) 4th & D Sts., S. W., cold a 
mdse; 260,000 sq. ft. Floor jon 450 lbs. Ins. Mase. 
33.3c, cold, Roe. r. mR . cars cap., free 
switch. Sou. PR Pig th A.C. L., R: F. & 
P.R.R. ay lith & E Sts., S. W., cold stge. Floor 
load 400 Ibs. Ins. 19.7c. Both: Prop. ewned; Brick 
and conc.; alarm; watchman. Cap. 24 trucks. 
SERVICE—Pool cars. = eee cu. = one stge. 
REPRESENTED BY—. Whees. 
ASSOCIATION—A. W. a “(Cold and Mave Div.) 











WASHINGTON, D. C. 
The Terminal Storage Company of Washington 


Established 1903 Incorporated 


W. E. Ed First & K Sts., N. E. 
Prin stove, od * ( — 






FACILITIES—10 buildings, 243,000 sq. ft. of which 
130,000 sq. ft. is of fireproof construction. Private 
Watchmen; Floor load 250-600 lbs. Sidings, 
a & O et 3 s anpnetty 20 cars; Motor platform— 


Se city 30 8 FEATURES—Pool car distributors. 
Local cartage. Space for lease. 
ASSOCIATION—A W.A. (Mdse.). 





Picked Warehouses From 
The Traffic World 


**Business conditions were such in the last few 


months that we had to use public storage. We 
picked warehouses that were advertised in Tae 
Trarric Worip'’—Traffic Manager, Flour Mill. 


NOTE:—This company is at present using warehouses in 
more than 40 cities. 
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CHICAGO, ILL. 


Crooks Terminal Warehouses 






Established 1913 +. D Incorporated 
V. M. Kolly 5967 W. Sixty-fifth St. 
Vice-Pres. (Tel.—Republic 3700) 


New York Office 


George G. Roddy 271 Madison Ave. 































South Side Warehouses—On the Belt Ry. of Chicago 
adjacent to the Great Clearing Interchange Freight Yard. 


Facilities 
South Side Warehouses, 5817-5967 W. 65th St. 
(especially adapted to in-transit storage): ng vo 
aq. ft.; 1 mill and — const.; oad, 
200- ; Sprink. sys.; Ins. rate, |4c. Siding 
on Belt Re of Chi.; capacity, 60 cars; direct rai 
with own So. Chicago dock. 
Downtown Warehouse, 417-39 W. Harrison St. 
(directly opposite main post office); a og £3 ft.; 
Brick and reinforced concrete const.; Floor loa 
Ibs. ae arate, 40c. Siding on C. B. & Q.; capacity 
75 cars. Tunnel connection. 50 truck loading ao 
Burlington 14th Place Warehouse, 429-49 W. 
14th Pl. (adjacent to downtown district): 90,000 na 
ft.; Brick and reinforced concrete const.; Floor 1 
300 Ibs. Ins. rate, 40c. Siding on C. B. &Q 
capacity, 8 cars. 
South Chicago Waterfront Warehouses, 103rd 
St. and Calumet River—West Bank: 60,000 sq 
ft.; Steel const.; Floor load, 250 lbs. Siding on Belt 
Ry. of Chi.; capacity, 50 cars. Water Dock: Length, 
1500 ft.; draft. 20 ft. 


Service Features 
Bonded: U.S. Customs; State. Pool car distributors. 
Motor transport service available. ag cg 
service. Equipment for handling om“ type 
vessel or ©, plus storage facilities Cc thea 
car service | ‘tank car storage. 


Associations 
A.W.A. (Mdse); Ill. Asso. Mdse. W. 
Watch Display Advertisements on Back Covers! 














CHICAGO, ILL. 


Midland Warehouses, Inc. 


1500 S. Western Ave. ir TeiimCanal 6811 


FACILITIES—1500 S. Western Ave., 570,000 sq. ft. 
concrete steel const.; 1929 W. 43rd St. 132,000 sq. ft. 
brick, mill const.; 1534S. Western Ave., 67,000 sq. ft. 
brick, mill const. Ins. rates as low as 4c. All with 
ADT Watch. Serv. & Sprinklered. Direct connec. 
all oon “ye. Sidings on Chicago Jct. Ry. 40 
car ca mple Motor bw Ks ath 
SER ICE’ FEAT! RES—U. S. Cust., State, Priv. 
Bond. Pool car dist. Office & Whse. space to lease. 
LCL frctght a: on premises. 

MEMBER—Amer. Chain of Warehouses—A.W.A. (Mdse.) 








Distribution Map Aids In 
Checking Facilities 


“This map will be a valuable 
aid in checking the facilities 
available in each distribution 
area. 


‘The various data and the map 
concentrated on a single sheet 
enable quick reference. 


“We are going to mount the 
map so that we can either hang 
it on wall hooks or lay it flat on 
a large desk.” 

—President, Advertising Agency 


Guide to Merchandise and Cold Storage Warehouses 


The Traffic World 


January 7, 1939 








CHICAGO, ILL. 
North Pier Terminal 


589 East Illinois Street 
(Tel. —Superior 5606) 


W. W. Huggett *D S. T. Heffner 
Pres. and Gen. Mgr. ‘Mgr. Rates & Leases 























Distinctive Location—365-589 E. Illinois 
St., 3 blocks to Michigan Ave., 5 blocks to 
Wacker Drive. Frontage also on new Outer 


Drive, address 445 Lake Shore Drive. 


FACILITIES—1,500,000 square feet mill 
and brick constructed buildings. Sprink- 
lered. Ins. rate 18c. Floor load 335 lbs. 
34 elevators. C. & N. W. R. R. sidings, 
cap. 150 cars. Free switch. Truck plats,, 
cap. 100 trucks.. Water Docks, 2500 feet. 


SERVICE FEATURES—Direct Tunnel 
connection all RRs. Direct boat service to 
and from Montreal, Europe, So. America and 
“aca Coast. Barge service New Or- 
eans. 


Space leased—offices, storage and light |}; 
mfg. General storage for spot stocks. |' 
Storage in transit. Pool car dist. Cus- 
toms and Internal Revenue Bonded. 


New York office—25 Beaver St. Phone, Han. 2-1172. 
MEMBERS: A.W.A.; Illinois Asso. Mdse. Whsemn: 






























CHICAGO, ILL. 
Railway Terminal 


& Warehouse Co. 
* D 


444 W. Grand Ave. 
(Tel.— Whitehall 6580) 


Facilities 
538-564 Kingsbury St.: 293,000 
sq. ft. Fireproof (in part), balance 
slow-burning, brick and laminated 
mill const.; Floor load, 300 lbs. 
Sprinkler sys.; A. D. T.; Watch- 
men. Insurance rate, 16.2c. 
Fumigation. Siding on Chi., 
Mil., St. Paul & Pac.; Capacity, 6 
cars; Merchants’ Lighterage. 
Chicago Tunnel station. Motor 
truck platform: Capacity, 25 
trucks. Water dock: Boats to 420 ft. 


Service Features 
Bonded: U. S. Customs; State. 


Pool car distributors. Motor 
transport service: company owned 
and operated equipment. Con- 
tainer service. Space for lease: 
Storage; Office. 


Affiliated Warehouses 


Chicago, Ontario Warehouse Co.; 
Boston, North Station Industrial 
Bldg., Inc. 





Established 1909 


H. W. Verrall 
Vice-President 


Incorporated 


ILLINOIS—INDIANA 





















Seng Waterway Warehouse Co. 
John J. Egan Tel.—Wabash 6852 
sq. ft. Fireproof — 

ler sys., private 

16.8 cents. Sid- 


CHICAGO, ILL. 
John F. Seng Incorporated 
President *D 310 W. Polk St. 
Vice-President 
FACILITIES: 435,000 
Steel — bric 
const. Sprink- 
watchmen. In- 
surance rate, 
ing on Pennsyl- 
vania R. 


cap. 25 cars. - 
Motor platf., 
cap. 25 trucks. 
Water dock, oe 

length 400 ft. 

draft 22 ft. “In Heart of Downtown Chicago” 
Located one block from main Postoffice building. 
SERVICE FEATURES: Licensed under U. S. 
Whse. Act; State and privately bonded. Pool car 
distribution. Motor Freight Terminal in whse. 
Company operated cartage service—78 trucks. 
Rail cars unloaded under cover and trucks loaded 
out under cover. 

REPRESENTED BY: Associated Warehouses, 
Inc., c/o Lackawanna Terminal, Jersey City, N. J. 
MEMBER: Chicago Association of Commerce. 














CHICAGO, ILL. 


Soo Terminal Warehouse 
Established 1914 


W. G. Morgan ‘ke 519 W. Roosevelt Rd. 
Manager (Tel.—Canal 5740) 

hace maa Bae yon | ft.; Fireproof, reinf. conc. 
const.; Floor load unlimi w insurance rate. 
Siding: Soo Line; free switch. all lines; 50 cars. 
Truck dock, 18 trucks under roof. 

SERVICE FEATURES—Bonded: U. S. Customs, 
State. Pool car distribution. Candy Storage. 
Cool in summer. Space for lease with office. Free in 
and out freight Laeneeey to all trunk lines via tunnel. 
REPR ED BY x ww rvice. 
ASSOCIATIONS—A. W A. (Mdse.); A. M. W. 





CHICAGO, ILL. 
Wakem & McLaughlin, Inc. 


Established 1886 


F. E. Berg *” 225 E. Illinois St. 
Sec’y & Treas. (ie ‘el.—Superior 6828) 
FACILITIES—(1) 213-235 Illinois St. Mdse. — 

Customs; spirits — gov't storekeepe: 2) 


421-427 E. North Water St. & (3) 352-402 E. North 
Water St. | space. Total s oe ,000 sq. 
ft. Mill const. Sprinkler sys.; A. -{, Watchmen. 


Ins. vane, aor Sidings on C. & N. W. 
SERV TURES —L Licensed, U . S. Whee. 


Act; ne FEATURE U. S. Int'l Rev.; Customs. 
— lant for liquors. Pool car dist. Loans. 
SsociaTi IONS—A. W. A.; Ill. W. Ae : Chi. C. of C. 


Coordinated Data 


The Map of Key Distribution 
Areas brings together in one place 
data regarding the major markets of 
the United States and Canada. The 


information is organized so as to 


provide a work sheet on which every 


company may map _ distribution 
plans to fit its individual needs 
whether five or one hundred and five 
centers of distribution are required. 
The responsible warehouses in the 
Guide are listed on the map under 


their own distribution areas. 
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CHICAGO, ILL. 


Western Warehousing 
Company 


Established 1880 


E. H. Hagel 


Superintendent 





Incorporated 


323 W. Polk St. 
Tel.— Wabash 6507 


* 




















FACILITIES—600,000 sq. ft. Fireproof, 
steel-brick-concrete construction. Floor 
load, 250-300 lbs. Dry Sprinkler system; 
alarm system; private watchmen. Insur- 
ance rate, 17.7c. Siding on Pennsylvania 
Railroad; capacity 40 cars; free switching 
all Chicago lines. Motor platform, 
capacity 100 trucks, all sheltered. 
LOCATION—Adjacent to “Loop’’—one 
block from new Chicago Post Office; in the 
heart of the railway terminal and wholesale 
districts. 


SERVICE FEATURES—Bonded, Illinois 
mmerce Commission. Pool car dis- 
tributors. Superior office and storage 
space for lease. Storage restricted to 
clean merchandise free from fire hazard. 


ASSOCIATIONS—IIl. Whse. Assn.; Ill. Chamber of 
Com.; Chicago Assn. of Com.; Chicago Traffic Club. 


EVANSVILLE, IND. 
Mead Johnson Terminal Corporation 


“WHERE WATERWAY—RAILWAY—HIGHWAY. MEET” 
rome 1930 * D 
Beeler 
Vice —— “& Gen. Mgr. (Tel.—Dial 7152) 
FACILITIES—Property owned; 90,000 sq. ft.; Fire- 


— brick-steel-concrete const.; Floor load, no 
mit; Sprink. sys.; A. D. T. ey Py rate, 19. Ic. 
Sidings on C. & E. I. and L. 
Il lines. Water Dock: 
SERVICE FEATU 
a. 


.3 free swi 
Length, *00 ft.; draft, 9 ft. 
RES—Bonded: Customs; 
‘ool Car dist. Motor freight termin 
RESENTED BY—Allied Distri ation, Inc. 
RESOCLATIONS— Aaa, W.A. (Mdse.); Ind. W.A. 








HAMMOND, IND. 
Great Lakes Warehouse Corporation 


General Merchandise—Storage and Distribution 
Established 1922 (Tel.—Ham’d 3780-81) 


E.C. Faure Plummer Ave. & State Line St. 
Vice-Pres. & Mgr. (Tel.—Chicago—Ent. 2200) 
FACILITIES—150,000 sq. ft.; Fireproof, concrete- 
steel-brick construction. Siding on IHB RR; 
located within Chicago switching district; capacity, 
50 cars set. Transit privileges. 

SERVICE FEATURES—Motor’ terminal on 
pas ye. sont" delivery to Metropolitan Chicago 
nd sub 


b 
ASSOCIATIONS—A.W.A. (C.S. Div.); Ind. Whsmn’s Assn. 










INDIANAPOLIS, IND. 











Henry Coburn Storage & Warehouse Co. 


Established 1905 Incorporated 
Frank F. Powell * 221 W. G St. 
President Fa thr tae - 6431) 
er ee age awl 220,000 sq. ft. 
Slow bu sprinkler sys.; obacco 
room; watchmen. Ins. rate = ise (or clause). 
Siding on Indianapolis Union (Belt) R. R.; ity 
10 cars; free swi all lines. Motor platform: 
ity ee sheltered. 

SERVIC URES-—Pool car _ distribution. 
Sa fot bo terminal Space and offices for lease. 
REPRES) BY—Distribution Service, Inc. 
ASSOCIATIONS-—A, WA. (Medes): Indians W. A. 
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WATERLOO, IOWA 


Iowa Warehouse Company 
Rt blished 1916 Incorporated 


Cass +. 821 Mulberry St. 
Vice-President Tel.—345-346 
FACILITIES—Owned. (1) 821 Mulberry St. 
Cement block const. Siding on Chi. G. West., 
capacity 3 cars. Ins. rate $1.55. (2) 558 Center St. 
Fireproof, brick const. Siding on W. C. F. & N. Ry., 
capacity 4 cars. Ins. rate 56c. Both: 70,000 sq. ft. 
Free switching service. 

SERVICE FEATURES—Complete merchandise 
storage porome. Pool car distribution. Motor freight 
termina 


MEMBER=National Furniture Warehousemen’s Assn. 





LEXINGTON, KY. 
Union Transfer & Storage Co. 






Established 1919 yg ter 


> 4 Spring & Vine Streets 
i iden Tel.—PBX-7030 
FACILITIES (1) Vine & Spring Sts., ge 4 
reinfo concrete; pee rate 22c. (2) Vine & 

Merino, brick & mill const. Ins. rate 55c. Both: 
con! iy aed cones | 100,000 sq. ft. Sidings on L. & N. 


R.R 

SERVICE FEATORES—Pool car distributors 

pow red ager, tsanepert line, mag A owned, 
uisville, Cincinnati, Harlan, iddleborough "& 


SS ae 
REPRESENTED B a 








LOUISVILLE, KY. 


Louisville Public Warehouse Co., Inc. 


W. N. Cox + E. H. Bacon 
President Vice-President 
Established 1884 


FACILITIES—944138 sq. ft. for storage of Mer- 
chandise, Household Goods, Tobacco, Distilled 
Spirits—24 Warehouses—Fireproof and slow-burning 
—Sprinklered—Conts. Ins. 4.4c to 19.3c per $100. 
SPECIAL FEATURES—Customs and_ Internal 
Revenue Bonded—Pool Car Distribution—Free 
Switching all Lines—Satisfying Customers with 
Superior Service. 
MEMBERS—American Chain of pane 
Distribution Service, Inc.—Am. Whse. Ass 
















NEW ORLEANS, LA. 
Bienville Warehouses Corporation 


Established 1916 
R. W. Dietrich 340 Bienville St. 
Presiden * (Tel.—Main 4200) 


FACILITIES_-200-338 N. Peters St.: 200,000 sq. 

ft. Mill const. Floor load, 250 Ibs. Watchmen. 

“e. rate 35c (basic). Fumigation. Siding on T. 

.; cap. 16 cars; free switching. Motor plat.: 

20 trucks. Same mgt.: Dietrich . Wiltz, Inc. 

SE RVICE FEATURES—Bonded: U. S. Customs: 
State. Pool car distributors. 


—American Chain ef Warehouses: 
New York, 250 Park Ave. — * eel Chicago, 
53 W. Jeckeon Bd. (Harrison | 















NEW ORLEANS, LA. 





Commercial Terminal Warehouse Co. 
Established 1925 Incorporated 


E. B. Fontaine * 404 N. Peters St. 
President (Tel.— Main 7700) 


FACILITIES—100,000 sq. ft.; Slow “ty heavy 
brick and mill const.; Floor load, 0 Ibs.; Sprink. 
sys.; Watchmen; Ins. rate, 37c. Siding on So. Pac. 
SERVICE FEATURES—Bonded: U.S. Customs; 
State. Pool car dist. Bean cleaning, grading. 
Reconditioning. Billing. Financing. artage. 


REPRESENTED BY—Associated Warehouses, Inc. 













NEW ORLEANS, LA. 





Standard Warehouse Company, Inc. 


Established 1903 
T. E. Gannett 100 Poydras St. 
President Tel.—RAymond 2336 
FACILITIES—100,000 sq. ft. Heavy brick & mill 
const. Sprinkler sys., pvt. watchmen. Ins. rate 27.6c. 
Sheltered motor & rail plat., cap. 12 trucks, 
siding on T. & N. O., 9 cars, free switching. 
SERVICE FEATURES Custome & State bonded. 
Pool car dist. Especially equipped for coffee 
roasting; coffee separating & cleaning; bean cleaning 
& polishing; flour sifting; reconditioning of cargo. 
REPRESENTED BY—Allied Distribution, Inc. 
ASSOCIATIONS—A. W. A.; New Orleans Mdse. W. A. 
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BALTIMORE, MD. 





Camden Warehouses 
Established 1900 Incorporated 
Jas. C. Brown, *D Camden & Eutaw Sts. 

Mgr. & Treas. (Tel.—Plaza 0400) 


FACILITIES—4 Units; Property leased; 700,000 
= ft. Brick-Concrete-Steel const. A.D.T., Private 
a 


SERVICE FEATURES Pool « cars. ‘Motor trans- 


rt. Direct rail and water connections. Internal 
evenue 


Customs 
ASSNS.—A.W.A., Md. W.A., Distillers’ Inst. 

















BALTIMORE, MD. 


Terminal Warehouse Co. of Baltimore 
my gy Beldes Incorporated 


Ludlow H. Baldwin }&[D Davis & Pleasant Sts. 
ee (Tel.—Plaza 8720-23) 
FACILITIES—6 units. Davis and Pleasant Sts., 
Prop. owned. Bond St., prop. leased. Water dock, 
400 ft. Dft. 25 ft., 500,000 sq. ft. Brick constr. 
Sprinkler. Bh D. T. Watchmen. Ins. 2Ic. Siding, 
fk . 40 cars. Truck plat., 40 trucks. 
SERVICE F TURES—Bonded: Cust. Space and 
off. for lease. Trucks for loc. delvy., pool car. 
REPRESENTED BY—Assoc.Whses., - Douglas 
Miller, 629 Grove St., Jersey Cit se Clyde 
Phelps, 230N. Canal Si, Chee, AWA C cf CUS: 

















BOSTON, .,,F4S7,c. MASS. 
Hoosac Storage and Warehouse Co. 


Established 1928 Incorporated 
Howard Ee Wemyss 
* Tel.— TRO. 9608 


FACILITIES -(1) echenese -, E. Cambridge, 
Fireproof, reinforced concre prink. sys. Ins. 
rate 18. (2) Water St. aig chadetoun, (Adj. 
Mystic Terminal Co. docks) Brick const., A. D. T., 

Auto. fire — = gate 2lc a a Total Boor 


—— +g ft. 

ERVICE FEA RES Deeded: Nahar ‘uf - 
Cust. (No. 2) Pool car dist. Li we hy (No. 2). 
REPRESENTED 


—New oo Dis- 
tribution Bur.; Chicago, National Whes Se 

















SPRINGFIELD, MASS. 
Atlantic States Whse. & Cold Stge. Corp. 


Established 1926 


Martin Larsen 385 Liberty St. 
(Tel.—4-1106) 
FACILITI ft.; Firepr. conc. and tile. 
Floor load 165.250 ‘Tbe.; Ibe Sprigkler Dry pipe elarm: 
Watchman 18c. Fu tion. Siding, 
Be A RRs Swiich, Bo & MR .N. Y.N.H. & 
R. p. 13 cars. Truck dock: 14 trks. 
SERVICE FEATURES Bonded: State. Pool car 
dist. Stge. space for lease. St ine trans. applic. to 
shipments routed B. & A N.¥_N & H., B. & M. 
Same owner: Atlantic "art oad Towel, Mass. 
ASSOCIATIONS—A. W. A.; Mass. W. A. 














Norwegian Canners Order 
Distribution Maps 


Two packers and exporters of Norwegian fish 
and sea food products have ordered TRAFFIC 
WORLD Maps to aid them in planning their 
distribution in America. 
7 _ * 

“Through our Norwegian Canners’ Export 
Journal we have been aware that you have 
given out a so-called ‘Map of Distribution 
Areas’. .. We should be very pleased to 
receive a copy of said map as soon as pos- 
sible. We understand that the cost of same 
is $3.00, which amount we are enclosing 
in cheque.”’ 


* * * 


“Il herewith request you to please forward 
to my address one number of your ‘Map of 
Key Distribution Areas’ and enclose check 
for $3.00 herewith in settlement of same.” 
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DETROIT, MICH. 


Commercial Warehouse 
Established 1935 Incorporated 
L. J. McMillan yr 1965 Porter St. at Ver 
General Manager (Tel.—Randolph 8723) 
FACILITIES—80,000 9q. ft.; Slow burning, re- 
inforced concrete & brick const.; Floor load, 280 Ibs. 


7. aR ~~ co-insurance). Siding on Mich. 


SERVICE FEATURES—Bonded: U. S. Int. Rev. 
oo Pool car dist.; Motor freight 






terminal. ce for lease: Storage; Office 

REP ED B Y—Distribution Service, Inc. 
ACCESSIBILITY. Lowted te heart of Detroit's 
wholesale and jobbing Geerlets. 
















LANSING, MICH. 


Fireproof Storage Co. 


430 N. Larch St. 
Established 1919 oo. Incorporated 
D. A. Mote, Mgr. Tel.—5-5230 
FACILITIES: 48,000 sq. ». Fireproof—reinforced 
papanete. Ins. sat, 44.2c ; Siding on ar 

Marquette, cars, free switching. el- 

Motor mw al 

CENTRAL DISTRIBUTION POINT in lower Michigan. 
Transportation facilities radiate in every direction. 
SERVICE FEATURES: Pool car dist. Motor 
transportation available. Company operated 
local delivery—2 trucks. 

MEMBER: A.W.A.; Mich. F.W.A. (Mdse. Div.) 



















MINNEAPOLIS, MINN. 


Colonial Warehouses, Inc. 
Established 1907 


W. M. Hardin ” 210-218 3rd Ave., No. 
Vice-President Atlantic 8191 
FACILITIES—100,000 sq. ft., 70% fireproof. Brick- 
cencrete const. Max. floor load 0 Ibs. Sprinkler, 
a. pres een Ins. rate |! Ie (90% co-ins.). 
. t &Q.; free ontetings 
i aig "2 Motor platforms—! shelte 
Loosted- these blacks ‘com | Nicollet Hotel. 
SERVICE FEATUR U. S. Customs bonded. 
Pool car dist. Mot. i service. Stge. & off. space 
forlease. Undersamemgmt.—LashamCo., Chicago. 
ASSNS.—A.W.A.; Minn.-N.W.W.A.; Minn. Track Owners. 

















KANSAS CITY, MO. 













Adams Transfer & Storage Co. 
Established 1900 Incorporated 
D. S. Adams * 228 W. 4th St. 

President (Tel.—Victor 0225) 
FACILITIES—100,000 . ft. Fireproof, reinf. 


concrete. Sprinkler, M.D.T. alarm, pvt. watchmen. 
Ins. rate 24c. Siding on KCSRR. Cap. 8 cars. 
Free switch. Truck plat. covered, ca) trucks. 
SERVICE FEATUR Bonded: Customs, Int. 
Rev., State; Lic., U. S. Whse Act. Pool car dist. 
Stg. & office space for lease. Mot. Transp. 7~, & 
fgt. term. Daily overnight service to approx. 4,000 
—, In wholse. dist.; near retail dist. & fgt. depots. 
ASSNS.—A.W.A.; M.W.A.; Traf. Club; C. of C. 


KANSAS CITY, MO. 

















Central Storage Company 


Established 1880 . Incorporated 


Charles C. Daniel, Jr. 1422 St. Louis Ave. 
Secretary (Tel.—Victor 3268) 


a dg eae > td St. Louis Ave.—2 buildings: 

87,742 sq. ft.; brick-heavy mill const. Floor load, 

250 Ibs. Sprinkler sys.; A. D. T. Elec. Supervisory 

& eye og Levenam. Insurance rate, 1|7.2c. 

— o. Pac.; capacity, 8 cars; Free switch- 
_— Sheltered motor truck platform. 


vcs FEATURES—Bonded: State. Em- 
joyees bonded. Pool car distributors. Motor 
ight terminal and transport service: Company 
owned and operated cartage equipmen ilroad 
contract-haulers of = ce pickup and dal aise frei an 
Space for lease: Branch o 
service. 


REPRESENTED BY—Distribution Service, Inc. 
ASSOCIATIONS—A. W. A. (Mdse.) 


KANSAS CITY’S oldest warehousing service—since 
1880, over 56 years. We have from the first con- 
tinually yl en our facilities apcegrvies ple od the 

uirements distribution problems. 
ne | ey A between he business districts of 
both Kansas Cities, AA a 


terminal district, nearest *? Bee 
Wharf, served by the Federal Barge Lines. 


—— 





a a eM tm 
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MISSOURI—NEW JERSEY 


KANSAS CITY, MO. 
Crooks Terminal Warehouses 


Established 1913 _— Incorporated 
A. J. Crooks 1104 Union Avenue 
Gen, Mgr. (Tel.—Victor 2404) 


New York Office 
George G. Roddy 271 Madison Ave. 





Brokers Warehouse 
1104 Union Ave. (Frisco) 1405 St. Louis Ave. (M.P.) 


Security Warehouse 


FACILITIES—3 locations: 322,000 sq. ft.; Rein- 
poe concrete and brick const.; Floor aly 250 Ibs.; 
Sprink. sys. Ins. rate, 10.6c. Sidings on Un. Pac., 
o. Pac. & Frisco R. Rs.; cap., 23 cars; free switch. 
SPECIAL SERVICES—Bonded: Licensed, U. S. 
Whs. act; U. S. Customs; State. Pool car dist. 
Motor transport service. Container service. 
ASSOCIATIONS—A. W. A. (Mdse.); Mo. W. A. 


Watch Display Advertisements on Back Cover! 


KANSAS CITY, MO. 


Merchandise Warehouses, Inc. 
933 Mulberry St. 


Complete Storage and Distribution Facilities. 


Operating 240,000 sq. ft. Fireproof, sprinkler equipped 
space; |4-car sidings; dockage for 30 trucks; free 
switching, free pick-up and delivery to and from 
freight houses; local, regional and storage-in-transit 
service; space and offices for rent. Insurance rate 
10.4c. Field warehousing. Financing. 


Dependable Warehouses 


Only warehouses with a reputation for 
good service and with good financial refer- 
ences are acceptable in the Warehouse Guide 


and for listing on the Distribution Map. 
Because of the care with which the records 
of these warehouses have been checked, 


THE TRAFFIC WORLD recommends them 
unhesitatingly. 



































ST. LOUIS, MO. 


S. N. Long Warehouse 






Established 1903 
W. F. Long © 9th & Gratiot Sts. 
Manager Tel,—Main 2910 


Facilities 
100,000 sq. ft. Heavy mill const., floor load 205-305 
Ibs. Sprinkler system, ADT., Ins. rate 20c. 
Siding on Term. R. R. Assn. of St. Louis, ee 
switching with all lines. Sheltered motor platforms 
along two complete sides of building offer unusual 
facilities for call trucks 


Service Features 
pow eI established merchandise warchouse in St. 
Louis. Licensed, U. S. Whse. Act; State bonded; 
will furnish any special type of bonding required 
Pool car aneten cues encl platform, 
anexclusive feature. ate vault space, approved, 
for specific storage of oR ed Label products at no in- 
crease in insurance rates. Company owned and 
pane sag motor trucking equipment—also ex- 
ive with us in St. Louis. 


Information Bureau 
Maintained to furnish data on territorial as well as 
local market distribution and sales problems. 
Freight rate and sales surveys upon request; no 
obligation. Another exclusive feature. 


Represented by 
Distribution Service, Inc.—Sales offices in 29 metro- 


politan cities. 
ASSOCIATIONS—A.W.A.; Mo. W.A.; St. L. Mdse. 
W.A.; St. Louis Chamber of Commerce. 











ST. LOUIS, MO. 
Rutger St. Warehouse, Inc. 


Established 1920 9 Rutger St. 
Ss. J. Lueby * D iat = <Ehestnit 
Exec. V.-P. reas. 
poem lige ge Sow 38 210,000 sq. fe “Cold Stg. 


(beer) 8700 cu. mill const. Sprink. sys. 
ADT Central ac burglar alarm. Ins. rate 25c. 
eines on a, Pac. and Term. R.R. Assn., cap. 14 
cars, free switching. Motor plat., cap. 15 trucks. 


ar River Dock near Municipal — 
—Bonded: U. S. Cust.; State colon 
dist. Motor freight terminal. Space foe on 
REPRESENTED BY: Associated Warehouses, | 
ASSOCIATIONS=St. L. Mdse. W.A.; Midwest w raT.A. 











ST. LOUIS, MO. 
St. Louis Terminal Warehouse Company 


Established 1924 Incorporated 
ode LaMothe *D 826 Clark Ave. 
Vice-Presiden hay ye 4927 
FACILITIES (1) 826 Clark Ave., & (2) 420 S. 
Main St.: Concrete-brick-mill. ADT, Sprinkler. 
Ins. 14.6c to 24c. Sidings on Mo. Pac. & Term. 
R. R., free switching. (3) 501 S. Ist St. (4) 525 
S. Levee: Water Dock. Total space, 199,000 aq. ft. 
SERVICE FEATURES—U. S. Int. Rev., customs, 
& state bonded. Pool car dist. Container service. 
Space for lease—office & storage. 
REPRES: ESENTED BY—American Chain of gy ag Inc. 
MEMBER—AWA; Me. W. A.; St. Louis Mdse. W. A. 



































Strategic 
Warehouse Locations 


The warehouses shown in The Traffic 
World represent in every case superior 
facilities located in strategic distribution 
centers which are ideally situated to serve 
the areas shown on The Traffic World Map 
of Key Distribution Areas. 


The Guide to Merchandise and Cold Storage 
Warehouses accepts as advertisers only 
such companies as have passed the test of 
rigid investigation. Applications from com- 
panies that fail to satisfy these standards, 
which are based on standards which shippers 
have found most trustworthy, are rejected. 
Traffic World can therefore recommend to 
shippers the use of the facilities advertised 
on these pages because of their depend- 
ability and the quality of their service. 


January 7, 1939 
Serial Page No. 53 





CAMDEN, N. J. 


Camden Marine Terminals 
Established 1928 


Operated by South Jersey Port Commission 


J. Alex. Crothers *D Foot of Beckett Street 
General Manager Tel.—Camden 5028 


FACILITIES 


Situated opposite Philadelphia on the 35 foot 
Delaware River Ship Channel. 5 ocean-going 
carriers can be berthed and worked simultaneously. 
Insurance rate 1|8c, floor load 800 lbs. 4 modern 
warehouse units of steel and concrete, completely 
sprinklered. 20 acres of open storage space. Over 
a mile of railroad siding connecting with the 
Pennsylvania and Pennsylvania-Reading Seashore 
Line. Direct telephone connections are made 
with all ships. Flood lights for night loading and 
unloading. Fresh artesian well water. 


SERVICE FEATURES 


Waterside general merchandise storage Sto-- 
- in transit privileges. Direct ship to car load- 
~~ Regular —— intercoastal and foreign 
ilings are maintained by the American-Hawaiian 
Line, Luckenbach Line, Isthmian-Matson Line, 
Mooremack Gulf Lines, Pan-Atlantic Line and the 
Ericsson Line. Leading trucking companies 
render daily service. Modern mechanical equi 
ment provides for the handling of cargo with -- 
utmost safety, economy and dispatch. 




































JERSEY CITY, N. J. 





Lackawanna Terminal Warehouses 
Established 1929 oe Incorporated 
WwW. J i . Nertinup 629 Grove St. 

siden Tel. (N. Y.)—Rector 2-2345 
FACILITIES Adjacent to Manhattan Tunnel. 

1,072,883 sq. ft. Fireproof, brick-concrete-steel const. 

Sprinkler sys.; Atmo Fire Detection; Watchmen. 
Ins. rate ‘Siding on D.L.& W.; capacity 52 cars. 
Sheltered motor plat., capacity 96 trucks. 
SERVICE FEATURES— RES—U. S. Custs. bonded. 
Pool car dist. Motor freight terminal. Space for 
lease. Railroad = Coastwise Steam Ship Station. 
REPRESENTED BY—Associated Warehouses. 
ASSOCIATIONS Pore of N.Y.W.A.; N.J.W.A. 




















NEWARK, N. J. 


Lehigh Warehouse & 


Transportation Co., Inc. 
Albert B. Drake, Pres. Established 1919 


Main Office Branch Office 
98-108FrelinghuysenAve. * 829 Newark Ave. 
Newark, N. J. Elizabeth, N. J. 
Bigelow 3- 7200 Elizabeth 3-5100 

FACILITIES—NEWARK—250,000 sq. ft. Fire- 
proof, Reinforced concrete and steel const.; floor load 
250 lbs. Sprinkler sys.; A.D.T.; watchmen. Ins. rate 
6c up to 10.2c. pny Og Lehigh — and switch- 
ing to and from Penn = aa Ocars. Sheltered 
motor plat., cap. 20 truc 
ELIZABETH—1,000,000 sq. ft. Fireproof, Rein- 
forced concrete const. Floor load, 250 lbs., sprinkler 
sys.; local alarm sys.; watchmen. Ins. rate, be up to 
16.7c. Siding on Penn. R. R. 30 cars. Sheltered 
motor plat., 30 trucks. 
SERVICE FEATURES—Bonded. Licensed, U. S. 
Whse. Act; U. S. Int. Rev.; U. S. Cust.; State. All 
employees bonded. Pool car distributors. Motor 
terminal and transport service; company operated 
fleet of motor trucks covering Metropolitan area with 
regular delivery service; lice: and bonded trucks 
maintained to transport liquor and imported mer- 

andise. Special trucks and crews for delivery and 
installation of electric “EP jances. 
ASSOCIATIONS—A. W. A. (Mdse.); Whsemn’s 
Assn. Port of N. Y.; N. J. Whsemn’s Assn; Chamber 
of Commerce; N. Y. Traffic Club; Newark Traffic 
Club; N. J. Motor Truck Assn. 






















Major Shippers 
Must Use Warehouses 


TRAFFIC WORLD industrial subscribers 
ship in such volume that 69.1% find it 
necessary to use warehouses. The average 
number used by these companies is 32. 
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BUFFALO, N. Y. 
| The Lederer Terminal Warehouse Co., Inc. 


Established 1921 * (Tel.—Jefferson 1120) 


124 Niagara Frontier Food Terminal 
Herbert H. Lederer, President 


FACILITIES—60,000 2q. ft. Flespeset, concrete- 
brick const. Private 7 dings on Erie 
and Nickel Plate RRs., . 20 cars. Shelt. Motor 
lat., cap. 14 ost. Toad a gone < J 
REPRES BY—New York City, Geo _s 
po wes a (Beekman 3-6642); Cleve nd, 
Lederer Terminal S adv.); ane M. H. Finger, 
519 W. Roosevelt Rd. (Canal 5 










NEW YORK, N. Y. 


Baltimore & Ohio Stores, Inc. 


PIER 21, EAST RIVER 
(On South St. adjacent Brooklyn Bridge) 
Established 1914 


Irvin W. Mead Telephone 

Paing & Mgr. Digby 4-1600 
ea 35,000 sq. ft. (Mill constructed floor). 

SERVIC E: Pool car ee Specialize in handling 

foodstuffs and other high grade commodities. 

For information a 4. warehouses on the ae 

more & Ohio RR.—communicate with Irvin W. Mea 

ASSOCIATIONS—A.W.A.; W.A. Pert N.Y.; N. “way 




















ROCHESTER, N. Y- 
B. R. & P. Warehouse, Inc. 


Established 1914 
U. C. Leckinger King & Maple Sts. 
*D (Tel.—Main 39: 


Manager 191 -92) 
FACILITIES—Property owned—100,000 sq. ft. 
Fireproof, we concrete const. Sprink. sys., 
watchmen. Ins.11.8c. SiagenS. &O.R.R., capac- 


ity 22 cars, freeswitching. Sheltered motor platform, 
capacity 10 trucks. Boat dock on N. Y. State Barge 
Canal operated in conjunction with warehouse. 
SERVICE FEATURES—Pool car dist. Motor fgt. 
terminal. Storage & office space for lease. 
ASSOCIATIONS—A. W. A.; Rochester T. & W. A. 
















RALEIGH, N. C. 
Carolina Storage & Distributing Co. 






Established 1919 
M. B. Koonce * 324 W. Lane St. 
Partner Telephone—2141 


FACILITIES—32,000 sq. ft. Fireproof, steel, con- 
crete, brick. Watchmen. Ins. rate 72c. Siding on 
rd Air Line, free switching. 

SPECIAL SERVICES—Pool car _ distribution. 
Motor frt. terminal. Company operated cartage 
service—30 trucks. Storage space for lease. 
MOTOR TRANSIT CO.—Common carrier operating 45 
units of equipment serving surrounding territory. 
REPRESENTED BY—American Chain of " 
ASSOCIATIONS—American Warehousemen’s Assn. 














AKRON, OHIO 
Cotter City View Storage Co. 
Established 1882 Incorporated 
W. Lee Cotter 70 Cherry St. 
President Franklin 5131 
FACILITIES—2 units, 80,000 sq 


brick-steel const. (1) Fl. load 350 Ze. A.D. Wy — 
- a Ins. rate 30c av. Siding on B. & 
ee 






ft. Fireproof, 


.6ca 
switching. Truck plat. cap. 4 “ Fi. cea 
250 — — ler sys. Ins. rate 22c. Siding on 
Pennsy.,8 cars. Free switching. Truck plat. cap. 4. 
SERVICE FEATURES —Pool car dist., motor frt. 
terminal. Company operated cartage service, 


10 trucks. Storage space for lease. 
ASSOCIATIONS Mayflower Whsemns. Assn.; Obie W.A. 





Monthly Corrections Mean 
Up-to-date Facts 


A system which provides for the monthly 
correction of the information furnished in 
this Guide assures shippers of dependable 
data at all times. 
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INCINNATI, OHIO 
The Baltimore and Ohio Warehouse Company 


Incorporated 


F. W. Berry Second & Smith Sts. 
Mgr. & Treas. (Tel.—Parkway 7646) 
a aa agua rd Stg., 219,000 sq. ft.; cold stg. 
90,000 cu. ft. Stone—steel—brick—wood const. 
yo sys.; central alarm yes watchmen. Ins. 
22c. Direct rail eg wooed iZ — freight elevators. 
SERVICE—Customs bo: ‘ool car dist., re- 
shipping and C. O. D. oa Warehouse espe- 
~ ly adapted to products requiring protection from 


onan . dirt, heat or cold. 


ATIONS—A. W. A.; Ohio W. A.; Cin. W. A. 


















CINCINNATI, OHIO 
Cincinnati Merchandise Warehouses, Inc. 


Established 1851 
Ernest L. Becher *” 7 West Front St. 





V.-P. & Gen’l Mgr. (Tel.—Main 4117) 
ge yey 1-17 E. Front St. Ins. rate, 
25.1c. (2) 7-19 W. Front St.; Ins. rate 33.2c. 
Both houses: Total 225,000 eq. fe: heavy mill const.; 
Sprink sys.; A.D.T.; watchman; Sidings, P.R.R 


nd So. a arri ments 
SERVICE FEA ORES Banded, S. Cust.; 
Pool car distr.; Motor trans. ed for lease. 
+ Represented (y bad 
NEW YORK ALLIED DISTRIBUTION INC. CHICAGO 


Hi WEST 42ND ST. PENN. 6.0068 “SQM 1525 NEWBERRY AVE. MONSS3I 





CINCINNATI, OHIO——, 


Cincinnati Terminal Warehouses, Inc. 
Established 1924 Incorporated 


Harry Foster 49 Central Ave. 
General Manager Tel.—Parkway 8070 
FACILITIES: Dry stge., 600,000 sq. ft., Cold stge., 
1,500,000 cu. ft. Fireproof—steel const. Sprinkler 
sys. Watchmen. Ins. rate 14 4c. Siding on P.R.R.; 
free switching. Sheltered motor platform. 
SERVICE FEATURES: Bonded: Int. Rev.; Cus- 
toms; State. Pool car dist. Container serv. Dray- 
man. Motor frt. terminal—35 lines. Cold storage, 
all degrees—facilities for frosted foods. Traffic prob- 
lems analy torage, office, display s 


° pace 
MEMBER—Amer. Chain of Whses.; A.W.A. (Refr.); Ohio W.A. 















CLEVELAND, OHIO——, 
Britten Terminal, Inc. 


2725 Pittsburgh Ave. 
* Daniel L. Britten, Pres. 
(Tel. Prospect 2970) 


100,000 sq. ft. Fireproof. 
Ins. rate, 7c. Sidings on 
Big 4, N.Y.C. Free switch. 
Shel. motor and rail dock. 
SERVICES: Bonded, U. S. 
ust., Privately. Pool car 
dist. Motor freight termi- 
nal. Co. operated cartage. 
Container service. 


Assns: A.W.A., Cleve. W.A. 














CLEVELAND, OHIO 


The Greeley-General Warehouse Co. 


Robert C. Greeley ae & E. 15th St. 
President Tel.—Cherry 8074) 
FACILITIES—175,000 ft.; Pisspecet. reinforced 
concrete const.; Floor loa: <4 up to 1500 Ibs.; Watch- 
man service. Ins. rate, 37. Flour reconditioning. 
Siding on N. Y. Cent.; capacity, 100 cars; free 


switching. 

SERVICE FEATURES—Bonded: U. S. Inter. 
Revenue. Pool car distributors. Motor transport 
tee, onnttee service. Space for lease: 
Field warehousing. 

REP SSONTED BY—American Chain of Warehouses. 









British Rail Authority 
Praises Distribution Map 


“The map, which we are extremely glad to have and 
study here, will prove a model for us, which I hope 
I shall be able to persuade one or more of our own 
railway companies to follow up, and I wish to felici- 
tate you and your organization on the preparation 
and production of such a magnificent analysis of 
American business possibilities." —Executive of a Rail- 
way Research Organization, London. 
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LEVELAND, oH1lo——. 
The Lederer Terminal Warehouse Co. 


Established 1921 


Herbert H. Lede: 
President a * 























Incorporated 


1531 W. 25th St. 
(Tel.—Cherry 5280) 











FACILITIES 
E. 37th St., Northern Ohio Food Terminal (grocery 
products handled exclusively). 120,000 sq. ft. Fire- 
proof, concrete const. Private watchmen. Siding 
on Nickel Plate, cap. 24 cars, free switching. Shel- 
tered Motor plat., cap. !7 trucks. 


1236 Broadway—The Broadway Warehouse has 
humidity controlled space for sugar and other 
hygroscopic merchandise. 90,000 sq. ft. Fireproof, 
concrete-brick const. A.D.T., private watchmen. 
Siding on Nickel Plate (connected with main freight 
depot—eliminates cartage), cap. 15 cars. Sheltered 
Motor plat., cap. 20 trucks. 
1530 Riverbed Ave.—100,000 sq. ft. Fireproof, 
concrete-brick-steel const. Private watchmen. Siding 
on Erie, cap. 6 cars. Motor plat., cap. 12 trucks, 
SERVICE FEATURES—U. S. Customs bonded. 
Pool car distribution. Motor transport service. 
Favorable rates from all docks and piers. 
REPRESENTED BY—New York City, George W. 
er es 82 Beaver St. (Beekman 3-6642); Buffalo, 
Lederer Terminal So adv.); Chicago, M M. H. Finger, 
519 W. Roosevelt (Canal 5742). 


ASSOCIATIONS—Am. W. A. (Mdse.); Ohio W. A. 








COLUMBUS, OHIO 
The Columbus Terminal Warehouse Co. 


Established 1882 


Wm. J. O’Neil 55-85 Terminal Way 
Vice-Pres. & Mgr. (Tel.— Adama 6239) 


FACILITIES—100,000 sq. ft.; brick & concrete 
const. A. D. T. ao wm on N. Y. Cent. (Big Four); 
ay floor at car level; free switch. Motor plat., 

our ot at truck level; capacity, 50 trucks. 
SERVI TURES—Bon » U. S. Customs. 
Pool car a Motor freight terminal. Storage 
and office space. Experienced management. 
FROM COLUMBUS, at the crossroads of rail, high- 
way and air traffic; serve overnight retailers "whose 
customers number more than six million. 


Incorporated 








TOLEDO, OHIO 
Great Lakes Terminal Warehouse Co. 
Established 1927 Incor, poate? 
M. Ashenbrenner 321-357 


V. Pres. & Gen. Mgr. (Tel--Main 42 4231) 


FACILITIES—Dry storage, 150,000 sq. ft.; Cold 
storage 2,500,000 cu. ft.; rink. sys.; _ we 
Private Sidi : B. & O. and N. Y. C.; MOTOR 
TRUCK PLAT.: capacity 30 trucks; sheltered. 
SERVICE FEATURES—U. S. Capteme®s Int'l Rev. 
Bonded warehouse No. 10. Com e warehousin 
and delivery service covering Bhs . Mich. & Ind. 
CAPITAL—Over $1,000,000. References: Any 
Toledo Broker, cates Grocer, Trucker, Bank. 
TOLEDO’S LARGEST, FINEST, RESPONSIBLE WHSE. 





—— OKLAHOMA CITY, OKLA. 
The Public Warehouse Co., Inc. 


Established 1932 

Curtice B. Robertson 7 N. W. First St. 
Pres. & Gen’l Mgr. Telephone 3-6486 
FACILITIES: (1) &7. 500 sq. ft. (30,000 cu. ft. cold 
stge.—34°-50°) Fireproof, brick-concrete. (2) 50,000 
sq. ft. Mill const. Both Units: Auto. fire alarm on 
sprink. sys. Watchmen. Ins. Rates 11.9c & 21.4c. 
Sidings on A. T. & S. F.; free switching. Sheltered 
motor plat. Conveniently lecated te Industrial District 
SERVICE FEATURES: Pool car dist. Cartage & 
motor trans. (Okla. & Ark.)—10 trucks. Strictly 
a merchandise whse ployees bon 


REPTD. BY—Ass’d Whses., Inc. MEMBER—S.W.W.&T. Assn. 





























TULSA, OKLA. 


Tulsa Terminal Storage & Transfer Co. 


Established 1919 Incorporated 
G. H. Coddington * 8 N. Cheyenne Ave. 
Traffic Manager Telephone 4-0151 


FACILITIES—110,000 sq. ft. Fireproof, concrete 
& steel const. Sprinkler sys., watchmen. Ins. rate, 
15.6c. Siding on Frisco, capacity 6 cars, free switch- 
ing Sheltered motor plat., capacity 12 trucks. 
SPECIALIZE IN POOL CAR DISTRIBUTION 
and handling of spot warehouse stocks. Company 
operated cartage service—1!2 trucks. 

REPRESENTED BY—Associated Warehouses, Inc. 
ASSOCIATIONS—A.W.A.; N.F.W.A.; T.S.W.T.A. 


ss 
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ORE.—PA.—S. D.—TENN.—TEX. 


PORTLAND, ORE. 


* MANNING x 


Warehouse & Transfer Company 
THE HUB OF er eS 
W. G. Manning, Pres. N. W. Hoyt St. 
H. W. Danskin, V.-Pres. & Mgr. ici iced aan 
FACILITIES—75,000 sq. ft.; Heavy brick const.; 
prink. sys.; ADT supervising sys. Ins. rate, 17. 1c. 
Siding on Terminal Co.; 3 cars; Free switch. 
SERVICE FEATURES—Bonded: U. S. Customs. 
Pool car dist. City drayage. Office, ‘leased space. 
REPRESENTED BY—American Chain, ae Warehouses. 
MEMBER—A. W. A. (Mdse.); O 











—— PHILADELPHIA, PENNA. 
Pennsylvania Warehousing 
and Safe Deposit Co. 


Established 1872 Incorporated 


John A.McCarthy * Cor. 4th and Chestnut 
President cab napernent 3893) 
FACILITIES—22 units. rties owned and 
leased. 1,092,000 sq. ft. Floor ay oe 250 Ibs. Conc. 
and slow burn. Part sprinklered. Ins. 4c to 64c. 
Sidings: B. & O., P.R.R., Reading. Cap. 40 cars. 
SERVICE FEATURES—Bonded: U. S. Cust. 
Pool car. Space and off. for lease. Local delivery serv. 
EP. BY—Am. Chain of Whses., Inc. G.W. Perkins, 
82 Beaver St., New York. A.W.A., P.W.A.,W.A. of P. 











PHILADELPHIA, PENNA. 


Philadelphia Piers, Inc. 


Established 1934 
330 Chestnut St. 
























TELEPHONES 
E. W. Stringfieldyy py peli—Lombard 9934 
Gen’l Traffic Mgr. Keystone—Main 5175 


Facilities 
Five units. Piers 96, 98, 100 South, 25 acres lumber 
yard adjacent. Open Storage. 1,100,000 sq. ft. 
under cover. Reinforced concrete construction. Floor 
load, 300 Ibs. maximum. Part sprinklered. Watch- 
men. Ins. 14.4c to 17.7c. Siding on Pennsylvania 
R. R., Baltimore and Ohio R. R., Reading R. R. 
Capacity 600 cars. Water dock, length 1500 ft., 
draft 30 ft. 
Service Features 

General merchandise storage. Storage-in-transit 
privilege on flour, grain products and other commodi- 
ties. Direct car to shipside service at piers. Lighter- 
age and extra handling eliminated. Import, export, 
intercoastal and coastwise commerce handled with 
speed and economy. 

For further details see display advertisements 
appearing monthly in THE TRAFFIC WORLD 


—— PHILADELPHIA, PENNA. 
Terminal Warehouse Co. 






Established 1904 pnertes 
E. V. D. Sullivan a 81 Fairmount Ave. 
President (Tel.—Market 0160) 


gage ape N. E. Cor. Front & Brown 
ts., and 800 N. Delaware Ave. Fireproof, con- 
crete const. Sprinkler sys., A. rivate watch- 
men. (2) Eleven other units. Total—all facilities, 
2,940,000 eq. ft. Ins. rates as low as 4c. Sidings 
on Penna. and Reading RRs., free switching. 
SERVICES—Customs and Dept. of Ag. BAI 
bonded. Pool car dist. Motor a term.—own and 
n 


rate trucks for city & subur deliveries. 
MEMBER——Distribution Service, Inc's ALW.A.; Penna, W.A. 





Distribute Products 


in 32 States 


TRAFFIC WORLD shipper subscribers 
distribute their products, on the average, 
in 32 states—44.1% distribute in all 48 
states. It is because of this widespread 
distribution that 69% of these subscribers 
use an average of 23 warehouses. 
















PITTSBURGH, PENNA. 
Kirby Transfer & Storage Co. 


Established 1898 Incorporated 


J. Lee Kirby 2536-54 Smallman St. 
Treasurer Tel.—Court 2463 
FACILITIES—100,000 sq. ft. Fireproof, reinforced 
concrete. Sprinkler sys., watchmen, Ins. rate 39. Ic. 
Gains on Penna -. capacity 5 cars. Location— 

Wholesale District of City. 
SERVICE FEATURES—Pool car dist. Motor 
ruck Service to points within 30 miles of Pittsburgh 


by own equipment. 
Service, Inc.; Chicago, New York. 
MEMBER—A. .W.A.; Penna. W.A.; Mase. W.A. of Pittsburgh. 





-———— SIOUX FALLS, S. D. 
Wilson Storage and Transfer Company 


Established 1930 Incorporated 
M. Johnson > 4 110 No. Reed St. 
Manager (Telephone—6543) 


FACE STEED AAS 00, ft. Fireproof, reinforced 

concrete const. rinkler sys., iw watchmen. 

Ins. rate 26c. sche ng on Chi. ‘J free switch- 

Adjacent Union Tru wig 

SERVICE FEATURES—State bonded. Pool car 

dist. Storage & office space for lease. 

WILSON ORWARDING co. (Owned and 

operated by us)—Features coordinated truck & rail 

— ht service. Offices in Chicago, St. Louis, Minne- 
polis, Omaha, Sioux City, Huron and Rapid City. 











MEMPHIS, TENN. 
John H. Poston Storage Warehouses 


Established 1895 


W.H.Dearing ¥& 
Secy. & Treas. 


FACILITIES—52,000 sq. ft.; mill-brick-concrete 
const. Sprinkler sys.; A. D. T.; Watchmen. Ins. 
rate 12.6c. Sidings on I.C. & St. L. S. W. Rys.; free 
switching. Sheltered Motor plat. 


SERVICE FEATURES—Bonded privately. Pool 
car dist. Local cartage, P. U. & D. service. Stor- 
age, billing & collections. Office space. 


Incorporated 


671 S. Main St. 
Telephone—8-5134 
























MEMPHIS, TENN. 
United Warehouse & Terminal Corporation 


Established 1930 * ‘nt Chee ke 


FACILITIES—(1) 137 ~ Calhoun Ave.; (2) 138 
St. Paul Ave. 110,500 sq. ft. Brick & mill const. 
Sprinkler sys. Ins. oie (1) 15.2e; (2) 18.7c. 
a on NC&StL and L&N, free switching rail & 
ines. Sheltered motor platform. 

SEI VICE FEATURES—Excejlent facilities for Pool 
car dist. Motor frt. term. Office & desk space. 
In center of yap, & ne dist.—convenient 
to 20, truck & express depo 

REPRESENTED BY Distribution <r Inc. 
ASSOCIATIONS—A. W. A.; Memphis W. A. 








Warehousing 
in Tennessee 


Under a recent enactment of the Tennessee 
legislature, corporations from without the 
boundaries of that state may carry stocks 
of merchandise in Tennessee warehouses 
and distribute from those warehouses with- 
out being classed as corporations doing 
business in the state within the meaning of 
state laws which, heretofore, have assessed 
a privilege tax of $300 for so doing business 
and have made it mandatory to file with 
the secretary of state copies of charters. 
Under the new law, the corporation from 
outside the state which wishes to warehouse 
and distribute in the state need only desig- 
nate an agent for the acceptance of legal 
service within the state and pay a fee of 
$20 for the filing of such agency with the 
secretary of state. 
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NASHVILLE, TENN. 
Bond, Chadwell Co. 


Established 1905 Incorporated 
E. M. Bond *D 1625 Broad St. 
President Telephone—5-4153 


FACILITIES—100-124 First Ave., N. 40,000 sq. ft. 
Fireproof, reinforced concrete. oor load 250-500 
Ibs. Ins. rate 19.4c. Siding on Tenn. Cent.; cap. 
6 cars; free switching. Sheltered gostes plat., ca =P 
5 trucks. Water dock: Length 300 ft.: draft 9 
SERVICE yer agent ag car distribution. 
Storage and office space for lease. Located in 
center of Nashville wholesale district. 
MEMBER—Am. Chain of Whses.; A. W. A. 


NASHVILLE, TENN. 
Nashville Warehousing Co. 






Established 1931 
T. F. Squires * 821 Ewing Ave. 
Manager (Telephone 6-3166 


FACILITIES: 30,000 sq. ft., brick construction. 
Sprinkler system, private watchmen. Insurance 
rate, 50c. Floor load, 130 to 800 lb. Sidin 

N. C. & St. L. and L. & N.; 3 switches daily. Free 
switching. Four-door truck platform. 

SPECIAL SERVICES: Pool car distribution. Com- 
pone operated cartage service. Automobile un- 
oading and storage; Flour storage—rat and 


mouse-proof. Storage space for lease. 








DALLAS, TEX. 
The Dallas Transfer & Terminal 


Warehouse Company Inc. 


2nd Unit SantaFeBldg. ye Established 1875 


Fireproof Warehouse—Minimum Insurance Rate 
—Merchandise and Household Goods Storage— 
Office, Display and Warehouse Space. 
Operators of: H. T. Motor Freight Lines— 
Lone Star Mey pe Car Co.—Dallas & Ft. Worth 


Motor Freight Lines. Agent Allied Van Lines. 
REPR ESENTED 5 merican Chain of W: 


D BY—A 
Sedteeen on Santa Fe; free switching from all lines. 
E. D. Balcom Gus K. Weatherred 




















DALLAS, TEX. 
Koon-McNatt Storage & Transfer Co. 


Established 1929 Incorporated 


O. M. Koon 911 Marion St. 
President 
FACILITIES—50,000 sq. ft. Fireproof; brick- 
concrete const. ‘Sprinkler. Private watchman. 
Insurance rate 23c. Sidings on Gulf, Colo. & S. F. 
psc ng ae capacity 5 cars. Motor platform, 
city 

Sk RVICE FEATURES—State bonded. Pool car 
distribution. Motor transport services available. 
Cartage service. nt and delivery service. 
REPTD. BY—G. W. Beaver * NEW YORK. 
MEMBER—A. W. A. S.W.W.& T.A 









FORT WORTH, TEX. 


Texas and Pacific 
Terminal Warehouse Company 
Established 1931 kr) 


J. A. McCaul 


General Manager 


Incorporated 


70 Jennings Avenue 
(Tel.—2-6371) 


he any 

Property leased: 490,000 sq Fireproof, brick 
and concrete const.; ; Floor ee 350.350 Ibs.; Sprinkler 
sys.; A. D. T. and watchman service. Insurance 
rate, 12c (with = sepoewaes. 8c). Siding on 
The Texas and Pacific Railway Company: ity: 
30 cars; Free switchi: all ~— Motor Truck 
platform: capacity 5 0 washes @ sheltered. 


Service Features 


Merchandise Storage; Pool car distributors. Dray- 
age. ae for lease: storage; office; display. 


Bonded: S. Customs; State; State —— 
Control Bows Cold Storage operated by Mer- 
chants Cold Storage Company. 

Associations 
A. W. A.; SW Whsmn’s Assn. 

Convenience 


Located i ri manos center of Fort Worth, in whole- 
sale and ‘retail distric ° 
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HOUSTON, TEX. 
Patrick Transfer and Storage Co. 


r Established 1900 
Fisher G. Dorsey D 1302 Nance St. 
Owner * (Tel.— Preston 0111) 
FACILITIES—(1) Municipal Dock 4, Turning 
Basin: 250,000 sq. ft.; © i semang concrete const. 
Sprink. sys.; A. D. T.; Watchmen. Ins. rate 8c. 
<i 72 cars; free switch. Sheltered motor 
plat. ater Dock: length 500 ft.; draft 32 ft. (2) 
1302 Nance St.: 25,000 sa. ft. Siding on S. P. 
SERVICE FEATURES—Bonded: (1) U.S. Cust.; 
State. Pool car dist. Motor transport service. 
Owners Lone Star Package Car Co., Houston Div. 
REPRESENTED BY—Associated Warehouses, Inc. 


HOUSTON, TEX. 
Houston Terminal Whse. & Cold Storage Co. 


Established 1926 Incorporated 


H. B. Plummer 701 N. San Jacinto St. 
Pres. & Gen. Mgr. Tel.—Preston 7151 
FACILITIES: Dry Stge., 300,000 sq. ft. Cold Stge., 
750,000 cu. ft. Fireproof, reinforced concrete. 
Sprinkler, ADT, watchman. Ins. "Td stge., 10c; 
cold stge., 16c. Siding on So. Pac. R.R. 
SERVI E FEATURES: Customs bonded. Pool car 
dist. Local cartage. Pvt. parking lot for customers 
& tenants. COLD STGE. temp. range: —10° to 40°. 
ialize in meats, poste, eggs, fruits, nuts. 
REPRESENTED BY: Am. Chain of Warehouses, Inc 
MEMBER: AWA, S.W.W. & T. Assn., Houston Whsemn’ s Assn. 


HOUSTON, TEX. 
Universal Terminal Warehouse Company 


Established 1924 Incorporated 


L. L. Schwecke He 1002-8 Washington Ave. 
Pres. & Gen. Mgr. (Tel.—Preston 2381) 
eg phot: eT. sq. ft. Fireproof, reinforced 
brick & concrete. Sprinkler sys., A. D. T., watchmen. 
Ins. rate, I16c. Siding on So. Pac., cap. 7 cars, free 
switching. Sheltered motor plat., cap. 18 trucks. 
SERVICE FEATURES—Bonded: U. S. Customs, 
ee ol Pool car distribution. Motor transport 

Office and storage space for lease. 
REPRESENTED BY— Inc. 
ASSOCIATIONS—A. W. A.; S. W. W. & T. A.; 
Houston W. & T. A. 


HOUSTON, TEX. 
Wald Transfer & Storage Co. 


Established 1914 


K. M. Wald 812 Live Oak St. 
Pres. & Gen. Mgr. (Tel. Fairfax 2323) 


FACILITIES—2 units, 180,000 sq. ft. (80,000 sq. ft. 
fireproof, brick construction). Watchmen. Ins. 
rate, |6c. Sidings on Houston Belt & Terminal, free 
switching from all lines. Sheltered motor platforms. 
SERVICE FEATURES—Bonded; U.S. Cust., State. 
Pool car dist. Motor frt. terminal. Company 
operated cartage service, 50 trucks. 

REPTD. BY—Crausbay Kuhlmann, Robbins Moore. 
ASSOCIATIONS— Mayflower Warehousemen’s Assn 


Incorporated 


DGEN, UTAH 
Western Gateway Storage Co. 


Established 1927 
W. D. Brown, 4 390 Exchange Place 


General Manager Tel. Exchange 199 


FACILITIES: 70,000 sq. ft. Brick-concrete const. 
Floor load, 450 lbs. ADT watchmen. Ins. rate, 
39c. Siding on Ogden Union Ry.; cap. 9 cars; free 
switching. Sheltered motor platform. Merchan- 
dise and cold storage warehousing in all branches. 


Ogden, with 6 railroads and 17 truck lines, is 
the natural transportation and pool car distri- 
bution center of the Intermountain West Area. 


Warehouse Guide 
Is of Value 


‘The Warehouse Guide is of value to 
those who warehouse their products”’ 
— Traffic Manager, Meat Packing Com- 
pany. 


SALT LAKE CITY, UTAH 
Security Storage & Commission Co. 


Established 1905 Incorporated 1906 


H. L. Love > 230-40S. 4th W.St. 
Manager (Tel. Wasatch 6493-4) 


FACILITIES: Over 70,000 sq. ft. $4 warehouse. 
Brick, heavy construction; sprink. sys., 2.7. 
Watchmen inside and outside protection; Low insur- 
ance rate, 20c. Siding on D. & R. G. W. 
Free Switch. Cars on tracks within pen pon ‘also 
trucks in driveway, sheltered. ag es | and unload- 
ing under cover. Space in other buildings or yards 
on lease basis. Owners of real pro ~. 
SERVICE: Bonded as requir ore than 30 
years’ experience sere without a loss to any 
customer. Desk, office or 5 Se room for rent. 
retarial accommodations. Private parking lot for 
customers. Motor prem ae | soon e. Freight 
terminal adjoining. Largest sh ipping area served. 
FEATURES: Specialize in handling of food prod- 
ucts, storing in poomestt eee a ~— distribution 
REPRESENTED B Chain of Warehouses. 
ASSOCIATIONS: WA (Mise (Mdse.), Utah Whsmn. Assn. 


RICHMOND, VA. 
Brooks Transfer & Storage Co., Inc. 


Established 1878 


C. Fair Brooks > 1224 W. Broad Street 

Sec.-Treas. Telephone — 5-1731 
FACILITIES—(1) 1224 W. Broad St. yong 
(2) North Blvd., slow burning; total r 3 
S0:000 en ft. Watchmen. Ins. rate, 42c. Sidi 

m R. F. & P.; cap. 13 cars; free switching. 
SERVICE FEATURES—Pool car dist. Motor 
freight line serving Va. & Eastern Seaboard cities. 
Container service. Space for lease. N.F.W.A.; Se W.A, 
REPRESENTED BY—Brooks Transportation 
Co. in New York, Philadelphia, Lynchburg. 


ROANOKE, VA. 


Roanoke Public Warehouse 
Established 1926 


Clem D. Johnston 369 W. Salem Ave. 
Operating Executive (Telephone—6207) 
FACILITIES—Mdse. Stg. 47,000 sq. ft.; Cold stg. 
20,000 cu. ft. Brick-mill const. Sprinkler sys.; fire 
dept. connection; watchmen. Ins. rate 36c. Siding 
on Nor. & West.; cap. 7 cars. Free switching. 

Sheltered Motor platform, cap. 35 trucks. 
SERVICE FEATURES—Pool car dist. Space for 
lease. a gd pe & dist. ser. Operate Roa- 
noke — xen! 45 motor fgt. lines. 
REPRESENTED BY Am, Chalo of Wha; Ma 


ASSOCIATIONS. Ane Ww. A., So. W. A. 


SEATTLE, WASH. 
Taylor Edwards Whse. & Transfer Co. 


Established 1910 Incorporated 


M. C. Taylor * 1518 First Ave. S. 
Vice-Pres. & Mgr. Tel. Main 3868 
FACILITIES: 5 units. (1) 57,876 sq. ft. Slow- 
burning, brick & mill const. Sprink er, A.D.T. 
Ins. rate, 90%, 13c. (2) Mchy. and heavy equip- 
ment whse. 12,242 sq. ft., fireproof. Sidings on 
Nor. Pac. and Gt. North. free switch. Truck plats. 
SERVICE FEATURES: Bonded, U.S. Cust., Wash. 
State Liquor Control Bd. Pool car dist. Motor 
term. Cartage service, 25 trucks. Office space. 

REPRESENTED BY: Distribution Service, Inc. 
ASSOCIATIONS: A.W.A., Wash. State Whsemen’s Assn. 


TACOMA, WASH. 
Pacific Storage Warehouse & Distributing Co., Inc. 


Established 1907 
Matt Newell 7 18th & Broadway 
President 


Tel.— Main 6191 
FACILITIES—30,000 sq. ft. Brick & mill const. 
rivate watchmen. Siding on Nor. Pac. Ry., 


Capacity, 3 cars, free , ae. Sheltered motor 


latf 
BERVICE FEATURES. Bonded: State; privately. 
Pool car dist.—shipments handled by rail, motor or 


water. Motor freight terminal—our own motor 
service in connection with wa: Space for 


lease—office storage. 
ASSOCIATIONS—A. W. A. ; Wash. State W. A. 


Page 
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MILWAUKEE, WIS. 
Atlas Storage Co. 


Established 1927 Incorporated 


A. L. Fischer * D 710 W. Virginia St. 
Goce eacew Tel.—Daly 2680 
IES—4 apie, all company owned. Sidin 
C. wh St. P. & P., one on joint tracks, C. M. St. 

& P. and C. & Ne w. also. Free switching. Motor 
lat. Ins. rate 21.7c min. Water Dock: two houses 
ave docks, 454 ft., 22 ft. draft. 374 ft., 20 ft. draft. 

SERVICE FEATURES—Bonded, U.S. Cust., State. 

Pool car dist. Motor freight terminal. Storage, 

office and oe space for lease. 

REPRESENTED Y— Distribution Service, Inc. 


ASSOCIATIONS—A. W.A., Wisconsin W. A. 


MILWAUKEE, WIS. 


7 D G. J. Hansen 
President 
Established 1904 126 N. Jefferson St. 
Incorporated (Tel.—Daly 5770) 
FACILITIES—18 warehouses: 436,000 sq. ft. 
_ burning. mill constynetions Floor load, 150-600 
Sprink sys.; A. D. T.; Watchmen. Ins. rate, 
Doe Cain) Siding on C. & N. W.; cap., 50 cars. 
Water dock: Le . 840 ft.; draft, 22 ft. 
a FEATURES—Bonded: U. S. Customs; 
State. Pool car dist. Motor truck terminal. 
REPRESENTED 


tee Chain of Ware- 
hounpe and Interlake Termina 


New York:—Telephone ll 2-3371. 


MILWAUKEE, WIS. 


National Terminals Corp. 
Established 1929 Incorporated 
Willis Warren *D 954S. Water St. 


Manager (Tel. Mitchell 5645) 
FACILITIES: 80,000 sq. ft. Fireproof, concrete. 
Watchmen. Ins. rate, 3lc. Siding on C. & N. W., 
65 cars. Motor plat., sre. 20 trucks. Water dock, 
Length 1400 ft., draft 2 
SERVICE FEATURES: Bonded, U. S. Cust., State. 
Pool car dist. Motor term. Stevedoring. Direct 
boat service with Lake, Atlantic, European ports. 
Daily service year round from Muskegon for pack- 
age freight, loaded trucks, new automobiles. 


MEMBER: A.W.A., Wis.W.A. 


MILWAUKEE, WIS. 


National Warehouse Corp. 
531 S. Water St. 


Fireproof, concrete- 
*D steel construction. 
Siding C. & N. W., 
20cars. State Bonded. 
Complete whsing. and 


distribution service. 
Representative: 
W. Ine. 


Associated 

A Solid Block of 
Responsible 
Warehousing. 


Canadian Section 


The Canadian warehouses listed here have 
been subjected to the same careful in- 
vestigation that assures listing of only those 
warehouses that are known for their integ- 
rity. They merit your complete confidence. 


MONTREAL, CANADA 
St. Lawrence Warehouse, Inc. 


35 Van Horne Ave. 


A. J. Sullivan, Mgr. 
(Tel. Crescent 1143) 


200,000 sq. ft. Fireproof 
sprinklered. Ins. rate 
12\%c. 8 car siding on 
C. P. Ry. Free switch. 
Services: Canadian 
Cust.Bonded. Poolcar 
dist.,cartageservice. Im- 
port & Export, tga & 
Customs Serv: 

Sales: Allied Dist., Inc. 
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Seconds after this heaving line hit 
the dock the AMERICAN was made 
fast at the conclusion of her 58th 
roundtrip in the intercoastal trade. 
Minutes later her winches, booms 
and gangs were hurrying your cargo 
to consignment —a swift, smooth 
technique developed in eight de- 
cades of intercoastal experience. 
Ship when you are ready. 





_ AMERIGAN-HAWALIA 
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N STEAMSHIP COMPANY 


PAN 
ATLANTIC 
LINE 


Coastwise Steamer Service via Gulf 
& 
Weekly sailings between all ports 


Two sailings weekly between 
New York, New Orleans and Mobile 


& 
Thru Rates an outes 
Atlantic Seal ritory 
Sou ast 
. ve 
. e 
ra ik Line —C. F. A. 
N England 
ion 
. 
Between Tampa and te; gree Line 
—Rocky nt te ry 
o 
oe 
Passengers 
7 
Branch Offices: 


New York, Philadelphia, Boston, New 
Bedford, Baltimore, Camden (N. J.), Nor- 
folk, Va., New Orleans, Mobile, Panama 


orwarders Service 
ge Cars 


tlanta, San Francisco, Houston. 


Ship PASSCO 
via NEW ORLEAN 
to the SOUTHWEST 
RIE EE a OR 


G LL. 
JOU 


f 


a 


SP 


PORTS 
SERVED 


E 3 . 
via connections 


from NEW YORK 


every Saturday and Tuesday 


from PHILADELPHIA’ 


every Thursday 


from BOSTON 


every Saturday 


from Tampa 
every Thursday 


And you can depend upon it 


*CAMDEN and BALTIMORE on Wednesday 


PAN 
ATLANTIC 
: es a os) £ YY 


STEAMSHIP CORPORATION 


MOBILE 
NEW ORLEADS 


Sth 


‘ 


» 


BOSTON 
NEW BEDFORD gs 
A 


) 


NEW voy 


CAMDEN 
ALTIMOR EY 


a 
PENSACOLA 
Jey PARAMA CITY 


me! 








